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Belgium's Delcroix Opposes ‘U.S. Solution’ for 
Bosnia 

BR3009111093 Groot-Bijgaarden DE STANDAARD in 
Dutch 30 Sep 93 p 4 


[Article signed AXB: “Delcroix Understands Croatian 
Frustration”] 


[Excerpts] Meisbroek—Belgian Defense Minister Leo Del- 
croix of the CVP [Flemish Christian People’s Party] can 
understand Croatian frustrations at the limited mandate of 
the UN troops on their—occupied—territory. Deicroix said 
as much on Wednesday [29 September] in Melsbroek, after 
returning from a two-day visit to the Belgian troops 
deployed in the former Yugoslavia. For the moment, Del- 
croix sees no reason to call the Belgian presence in the 
former Yugoslavia into question. 


The Belgian troops are fulfilling their mission in the 
Baranja region, an area of Croatia which is occupied by 
the Serbs, where they are under UN orders. “However, 
you may well wonder whether the UN mandate in 
Croatia is really optimal,” said Delcroix. The minister 
also has a strong impression that even UN Secretary 
General Butrus-Ghali is striving to take greater account 
of the Croatian demands. [passage omiiied] 


According to figures released by the Ministry of Defense, 
on 22 September there were 944 Belgian troops on active 
service in the former Yugoslavia, 709 of whom were 
involved in the UNPROFOR I [UN Protection Force] 
operation—mostly in Baranja. Together with the Lux- 
embourg troops, the Belgians are currently on their 
fourth tour of duty. 


In addition to Baranja, Mr. Delcroix also visited the head- 
quarters of the EC observers in Zagreb. With the Belgian EC 
presidency, in the next few months our country will not only 
provide the diplomatic and military top officials of this 
unarmed mission, but will also supply one-fourth of the 350 
men required. In Sarajevo, the minister met with the 
Belgian commander of the UN troops in Bosnia- 
Hercegovina, Lieutenant General Charles Briquemont. 


Delcroix praised Briquemont’s approach in no uncertain 
terms, which consists mainly of patient talks and nego- 
tiation, rather than striking hard (the “U.S. solution”). 
The minister came out in favor of Belgian participation 
in the force of 50,000 men that any peace agreement in 
Bosnia would have to guarantee. 


Kinkel on Desire for UN Security Council Seat 


AU3009094693 Mainz ZDF Television Network in 
German 2050 GMT 29 Sep 93 


[Interview with Foreign Minister Klaus Kinkel by Alex- 
ander Niemetz—live; Niemetz is in the studio in Mainz, 
Kinkel is in New York] 


[Text] [Niemetz] I am now speaking with Federal For- 
eign Minister Klaus Kinkel live in New York. Good 
evening, Minister. 
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{[Kinkel] Good evening, Mr. Niemetz. 


{[Niemetz] Mr. Kinkel, why are you pressing so hard for 
membership in the Security Council when we are still far 
from having completed our duties at home? 


{[Kinkel] Well, I am not personally pressing hard for a 
seat on the Security Council. In my capacity as FRG 
foreign minister it is my obligation to protect German 
interests. After the changes that have taken place in the 
world, after we have become unified and regained our 
sovereignty, 1 is in these interests that we are trying to 
get a seat on the Security Council, just as others do. We 
are not obsessed with knocking at doors or even breaking 
them down, but we want to play our role in this discus- 
sion, which was mainly triggered by the countries of the 
Thard World and japan. 


In my speech today I said again that, yes, we would like 
to assume full responsibility in the United Nations, and 
that involves a seat on the Security Council. 


{Niemetz] Do you think that your statement that Ger- 
many's contribution would primarily be of a political 
and economic nature, could convince your friends in 
Paris, London, and Washington of Germany's fitness for 
a seat on the UN Security Council? 


{[Kinkel] Well, I did not make that statement in order to 
qualify something. What | said was that one must try, in 
general,—of course, initially with political, economic, 
and other instruments—to provide help in the hotbeds 
of crisis in this world, and that military operations, both 
of blue-helmets and, if necessary, even peace-making 
efforts. should remain the ultimate instrument and an 
exception. On this point | am in agreement with my 
European partners. 


{[Niemetz] This brings us to the point. Rights and 
duties—if Germany were to swear its oath in the UN 
Security Council—also involve combat missions by 
German soldiers under the UN flag. How do you think 
you can keep this pledge” 


{Kinkel] First, | would like to say that I do not like the 
term combat mission so much. It 1s a formulation the 
Social Democratic Party [SPD] keeps using in connec- 
tion with the term intervention. What has to be done ts 
to prevent human rights violations, and other terrible 
situations in the world. Also as a result of our past, we 
have much reason to offer our help and to get involved in 
peacekeeping and peace-making missions. 


Yes, it 18 true that we will first need a change of the Basic 
Law that permits us to take action with our soldiers 
outside the NATO area. I have not given up kope yet that 
we will manage to convince the SPD, which we need for 
the necessary two-thirds majority, as everybody knows. 


[Niemetz] The SPD has linked more far-reaching prom- 
ises to a reform of the United Nations. Particularly after 
President Clinton's speech, however, such a reform 
seems to be out of reach. 
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{Kinkel] I must tell you that this 1s not the way I see it. I 
have now been here for a few days. Virtually all the talks 
that we have conducted on a multilateral basis. and those 
I am conducting with my colleagues here indicate that 
there is great readiness for reform. In his capacity as 
secretary general, Butrus-Ghali told the General 
Assembly and the Security Council what he wants. We 
fully support that. Sull, we can, of course, only bring our 
weight to bear in the debate on a UN reform if we are, so 
to speak, equal partners, and if we do not always have to 
say that we can only do certain things but cannot fulfill 
all duties. 


So. if the SPD says that it wants a reform of the United 
Nations, | wall say yes. The Federal Government will also 
clearly support that. However, the condition 1s that we 
are fully able to act. Otherwise. we would not be taken 
seriously as partners. 


{Niemetz}] Thank you very much, Mr. Kinkel, and have 
a nice day in New York. 


{[Kinkel] Thank you very much. 


Romanian Minister Addresses UN General 
Assembly 


AU 2909164393 Bucharest ROMPRES in English 1019 
GMT 29 Sep 93 


[“From Romanian Foreign Minister's Address to UN 
General Assembly; ROMPRES Translation and 
Abridged Version" —ROMPRES headline} 


[Text] New York, ROMPRES 29/9/1993—Romanian 
chief diplomat Teodor Melescanu highlighted mght in 
the beginning of his address made in the plenum of the 
UN General Assembly that Romania, just like many 
other states, was traversing a period of “transition.” In 
that context, he made a point of praising the UN “for its 
capacity of fully understanding the relevance of the 
specific issues facing the countries in transition. 
Including this subject in the General Assembly's agenda 
tellingly demonstrates the UN ability to promptly 
respond to its members preoccupations.” 


The Romanian foreign minister recalled the important 
changes wrought these last years in his country in the 
politscal, economic. social and cultural domains. 
showing that “Romania's experience has demonstrated 
that the internal efforts can be decisively boosted by the 
external support, both financial and managerial. Conse- 
quently, we consider that increased international assis- 
tance in the years ahead might speed up the process of 
reform, inducing a relaunching of the industrial produc- 
tion, as well as a better integration of the Romanian 
economy in the world economy.” 


Teodor Melescanu further said that to this country's 
opinion “democracy and the new role of the United 
Nations go hand in hand, because they mutually sup- 
port” [each other]. In that context, he assessed as neces- 
sary “that we should dedicate all efforts to strengthening 
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and enhancing the UN role. Just like any organization, it 
should change in time. however remainine truthtul to its 
basic principles and purposes.” 


“Profoundly and sincerely attached to the UN Chanter 
spirit. Romania means to fully support the ideas and 
recommendations comprised in the report of the secre- 
tary-general ‘agenda for peace. as wel} as in other 
documents with a similar program-like content. So. 
Romania regards the United Nations in the way sug- 
gested by the secretary-general’s report on the UN 
activily, namely ‘as an instrument of the member-states 
which represents “more ihan the sum-total of its parts. 


“Although we are seeking support ourselves in the diffi- 
cult process of transition in our country, we are just as 
ready to support the transition tie international society 
1S traversing. with the important contribution of the UN 
While steadily working tor stability and democracy in 
Romania. we also want to make our modest contribution 
to the peace and stability of the whole family of nations.” 


Romania. Minister Melescanu stressed. “1s tirmly 
resolved to make its own contribution to the UN peace- 
keeping operations. at the highest level of its current 
possibilities and it has started. to this end. a national 
program for enhancing its ability to most adequately 
comply with the UN or other bodies’ requesis ~ In that 
context, Minister Melescanu capressed “the Romanian 
Government's appreciation of the commendable activity 
unfolded by the North- Atlantic Cooperation Council, 
whose members agreed in a very short lapse of time ona 
substantive set of principles. concepts. guidelines and 
measures for practical cooperation.” At the same time. 
he added. “to the end of ensuring greater prestige 
credibuity and confidence. the peace-keeping operations 
should further strictly observe the principles and 
attributes that have secured their success so tar” 


“As we recognize the UN peace-kecping operations as an 
important dimension of the future new world order. the 
wisdom and caution are absolutely necessary. In this 
context, we declare for enlarging the membership of the 
Security Council, in the interests of improving its ability 
to cope with the vital necessities of peace and security of 
the whole international community.” the Romanian 
chief delegate “tressed 


“! am pleased to reiterate that the respect tor human 
being has become a generally accepied value in Roma- 
nia’s strategy for social development.” the Romanian 
foreign minister told the UN General Assembly. “Roma- 
nia 18 NOW a party to almost all mayor international 
covenants on human rights, and it 1s also most openly 
engaged in the relevant international procedures 


“Romania's international commitments to the obser- 
vance of human rights and the supremacy of law are 
widely correlated with the internal ones through a con- 
stitutional clause that stipulates the prevalence of the 
international regulations on domestic law Romania's 
admission as full member of the Council of Europe will 
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round off this image. In bref, the international stan- 
dards and norms are our own standards and norms.” 
Minister Teodor Melescanu stressed. adding: 


“Part and parcel of human rights protection 1s the 
protection of the rights oi persons belonging to ethnic 
minorities.” 


“Recognizing the importance of the minorities’ issues. 
sometimes seen as a source of instability and as a threat to 
peace, we must show caution as regards the tendency to 
politicize these issues,” he said. assessing that “to employ 
the minorities’ issues as an instrument of promoting terr- 
torial claims means to harm both the interests of minorities 
themselves, and the international community as a whole 
Unfortunately, such a tendency. expressing aggressive 
nationalism, obtains in vanous parts of the world.” 


Referring then to “the structural changes in the world. 
especially in the Euro-Atlantic zone. that mark the ever 
more obvious prevalence of the political and economic 
factors on the military ones in inter-state relations.” 
Minister Melescanu considered that “they have put in 
place congenial requisites for the negotiations on arms 
control and disarmament, on confidence-building and 
security measures. 


In this respect. he assessed as a mayor contribution the 
U.S. President's initiative, which Romania supported. 
referring to the extension of the moratorium and the 
launch of consultations and negotiations on banning 
wide-scale nuclear tests. Likewise, the foreign minister 
said that Romania thought that the nuclear non- 
proliferation regime should be consolidated in order to 
provide guarantees for its universal observance 


“In our opinion,” Teodor Melescanu also said. “the 
general aspects of arms transparence might be settled 
through an international treaty of universal vocation 
that should stipulate standards and procedures as well as 
adequate mechanisms of materialization.” 


“The Romanian delegation would like to take this 
opportunity to reiterate their great satisfaction at the 
Isracli-Palestinian agre-ment on autonomy of Palestin- 
ians in Gaza and Jericho, signed on September | 3. 1993. 
in Washington D.C.” In that context, the Romanian 
foreign minister stressed that the major contribution to 
the acini ‘cement of that agreement was made by the two 
parties directly concerned, but that one must not forget 
the contribution of the international community. of the 
United States Administration and of other countries. “I 
am greatly honoured to recall the constant efforts made 
by Romania for peace and understanding between 
Israclis and Palestinians,” he said. 


“The appraisal made by the Romanian delegation last 
year of the conflict in the eastern part of the Republic of 
Moldova 's unfortunately still valid. Public opinion and 
all political forces in Romania follow with deep worry 
the developments ‘n that pari of the young republic.” 
Melescanu further said. “There is no progress as regards 
the politics! settlement of that conflict.” 
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“Romania's opinion ty that the withdrawal of the foreign 
troops 1s the kes to the seulement of the conflict in the 
Dniester region. 


Speaking of the situation in the former Yugoslavia. the 
Romanian foreign minister said inter alias “We highly 
value the constant efforts made by the two co-presidents 
of the peace conference Yugoslavia [In this frame- 
work, Romania reiterates us firm commutment to 
secking oul a peacetul solution to the Yugoslav conflict, 
as well as 1s support to the peace-process untolded under 
the UN and EC acess 


“As a neighbour country. Romania will join in the 
dipiomatic eflort, of the olher Countries mi the region, 
convinced as it is that a negotiated peace is the onls 
solution to this conflict and that the success of our efforts 
1$ Crucial to the building of 4 reall. new Europe and to 
the region's tuture stabil: 


“As a Slate of law 
enforce. in the contest 


Romania has meant to strictly 

ithe Vueoslas crisis, the regime 
of sanctions imposed under the Sccurrty © ouncil resolu- 
LIONS. IN spite of the sorr cv es on our coonomys 
which 1s traversing @ period of crisis and tiansition” 


MCUQUL 


“Our attitude has been Guile open and cooperative 
Howes in spite of al) iftese efforts. no compensation 
Was } to us. that should case the major economic 
losses have incurred” the foremn muanister added 
highheghting that Romania was waiting “tor the UN 
bodies and international institutions to meet half-way 
our country’s needs and help us tind solutions to the 
difficulties it has to cope with. consequent to rts conduct 
as a losal member of the UN 


In concluding his address. the Romanian Foreign Minister 
Teodor Melescanu said “We Consider that. «ith the end of 
the Cold War. new general and specific obligations emerg 
for the members of the whole international community. It 
our COMMON purposes at the | NS are democracy. peace and 
security. then solidarity 1s the essential means to gct them 
Maybe one of the most orginal o ns the UN could 
make during this decade of the international law would be to 
articulate the juridical content of the concept of the “nght to 
solidarity. whose application ought to he on harmony with 
the umisersaly accepted principles of the law of gentes 
fraces]. of democracy and human rghis We consider so: 
darity ought tu become the fundamenia: strategic value of 
the new workd order” 


niritvut 


U.S. EC Quarrel Over Aid for Palestinians 
10 80097507938 Frankturt/Main PRINAFTURTER 
ALLGE MEINE in German 4) Sep 98 ps 


[Report signed “now” “New Luropean-t So Quarrel”) 


[Text] Brussels, 29 September—A quarrel has broken 
out between the European ( ommunits and the United 
States over who wall coordinate the internatronal ard to 
the occupied Palestinian territones The differences will 
probably be discussed at an mtcenational conference in 
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Washiny,ton on Friday [1 October]. The United States 
lays claim to the leading role by pointing to the multi- 
lateral peace talks for the Middle East, which were 
initiated in Madrid and which are jointly chaired by the 
United States and Russia. EC Commissioner Marin. 
who is responsible for relations with the Middle East. 
countered that by saying that the European Community 
chairs the multilateral working group on economics. In 
addition, Marin warned Great Britain and other member 
States against weakening the position of the European 
Community in Washington with statements that deviate 
from the EC attitude, which has been presented by the 
Belgian EC Presidency and the EC Commission. 


According to World Bank estimates, the economic 
reconstruction of Gaza and the West Bank will require 
international aid of $500-550 million per year for the 
penod of 1994 to 2003. In mid-September, the EC states 
declared their readiness to allocate 500 million ECU 
[European Currency Unit] for the occupied territories 
trom the EC budget in the 1994-98 period. They want to 
finance primarily infrastructure projects and thus pro- 
mote the creation of jobs. 


As a second focus of the European Community's Middle 
East policy, Marin cited the promotion of regional 
cooperation between Israe! and its Arab neighbors. The 
cyummussioner came out in favor of reserving part of the 
money promised in the financial protocols with Israel. 
Lebanon, Jordan, and Egypt for regional cooperation. 
Marin also explained the Commission's proposal for a 
negotiating mandate of this authority to conclude a new 
association agreement between the European Commu- 
nity and {srael. The EC foreign ministers had given their 
basic agrvement to that at their informal meeting in 
Alden Biesen, eastern Belgium, on | 1 and 12 September. 
In addition to further trade alleviations and Israel's 
participation in EC research programs, the draft, which 
has »w been presented, envisages, above all. a regular 
political dialogue. 


EC Commission Presents Aid Schedule for RSA 


AU 3009151093 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 30 Sep 93 p 8 


[Report signed “now™: “EC Schedule for South Africa”) 


[Text] Brussels, 29 September—On Wednesday [29 Sep- 
tember], the EC Commission explained its timeframe for 
supporting the democratization process in South Africa 
As soon as the transition administration, which was 
agreed on at the beginning of September, begins work in 
South Africa, the EC states should lift the still existing 
sanctions against the country, EC Commissioner Marin. 
who 1s responsible for North-South relations, said. 
Already before that, the European Community should 
advocate South Affica’s acceptance into the ‘MF and the 
World Bank. As a second step, the Commission plans to 
open an EC representatic® in South Africa. The European 
Community plans to support the preparations for the 
parliamentary elections, which are scheduled for 27 April 
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1994, with financial aid. After the elections, the Commuis- 
sion wants to begin negotiations with the new govern- 
ment, which has been legitimated by the voters, on an 
agreement for closer economic and political relations. 


Sutherland: ‘Redoubled Efforts’ for GATT Accord 
AU 3009144793 Paris AFP in English 1421 GMT 30 Sep 93 


[Text] Geneva. Sept 30 (AFP)}—World trade chief Peter 
Sutherland called Thursday [30 September] for “redou- 
bled efforts” by countries taking part in multilateral 
trade negotiations to reach agreement by December 15. 


In speaking of the long-running L cuguay Round of trade 
talks under the auspices of the General Agreement on 
Tariffs and Trade. GATT director-general Sutherland 
told the Trade Negotiations Committee (TNC) that 
negotiators bear the “crucial responsibility” of working 
intensively during October to reach wide agreement on 
still-pending critical problems 


GATT has set a December 15 deadline for completion of 
the tough trade talks. launched seven years ago. in order 
to let the U.S. Clinton Administration submit the hoped- 
for accord to Congress under “fast-track” authority 
That means Congress can vote the agreement up or 
down, but cannot amend it 


Sutherland said he would call a new meeting of the TNC for 
the end of October to appraise the status of negotiations 


But the continuing conflict between the United States 
and France (primarily) over farm trade. especially in 
connection with the 1992 U.S.-EC “Blair House agree- 
ment™ to cut subsidized farm cxports. continues to cast 
an auta of uncertainty over chances for success of the 
GATT egotiations—aimea at expanding and liberal- 
izing world trade 


Referring to the status of negotiations on market access, 
the GATT chief said that “The overall picture is not a 
bad one. but much more needs to be done, and 
urgently”. 


He noted that so far, 70 of the 116 countries taking part 
in the talks had submitted offers on market acces. 


He added that in the services field. “There 1s good 
progress, but i 1s necessary to “maintain the strong 
momentum which has been established” 


He said 70 countnes had so far submitted offers for 
liberalization of the vast services trade sector 


On another point, Sutherland also said he would visit 
Asia twice in the neat few weeks. He will meet with 
ASEAN ministers in Singapore the weekend of October 
16-17 


And then on October 21-22. he wall visit Japan. meeting 
with the prime ministcr and other ministers involved in 
the Uruguay Round 
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Brittan Reports on Kantor Talks at European 
Parliament 


BR3009143793 Groot-Bygaarden DE STANDAARD in 
Dutch 30 Sep 93 p 21 


{Article signed CB: “United States Recognizes Cultural 
Specificity in Trade Talks”] 


[Text] Brussels—The first formal debate in the new 
Brussels Ev ropean Parliament building was devoted to 
the GATT .alks asmed at securing freer world trade. EC 
Commissioner Sir Leon Brittan reported on the current 
situation following his talks vith U.S. Trade Represen- 
tative Mickey Kantor earlier this week. According to Mr. 
Brittan, solid progress was made. As proof of this claim. 
he said that this week, for the first time, the United 
States had recognized that culture 1s a specific “iiem”™ 
that cannot be treated in trade talks as if it were a normal 
consumer product. 


In the first instance that will calm the French. who had 
already threatened to veto any trade agreement if no 
clauses were included to protect European TV broad- 
casts and films. The French are afraid that their own film 
and TV industry will otherwise be doomed to extinction 
under pressure from U.S. competition. In other respects. 
too, Sir Leon Brittan made a clear attempt to appease the 
French. 


He said that he had explained to Mr. Kantor al! the 
proposals made by the EC Council with regard to 
improving the controversial agricultural agreement. At 
the same time, continued Sir Leon, he had emphasized 
that the agricultural agreement constitutes a serious 
political problem within the EC. It was made clear to Mr 
Kantor that failure to reach a satisfactory conclusion on 
this issue would not serve the interests of the United 
States either. However, having said that, he had to 
concede that finding a solution would be no casy task 


“Mr. Kantor gave me no guarantee whatsoever regarding 
my proposals, and reiterated that there could be no 
question of renegotiation. He also added that, “in the 
eyes of the United States and third countries, the present 
agricultural agreement is not at all bad for the EC, since 
it no longer challenges the basis of European agricultural 


policy.” 


Sir Leon claimed that the acceptance in principle of the 
EC's agricultural policy was one of the many advan- 
tages that a GATT agreement would have for the EC. 
He emphasized that 15 December was the final dead- 
line for an agreement. “That is not a date dict_ted by 
the United States, but our wish. The prospect of asking 
the more than 100 GATT members to accept a further 
delay, after more than seven years of negotiations, is 
unthinkable,” added Sir Leon. He then demonstrated 
his lack of pessimism by saying that 15 December 1s a 
feasible deadline. 
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During the ensuing debate. Willy De Clercg of the VLD 
{Flemish Liberals and Democrats] pressed the Commu- 
nity to reach a unanimous viewpoint and to clearly state 
its recognition of the Commission's authority to nego- 
tuate. These are two essential preconditions for bringing 
the talks to a successful conclusion. said Mr. De C\ ercg 
Raf Chantene of the CVP [Flemish Christian People’s 
Party] highlighted the importance of a GATT agreement 
for the textile industry. which 1s now threatened by 
market disrupison and calls for protectionism. 


Mitterrand: Veto of Blair House Accord Possible 


BRO110103693 Panis LE QUOTIDIEN DE PARIS in 
French | Oct 93 p 14 


[Unattributed report on French President Francors Mit- 
terrand 30 September remarks in Stockholm: “GATT 
Mitterrand Does Not Rule Out Veto" ] 


[Text] During a visit to Stockholm yesterday, President 
Francois Mitterrand resolutely reaffirmed France's cat- 
egorical refusal to accept the Blair House draft agricul- 
tural agreement in the GATT trade negotiations. Having 
come to Stockholm to open an exhibition devoted to 
French-Swedish cultural ties. the chief of state also had 
talks with Swedish Prime Monister Car! Bildt 


“Depending on how this matter 1s dealt with in the weeks 
ahead, France will say esther ‘yes’ or ‘no’. Francors 
Mitterrand said. He cited the possibility of a French 
veto. though he expressed the wish to exclude it. “Let us 
Aot start on the worst possible footing We could do 11. 
We hope that we do nct have to do that. | would rather 
reach a good compromise.” he said. while stressing the 
need to “safeguard” French agriculture 


The chief of state also expressed criticism of the Euro- 
pean Commission, suggesting that it had cxceeded its 
prerogatives to the detriment of the political leaders of 
the European Council. “I do not think that this decision 
(the draft agricultural agreement) should have been 
made at Blair House, without submitting it to the Euro- 
pean Council. In this matter it seems to me that real 
conditions in Europe have been ignored,” Francous Mit- 
terrand stressed 


“Do you consider it normal for the United States to have 
national laws that permit it to alter an international 
treaty, while (he other countries should remain bound by 
it? | hope that by December the Americans will relin- 
quish this privilege. which 1s no longer acceptable.” he 
added. 


For his part, the Swedish prime minister. who reaffirmed 
his desire to see his country join the European Commu- 
nity, said: “OF course we have national interests, and we 
fight to defend them. It 1s quite natural for other coun- 
tries to defend their own.” 








EC Supports Yeltsin, But Not ‘Without Limit" 
AU 3009144693 Paris AFP in English 1436 GMT 30 Sep 93 


[Text] Brussels, Sept 30 (AFP}—The !2-nation Euro- 
pean Community reaffirmed its support for Russian 
President Boris Yeltsin here Thursday [30 September] 
but voiced impatience over his failure to resolve the 
two-week-old political crises un Moscow. 


Belgian Foreign Minister Robert | rbain, whose country 
holds the rotating EC presidency, recalled the “political 
trust the Twelve have placed in Boris Yeltsin™ but added 
“this trust 1s not without lumut.” 


He was addressing a scaled-down session of the Euro- 
pean Parliament here. 


Earlier officials from about 60 of Russia's 88 regions and 
autonomous republics issued an ulumatum to Moscow 
to lift the blockade of parliament by midnight or face 
reprisals from local administrations. 


Urbain, like most of the other ministers who addressed 
the session, stressed that the general elections Yeltsin 
scheduled for December should be held democratically 


However they complained about “the rather long delay” 
between the date for legislatewe cle ~tions and the presi- 
déential poll, which Yeltsin war ~ held in June 


Posi-WW II Dumping of Chemical Weapoas 
Examined 

LD2809094293 Helsinki Swomen Yleisradic Network in 
Finnish 0700 GMT 28 Sep 93 


[Text] It s clear that more chemical weapois «ere 
dumpe? in the Baltic Sea after Worid War Il than was 
assumed. This emerges from reports given to the Baltic 
Marine Environment Protection Commission by the 
countries that were victorious in the war. According to 
information obtained by Yleisradio, a total of about 


INTERNATIONAL AFFAIRS 


FBIS-WEL -93- 189 
1 October 1993 


210,000 tonnes of German chemical weapons were 
dumped in the Baltic Sea. which 1s considerably more 
than was previously believed. Of these. about 20,000 to 
40,000 tonnes were actual porson gases, most of which 
were apparently mustard gases. In addition, large quan- 
tities Of nerve gases. among others, ended up in the sea. 
as well as combat gases containing arsenic that were 
intended to destroy respiratory tracts. 


The Baltic Protection Commission 1s meeting in Vilnius 
today to discuss the dumping of chemical weapons. 


Moroccan Embassy in Paris To Represent Iraqi 
Interests 


AL 3009163893 Paris AFP in English 1608 GMT 30 Sep 93 


[Text] Paris. Sept 30 (AFP}—The Moroccan Embassy in 
Paris this week opened a special section to handle Iraq: 
interests in France. Catherine Colonna, a spokeswoman 
for the Foreign Ministry here. announced Thursday [30 
September] 


She said the new section, which began operating Monday 
[27 September] and was requested by iraq. 1s manned by 
one Iraq: diplomat and four administrative and tech- 
nical assistants 


Colonna said the move does not signal a thawing in 
diplomatic relations between Iraq and France, whose 
interests in Irag are represented by the Russian Embassy 


in Baghdad 


She said that the Iraq: diplomat operating out of the 
Moroccan Embassy would have no contact with French 
officials since France and Iraq broke diplomatic rela- 
tions after the Gulf war 


France recently indicated that, while 1 would continue 
applying pressure on Iraq to abide by UN resolutions 
concerning its weapons arsenal, it was willing to take into 
account any positive gestures by Baghdad. which wants a 
UN trade embargo against it lifted 
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t.tors Expresses Concern For ‘Drift’ in EC 
bRIYH? 164193 Paris LIBERATION in French 
29 Sep 93 p il 


[Article signed I.M.: “Mr. Delors’ Europe is not te same 
as “Mr. Major's” 


[Text] “If things continue as they are at present, Europe 
will end up the way Mr. Mayor sees it. The drift has 
started—vwr are heading toward a large economic area 
which lacks to © solidarity and political will. That 1s not 
my Europe.” ©..opean Commission President Jacques 
Delors did w: luvde his concern yesterday [28 Sep- 
tember] in @ycace» ug a news conference held to 
mark the end o: | /.c sovial dialog summit, which has 
brought together iii jocial partners of the Community 
every year since 1985. These are UNICE [Union of 
European Industry Confederations and Employers] rep- 
resenting the employers, and ETUC, the European Trade 
Union Confederation, whose persistent conflicts have 
enabled only slight progress to be made, such as the 
decision to put forward joint proposals for the official 
report on employment being prepared by the Commis- 
sion. Debates between the Twelve look particularly prob- 
lematic on this topic, which was discussed at th< Euro- 
pean summit in Copenhagen. The United Kingdom in 
particular is campaigning in favor of deregulation and a 
high level of labor market flexibility. However, Jacques 
Delors has reaffirmed his commitment to the creation of 
a social pact, something the British definitely reject. 


France's Longuet Discusses Blair House Accord 


93ES1037A Paris LA TRIBUNE DESFOSSES in 
French 20 Sep 93 pp 18-19 


{Interview with Gerard Longuct, minister of industry, 
telecommunications. and foreign trade, by Pascal Aubert 
and Francois Roche; place and date not given: “G-vard 
Longuct: ‘Four Reasons for Renegotiating Blair House. 
box by Francois Roche} 


[Text] The minister of industry and foreign trade explains 
in detail the French Government's reasons for rejecting 
ihe preliminary agricultural agreement. 


He points to major flaws in the text rendering it unaccept- 
able to France and to its partners as we'll 


“Except for Great Britain, all of our European partners 
see th. soundness of our arguments,” he says 


He also announced that today Edouard Balladur will ask 
the heads of government-owned enterprises to apply the 
Giraud Law on Employment in advance 


[LA TRIBUNE DESFOSSES] You accompanied the 
president on his trip to South Korea. What kind of 
information did you bring back” 


{[Lenguet] It was a thrilling trip. South Korea is 
approaching a pivotal phase in its development. It has 
gone through a period of exceptional growth and 1s 
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encountering new difficulties. It 1s on the threshold of a 
period that will probably be very difficult to manage It 
must continue to develop while incorporating modern 
social concepts at the same time. One cannot, in a matier 
of just a few years, progress from a state of poverty to a 
mastery of advanced technology withoul experiencing 
difficulties. The country’s current problems are related 
to its search for greater social coherence. The people's 
needs have changed. Workers today carn from 5,000 to 
6.000 francs a month. but businesses bear social burdens 
that are a fraction of what they are in Europe Social 
welfare benefits are essentially financed by individual 


savings. 


The Koreans therefore wari to concentrate on high tech 
industries. In addition. they observe with some fear the 
rising power of mainland China in labor-intensive indus- 
tries. South Korea 1s also discovering the need to improve 
its collective facilities and to devote nuore work to city 
planning and transportation These subjects are more 
complex than managing carly industrialization The TGV 
{high-speed train] fits perfectly into this effort. The Seoul 
urban area must deal with the problem of very high 
population density while improving urban development 


{LA TRIBUNE DESFOSSES] What 1s South Korea's 
position in the current Uruguay Round negotiations” 


{Longuet] The Korean Goverement obviously stresses 
free access to foreign markets, but we are asking them for 
reciprocity, which 15 far from a done deal. Look what rs 
happening in the automobile industry: Hyundai 1s oper- 
ating in France and beginning to sell cars, even though sts 
impact on the market 1s still very small. French ato- 
makers sell only a few dozen vchicles in Korca. Fr oh 
business does, therefore. have a problem gaming .... 5s 
to the market in South Korea and the Koreans are aware 
of this. They also realize that they have to make progress 
in the area of the protection of industrial properiy 
Having said that much, the Korean Government accepts 
the *dea of a world trade organization. It simply tends to 
make the most of its competitive edge in terms of cost 
price. One cannot write new word trade rules based on 
that criterson alone 


[LA TRIBUNE DESFOSSES] Did you take up the 
matter of the takeover of the Grundig unit in Creutzwald 
with the Samsung officials” 


[Longuct} | met with the officials of the main Korean 
electronics firms: Goldstar, Samsung. and Dacwoo. They 
all expressed a desire to expand their pt ssence in Europe. 
particularly in France. They made pa sing reference to 
the fact tha, wage costs in Great Britain are nevertheless 
25 percent lower than they are here. Concerning talks 
with Samsung on the takeover of Grundig in Creutzwald., 
they are still pending 











jLA TRIBUNE 
scheduled to meet this morning with the ministers con- 
cemed, including you. to trscuss the issue of the elimi- 
nation of yobs in the public sector. What decisions do 
sou expeci’ 


DESFUSSES) Ecouard Balladur 1s 


[Longuct] The government has asked the heads of gov- 
emmmecat-owned enterprise, to appl. the five-year 
cmployment law in advance. These enterprises naturalls 
have 2 duty. as do others .o improve their competitise- 
ness. but this must nol present them from demonstrating 
evemplarys conduct in terms of personne! management. 
As for the public sector. we must still asceramn which 
businesses are heavily in debt to others. The ones that 
ire heavily in the red Must not become bottomless pits 
for the taxpayers mones because that mones wall not 
then be iavested in companics needing it ihe most. 


[LA TRIBUNE DESFOSSES] A European Council of 
Ministers mecting to be held today in Brussels has been 
termed “decisive” mn terms of the Uruguay Round trade 
negotrations Is it that imporant’ 


(Longuet! This Monda ‘s meeting 1s very importan 
because 1 will enable Europe to express its politicas wall. 
The mayorits of the member nations want an agreement 
on GATT. but a majority of them also recognize that 
France has sou arguments. We must decide between 
these two views Presiding over the Commission there- 
fore plays a mayor role in reaching a good agreement. If 
we do not succeed. there will be a sernous crisis. Ht isa 
problem involsing the Commission's responsibality 
Whatever the case. no member country other than Great 
Britain thinks the problems raised by France are not 
ImMpotant 


[LA TRIBUNE DESFOSSES) What positions «ill 
France detend today” 


[Longuct] A position of firmness. particularly on agricul- 
ture. because the preliminary Blair House accord 1s 
unacceptable as drafted tor procedural as well as sub- 
Slantive reasons First of all. the European Council of 
Ministers has nover made a decison on that preliminarn 
agreement. Furthermore. the teat goes far beyond the 
negotiating mandate that was entrusted to the C ommuis- 
sion on 6 November 1990. and the Comm=ssion recog- 
nizes that fact 


Above all. Blair House +s unacceptable for substantive 
reasons and contains at least four mayor flaws. First of 
all. it 1s not compatible with the CAP [Common Agri- 
cultural Policy] reform. The Commission nas never been 
able to demonsirate that compatibility Now. then, we 
do nut want to make the farmers bear sacrifices going 
beyond those to which thes agreed last year with the 
modification of PAC. Second. that preliminary agree- 


ment does not make 1 possible to maimntain the Coramu- 
nity sand. therefore, France’s—export capacity. Fur- 
thermore. | would remind you that France accounts for 
S) percent of all European capors and 1s the second- 
ranking ‘ aportecr mn the world’ 
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Protecting that capacity ts therefore a major issue for 
France and Europe. Third. Blair House guarantees the 
exrstence of the Commen Agricultural Policy for only six 
vears. That means that we would soon have new battles 
to fight in order to defend our agriculture. 11 1s unaccept- 
able to leave that Damuciean sword over our heads’ It 1s 
an essential aspect of our rejection of the accord. Fourth. 
11 as. on the whole. an unbalanced agreement. The 
Community ts the onls one to have limits placed on the 
volume of its exports. Let us have no illusions Al! 
countries asd and subsidize tocir agriculiure. wheihor ut 
be the United States. Canada. or the EEC. But because. 
way back in 1962. the Community chose a system of 
aiding exports rather than graniing income assistance. it 
iS now being penalized. Consequently. the American 
system of “deficiency payments” 1s not challenged. even 
though it has similar effects 


We are therefore faced wiih 2 delicate situation in which 
an unacceptable text 1s being put on the table. In order to 
deal with thai contradiction. the French Giovernment 
has defined a number of ways to improve, complete, and 
interpret the existing tex, This is a reasonable, construc- 
tuve approach devoid of demagogy that has been taken 
seriously by our pariners 


[LA TRIBUNE DESFOSSES] Are you certain that a 
mu,orits of our partners back France's positions’ 


{Longuet] When we first saw the document +n April 
France was by itself Now. with respect to the GATE 
dossier as & whole. it 1s no longer alone. This 1s the result 
of our tnemorandums and the intense diplomatic 
activity in which we have engaged) Many European 
countries share some of our concerns and realize that the 
Blair House accord will have harmful effects which they 
did not anticipate with respect to their caport capacities. 
agriculture, and. therefore. jobs 


Excep! for the United Kingdom. there is a reas Consensus 
about the problems posed by Blair House. However, we 
remain divided on the solutions. Certain European 
countries do not dare to reopen negotiations with the 
L nited States because they fear a challenge to the GATT 
negotiations as a whole 


[LA TRIBUNE DESFOSSES) Precisely how do you 
interpret the United States intransigence on the agricul- 
tural issue” 


{Longuct] First of all, the Democratic administration 
does not want to appear less firm that the Bush admin- 
iStration, particularly since mosi farmers vote Repub- 
lean. They are in the same position as the preceding 
government with respect to French farmers. Second, one 
can understand the United Mates basic position because 
it #8 the country that wanted to introduce agriculture into 
the GATT negotiations in order to “in back market 
shares lost to Europe 


On the otver hand, the American intransigence 1s not 
compatible with their constantly asserted desire to con- 
clude the Uruguay Round negotiations betore 15 
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December. That ts an internal, purely American, dead- 
line. Actually. after that date, the Clinton Admunistra- 
tion loses its bargaining power, which reverts to Con- 
gress. However, that does not concern us Europeans. 


[LA TRIBUNE DESFOSSES] Does that mean you reject 
that date out of hand? 


{Longuct}] Please understand me. We do not reject that 
date as a matter of principle, but it 1s not at all urgent for 
Europe. and we have no reason—nor do the other GATT 
countries—to make it a “fetish.” Moreover, I cannot 
understand why the general director of GATT has 
accepted that date as an intangible. He was asked to 
demonstrate more caution during his recent visit to 
Paris. The United States’ problem ts that it has inherited 
an unbalanced agreement, but one favorable to 1. We 
can understand why it 1s a touchy situation for the 
American Government to challenge it, which 1s annother 
argument in our favor: It is precisely because Blair 
House 1s unbalanced at Europe's expense that the United 
States 1s being intransigent. The only sign of hope ts that 
the French position now seems to be taken into account 
in Washington. 


{LA TRIBUNE DESFOSSES] If you block the agricul- 
tural negotiations, do you not run the risk of postponing 
the conclusion of the Uruguay Round indefinitely? 


{Longuct] That ts the very principle of any negotiations. 
Furthermore, everyone agrees that “nothing 1s accom- 
plished as long as everything 1s not accomplished.” 
However, no one takes lightly the msk of blocking 
cvervthing. | am sure the United States does not want to 
be responsible for a failure. We all want to conclude the 
GATT agreement, particularly France, because it stands 
to gain by it. After all, it is the fourth-ranking [as 
published] export power in the world. France 1s particu- 
larly interested in protecting brand names, in opening up 
financial markets where it performs very well, in reci- 
procity in opening markets. | am thinking specifically 
about the rapidly expanding Asian markets. However, 
we also want to conclude GATT because we believe in 
free trade and the positive impact which the success of 
these negotiations will have on world trade and therefore 
on growth. Moreover, while we do not believe for a 
moment the fantastic figures brandished here and there. 
particularly the $200 billion in trade which they say 
hangs on the success of these negotiations, no one will 
deny that an obvious link exists between GATT and 
jobs, even if it 1s difficult to measure. 


{LA TRIBUNE DESFOSSES] By focusing all attention 
on agriculture and the risk of a basic disagreement 
between Europe and the United States, do you not fear 
that all other sectors of activity covered by GATT risk 
irreparable damage? 


{Longuet] Ever since we came to power, we have made 
every possible effort not to limit discussions solely to 
agriculture and the poor relationship with the United 
States. Why give them the leading role? Do not forget 
that the so-called “Super 301” provision is a formidable 
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weapon in the hands of the American administration, 
which therefore has a somewhat easier time shaking ts 
finger at the so-called Paris protectionists 


In the memorandum submitted in May, France checked 
off over a dozen subjects besides agriculture on which 
results had to be obtained. A few could be cited: the 
creation of a world trade organization designed to put an 
end to commercial “unilateralism.” because we do not 
think that one can, at one and the same time. demand 
free trade and resort to unilateral means of protection, 
the authorization of subsidies in such vital areas as 
development of the territory. research, devclopment, 
and the environment, which do not disturb trade: 
keeping the audiovisual field beyond the scope of GATT 
rules; retaining specific rules for aeronautics (morcover, 
we have obtained an agreement on this point between 
the EEC and the United States that 1s to be consolidated 
within the GATT framework). and maintaining suffi- 
ciently protective customs duties tor sectors such as 
aluminum, consumer electronics and semi-conductors 


These are all important areas tor industry and services 
We are, therefore, highly conscious of the risks of a trade 
war that could stem-from a crisis between the FEC and 
the United States involving agriculture. That is why we 
must reach a balanced agreement. starting by engaging in 
discussions with our European partners, which iy what 
we are doing in Brussels today. Next, we must engage in 
discussion with the United States on what the Commis- 
sion will do in the future. 


Without an agreement of the Twelve, there would be a 
serious crisis in the European Community. but | am a 
steadfast European and. so far. no serious crisis within 
the Community has gone unsolved 


[Box, p 19] 


The Man With the “Hot Issues” 


The ministry of industry has had no dearth of work since 
he joined the government. One might even say he has 
inherited the issues that are currently the most sensitive, 
if one except the drafiing of the 1994 budget and 
monetary policy. Gerard Longuet 1s one of the ministers 
most involved in the GATT negotiations, in his capacity 
as head of foreign trade, but as minister of industry as 
well. The problem 1s that the agricultural negotiations 
largely occupy the forefront, thereby concealing equally 
sensitive issues such as acronaulics, customs duties, 
electronic components, and the survival of European 
textile industries. For Longuect. the top priority is to 
establish clear rules. A critic of American anti- 
competition provisions, he has been demanding loudly 
and clearly for months that the European (Community 
provide itself with at least equis alent weapons and that it 
begin to police its ouside borders. but with no notable 
success. And yet, the effects of international competition 
are felt very specifically by enterprises which the min 
ister of industry oversees, whether it be a question of 
Renault, Bull, Usinor-Sacilor, or Pechiney Whence his 
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great caution on commercial and industrial issues. He 
was one of the first to oppose the agreement between the 
EEC and Japan on automobiles that was finally renego- 
tiated a few weeks ago. Longuet is, therfore, in a real- 
tively difficult position: The supporter of a liberal 
approach to the economy, he observes daily the damage 
to some of the largest French enterprises by unregulated 
competition. This morning’s meeting at Matignon 
[offices of the prime minister] on the social welfare 
policies of government-owned enterprises is one indica- 
tion of the current administrations’s difficulty finding a 
happy medium between allowing the rules of the market 
to hold sway and attenuating their effects. On this 
subject, the ministser of industry must handle such pesky 
dossiers as Bull and Thomson Consumer Electronics. 
Longuet is, therefore, in a good position to serve as a 
connection between such macropolitical givens as the 
Uruguay Round negotiations and thier practical effects. 


EC Donates $6 Million for Azerbaijani, African 
Refugees 
AU3009193493 Paris AFP in English 1736 GMT 30 Sep 93 


[Text] Brussels, Sept 30 (AFP)}—The European Commu- 
nity’s Executive Commission said here Thursday [30 
September] that it was donating 5.65 million ECU 
{European Currency Unit] (6.7 million dollars) in emer- 
gency aid for refugees in Azerbaijan and Africa. 


A commission spokesman said three million ECU (3.5 
million dollars) would go to feed and shelter 30,000 new 
Azeri refugees from the war between Azeris and Arme- 
nians over the disputed Armenian enclave of Nagorno- 
Karabakh in Azerbaijan. 


He said more than 750,000 people had fled their homes 
because of the conflict—10 percent of Azerbaijan's pop- 
ulation. 


One million ECU (1.2 million dollars) will be going to 
help shelter the tens of thousands of people fleeing 
violence in Zaire’s Shaba province, and a similar amount 
to refugees from conflict in the Casamance region of 
Senegal. 


The commission also allocated 650,000 ECU (767,000 
dollars) to fight infant mortality and outbreaks of 
malaria and cholera in Somalia, bringing the total EC aid 
for that country this year to 9.69 million ECU (11.4 
million dollars). 


Unemployment: EC Considers Work-Sharing 
Schemes 


AU3009183793 Paris AFP in English 1751 GMT 30 Sep 93 


[Text] Brussels, Sept 30 (AFP)}—The European Commu- 
nity 1s considering work-sharing schemes to help bring 
down unemployment which is currently running at about 
10.6 percent and rising, officials said here Thursday [30 
September]. 
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EC Social Affairs Commissioner Padraig Flynn told a 
press conference that the proposals would be included in 
a white paper on employment to be presented in 
October. 


Speaking at his side, Belgian Social Affairs Minister Miet 
Smet said it would probably include the right of 
employees to take unpaid leave or work “half or three- 
quarter time,” thus creating a demand for temporary 
workers. 


Smet, currently chairwoman of the EC’s Council of 
Social Affairs ministers, said this would be a more 
effective way of creating jobs than cutting the average 
working week. 


Lubbers on Austria's Negotiations for EC 
Membership 


AU 3009134193 Vienna DIE PRESSE in German 
30 Sep 93 p § 


[Report by Helmut Hetzel: “Negotiations Have To Be 
Concluded by Easter™’} 


[Text] The Hague—If Austria, as it wishes, wants to 
become an EC member on | January 1995, the negotia- 
tions for membership must be formally concluded by 
Easter 1994 at the latest. So believe Netherlands Prime 
Minister Ruud Lubbers and Federal Economic Chamber 
President Leopold Maderthaner. As Maderthaner fur- 
ther reported in an interview with DIE PRESSE during 
his two-day visit to the Netherlands, Netherlands Prime 
Minister Lubbers assured him of “the Netherlands’ 
unreserved support” for Austria's entry into the EC. 


“However,” Lubbers “also pointed out to me that, if the 
negotiations for membership are not concluded by 
Easter next year, it will no longer be possible to maintain 
the time limit,” Maderthaner continued. Several internal 
EC programs will probably greatly delay Austria's entry 
into the EC. According to Maderthaner, in this context 
Lubbers mentioned the elections of the EC Parliament, 
Delors’ succession, and the coming great EC debate on 
the institutions of the Community. 


Commenting on whether he can imagine 54-year-old 
Lubbers, who has been in office as prime minister in The 
Hague for | 1 years, as a successor to Delors, the Federal 
Economic Chamber president said: “Yes, very well. He 
is a man with charisma and special expertise.” The talk 
with him was “impressive and made us think.” 


After his talks in the 12 EC capitals, he has come away with 
the impression that only four topics are “real breaking 
points” in the negotiations for membership: “The transit 
treaty, agriculture, the regulation for second homes. and 
environmental protection,” Maderthaner said. 
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a Commission Preparatory Meeting 
AU3009122793 Bucharest ROMPRES in English 1106 
GMT 30 Sep 93 


[Text] Brussels ROMPRES, 30/9/1993—A preparatory 
meeting took place in Brussels of the joint Romania-EEC 
Commission (scheduled to hold proceedings on October 
14-15, in Bucharest), that agreed ad referendum on the 
matters to be enlarged upon during the session. It is the 
first session of the joint commission after the effective 
date on | May 1993, of the interim agreement on 
Romania's association with the EEC. 


According to authorized sources, the major aspects refer 
to an exchange of information on the economic situation 
of the two parties. EEC showed interest during the 
Brussels meeting in the stage of economic reform in 
Romania, its pace and prospects. The attention will be 
focused on the stage and prospects of mutual commercial 
exchanges and an appraisal will be made of the evolu- 
tions in the traditional flow of the bilateral commercial 
exchanges. Ways to develop the exchanges according to 
the new format, meaning the facilities offered by the 
agreements in force, will also be singled out. 


ra Reports Half a Million Infected With HIV 
‘irus 
AU 3009163693 Paris AFP in English 1629 GMT 30 Sep 93 


[Text] Brussels, Sept 30 (AFP)}—About half a million 
people in the European Community are infected with the 
HIV virus which causes AIDS, the EC's Executive Euro- 
pean Commission said here Thursday [30 September]. 


Making the estimation, EC Social Affairs and Health 
Commissioner Padraig Flynn added that 84.000 cases of 
full-blown AIDS had been officially reported to EC 
Headquarters by March this year. 


Flynn announced that the Commission planned to 
extend its three-year “Europe Against AIDS” pro- 
gramme for another year in 1994, at a cost of nine 
million ECU [European Currency Unit] (about 11 mil- 
lion dollars). 
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The money will support efforts in member countries to 
fight AIDS, with particular stress on fighting transmis- 
sion of the virus among jail inmates, drug-takers and 
travellers. 


Flynn also expressed concern about discrimination 
against those infected with the HIV virus, and the 
growing number of infected children. 


Bulgaria Signs More Council of Europe 
Conventions 

AU0110103293 Sofia BTA in English 2045 GMT 
30 Sep 93 


[Report by Danielida Pirgova] 


[Text] Strasbourg, September 30 (BTA)}—Bulgarian 
Prime Minister Lyuben Berov this morning conferred 
with the President of the Parliamentary Assembly of the 
Council of Europe Mr. Miguel Martinez and with the 
Council's Secretary General Mrs. Catherine Lalumiere. 
At the beginning of the meeting with Mrs. Lalumiere, 
Prof. Berov signed four mayor Council of Europe Con- 
ventions: The European Convention to Eradicate Tor- 
ture and Inhuman or Degrading Treatment, the Euro- 
pean Convention on Mutual Assistance in Criminal 
Matters, the Convention on the Transfer of Convicted 
Offenders and the European Convention on Extradition. 
Bulgaria acceded to these conventions with the appro- 
priate reservations arising from its national legislation. 


Romania‘’s Nastase Meets Parliamentary 
Assembly 


AU 3009132393 Bucharest ROMPRES in English 0939 
GMT 30 Sep 93 


[Text] Strasbourg, ROMPRES, 30/9/1993—Adnan Nas- 
tase, speaker of the Chamber of Deputies of Romania's 
Parliament, had meetings in Strasbourg with the presi- 
dent of the Parliamentary Assembly of the Council of 
Europe, M.A. Martinez, and with the Deputy Secretary- 
General Peter Leuprecht, reports Romania's Consular 
Office in Strasbourg. 


They discussed problems on the agenda of the current 
session of the Parliamentary Assembly and of the coming 
summit in Vienna, the same source says. Views were also 
exchanged on the measures being taken for the comple- 
tion on the next days of the procedures of Romania's 
admission to full membership in the Council of Europe. 
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Mock Criticizes UN for ‘Lack of Prospects’ in 
Bosnia 


AU 3009214693 Vienna ORF Television Network in 
German 2101 GMT 30 Sep 93 


{Interview with Foreign Minister Alois Mock by Robert 
Hochner. Hochner in Vienna, Mock in the television 
studio in New York—tive] 


[Text] [Hochner] Good evening, Mr. Minister. 
[Mock] Good evening. 


{Hochner] Mr. Minister, it has almost become fashion- 
able to criticize the United Nations. Is this not a bit 
unjust? Would one not have to say that the European 
Community, NATO, and various European countries 
have failed at least as much in connection with the war in 
the Balkans as the United Nations? 


[Mock] I think that one has to say two things in answer 
to your question. If one criticizes the deficiencies of the 
United Nations, one must not forget that it has, never- 
theless, done excellent work—for instance, by solving the 
problem of Namibia's independence in southern Africa 
before there was a civil war and by effecting the almost 
impossible solution to the situation in Cambodia are 
positive examples. The failure in Bosnia-Herzegovina is 
a negative example. However, even here one must say 
that if the UNPROFOR [UN Protection Forces] soldiers 
had not been there, there would probably have been 
thousands of more deaths. I think that one must make a 
differentiated assessment in this connection. 


[Hochner] You have accused the United Nations of a 
lack of prospects. What would be the prospect. or. to put 
it more specifically, the strategy that the United Nations 
should pursue, in your view? 


[Mock] What I said was that the current suggestions for 
solutions do not have any prospects. The suggestions for 
solutions are being negotiated in Geneva. I have always 
called for finding a solution there that corresponds to 
what we have advocated and stated for decades—namely 
that a country’s independence must be recognized, if it is 
democratically determined; that borders must not be 
changed by force; that refugees must be permitted to 
return to their homes and to use their property again; 
and that, of course, war crimes must be prosecuted. All 
this has been eliminated, according to the current plan 
for dividing Bosnia-Herzegovina. 


As regards your second question—CSCE and the Euro- 
pean Community—one must say that there is a very 
decisive difference. According to its statutes, the United 
Nations has the possibility to use means of military 
coercion. The European Community does not have that. 
It cannot even send a single policeman. This might be the 
case in the remote future, as soon as there is a common 
security policy, but not today. Therefore, the responsi- 
bility of the United Nations, or of the powers that have 
a say there, is much greater than that of the European 
Community for instance. 
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[Hochner] No country seems to be willing to provide the 
United Nations with troops for a military operation in 
the former Yugoslavia in order to stem the aggression, to 
reestablish the pre-war status, so to speak. Is 11 not more 
prudent in this situation—from the United Nations’ 
point of view—to strive for this peace at all cost, even if 
UN principles are violated? 


[Mock] Well, there is an error here. As early as last 
September, Turkey—a NATO member—announced 
that it would be willing to make 10,000 more soldiers 
available for an operation under UN or NATO com- 
mand, if the United Nations were to fight the aggression 
there. This offer has never been taken up. 


{Hochner] A last question. Mr. Minister. Croatia's Pres- 
ident Tudjman called on the United Nations to either 
make sure that Croatia regaims sovereignty over the 
one-third of its territory that 1s occupied by the Serbs or 
to withdraw. You have supported this demand. Do you 
think it 1s realistic to expect the United Nations to be 
able to return sovereignty over Croatia to the Croats? 


[Mock] | supported the demand that Croatia's sover- 
eignty over its entire territory be reestablished, because 
this was contained in Cyrus Vance’s first report, which 
the Security Council approved. This means, I have 
supported something that was expressly demanded by 
the United Nations itself one and one-half years ago. 
However, today it hardly sees itself capable of fulfilling 
what it promised one and one-half to two years ago. 
Therefore, in this respect. too, it 1s in a dead end. 


[Hochner] In summary: Criticism of the United Nations. 
which betrays its principles in connection with Bosnia 
and probably also with Croatia. Does one not have to 
write off these two countries—to put it cynically—and 
say that next time, in case of the conflicts in the former 
Soviet Union, one will perhaps do better” 


[Mock] It may very well be that, as things look at the 
moment, one has to write off Bosnia-Herzegovina as an 
indepedent, democratic country and as a UN member. 
However, the bill that will be produced for that will be 
extremely expensive, because others may take this suc- 
cessful aggression as an example. Therefore, | hope that 
the last word has not yet been said on this issue after all. 


{Hochner] Mr. Minister, thank you very much for this 
interview and for your readiness to talk to us. Good 
evening to New York. 


Vranitzky Views Closure of Borders to Immigrants 
AU 3009160893 Vienna NEWS in German 30 Sep 93 p 14 


[Interview with Austrian Chancellor Franz Vranitzky by 
Peter Pelinka, place and date not given: “From the 
Atlantic to the Urals™] 


[Text] [Pelinka] In the past few months, Austria has 
closed its borders. Is Austria supposed to become again 
an Ostmark, this time for a larger (Western) Europe” 
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[Vranitzky] Apart from this overburdened term: Since 
the establishment of the whole of the European Eco- 
nomic Area, our eastern border is identical with that of a 
far larger economic area. We make our policy in this 
sector for internal reasons, not because somebody forces 
it upon us. Even if this sounds historically burdened for 
other reasons: We have a historic chance for a European 
feeling from the Atlantic to the Urals. 


[Pelinka] The reality looks different. Although not even 
5 percent of migratory movements concern Europe, it 
seems to be developing into a fortress. 


{[Vranitzky] In Europe there are completely different 
experiences with this migration problem. In addition to 
us, it 1s above all the Germans who are being affected by 
immigration from Eastern Europe, and France. Italy, 
and Spain from the North Afncan region. The English 
aave again a completely different history of colonization, 
and the Netherlands and Portugal with their immigra- 
tion from abroad have a different one again. It will be 
hard to find completely uniform regulations, but there 
must be an overall framework. 


{Pelinka] This is also to be discussed at the Council of 
Europe conference in Vienna, over which you will pre- 
side. Will it also deal with the other side of the coin, that 
iS, Not Only with insulation, but also with help? 


[Vranitzky] I have made several attempts at getting more 
specific support for Eastern Europe. It is not only a 
question of charitable help, but of a carefully directed 
investment program that now has to follow up mere 
trade with Western participation. 


[Pelinka] Two months ago, you also announced in 
NEWS the establishment of a relevant Austrian- 
German-Italian committee. Have there already been any 
results? 


[Vranitzky] Some progress has been made, but it 1s sluggish 
Here | also want to mention something positive, that 1s. 
that, regarding all other problems, political changes such as 
the present ones in Poland seem to develop according to 
Western standards. However, in this respect, Russian devel- 
opments must also be awaited now. 


National Bank President Avocates Anonymous 
Accounts 


AU 3009160893 Vienna DIE PRESSE in German 
30 Sep 93 p 13 


[Report by Josef Urschitz: “Schaumayer Demands: Ano- 
nymity Must Be Maintained”] 


[Text] National Bank President Maria Schaumayer has 
again advocated that anonymous savings anc securities 


accounts be maintained. On the sidelines World 
Bank conference, she told Austrian corre 's that 
the present restrictions, for nonresiden: imple, 
are sufficient. Moreover, as a result of | ry good 


capital-income regulation,” it no longer makes sense to 
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hide deposits in anonymous accounts from the tax 
authorities. What remains are “very personal motives” 
for anonymous accounts, for example. in order “to 
prevent that everybody can look into the pots” in the 
case of inheritances or divorces. This is to be respected, 
she said. 


One has to think of other methods to combat money- 
laundering or insider trading in securities, Schaumayer 
said. In the United States. for example, there 1s “not a 
trace of anonymity, but a lot of insider trading cases.” 


Referring to the problems of the European Monetary 
System, the national bank president said that the further 
development will now depend on the political decision- 
making power in the European Community. At any rate, 
it is right to make the second stage of monetary union 
formally effective in early 1994, even though there are 
general delays after the latest monetary turbulence. 
Whether monetary union will be implemented a few 
years earlier or later 1s not decisive, but that the direction 
that has been taken can be maintained. 


In order to prevent international monetary speculations, 
no new controls of capital transactions should be intro- 
duced. Schaumayer stressed. However, the compulsory 
registration of derivative products, which 1s currently 
discussed within the framework of the Bank for Interna- 
tional Settlements (BIS), 1s to be implemented. 


According to the national bank president, this would be 
an effective measure against uncontrolled capital flows, 
but it would not rescind the liberalization of the capital 
market. 


Schaumayer stressed that the BIS starts from three 
principles in its considerations: First of all, one 1s to stick 
to liberalization. Second, the rule of “same business. 
same rules” is to be valid, which means that, for 
example, compulsory registration not only has to be 
valid for banks, but also for funds and other institutions 
active in this field. Finally, third, offshore financial 
centers also have to be included in the regulations. 


Police Fear Spread of Chinese-Vietnamese Mafia 


AU0110103793 Vienna ORF Television Network in 
German 1915 GMT 30 Sep 93 


[Report by Karo Wolm, Peter Liska, and Roland Adrow- 
itzer] 


[Excerpts] [passage omitted] The myth of the Chinese 
triads has now also made headlines in Austria. Police are 
following specific clues. Does it exist, the Chinese- 
Vietnamese Mafia? 
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Perhaps it does exist, but it is not my business to talk 
about that, a Vietnamese refugee, who lives in Vienna, 
says. Even those who might know it, evade a clear 
answer. 


[Begin recording Interior Minister Loeschnak] We are 
not an island of the blessed and we increasingly have to 
expect and adjust to the existence of organized crime. 
{end recording] 


Before the recent police raid against the suspected smug- 
glers of people and money launderers, the State Police 
had collected evidence for months. The observations 
were directed against several owners of Chinese restau- 
rants. The most important investigation method of the 
Austrian State Police was the small bugging campaign, 
the monitoring of telephone conversations. 


It was a success for the State Police. For the chief of the 
State Police the evidence is clear—the yellow Mafia was 
active: 


[Begin recording] [State Police Chief Oswald Kessler] In 
a film about the Chinese Mafia you see events com- 
pressed into two hours, we see events compressed into a 
few months, but things are no different I would say. 


[Liska] Thus, the strategy of fear and violence exists? 


[Kessler] The strategy with fear and violence is pursued 
professionally, from the top to the most lowliest of the 
members. [end recording] 


The police officials documented 150 transfers of smug- 
gled people. The smugglers of people worked with 
manipulated passports and suitable instruments for 
forgery. France, Italy, and Germany were the destina- 
tions of the smuggled people. Austria was primarily 
considered to be a transit country. The State Police 
believes that the turnover amounts to billions [of Aus- 
trian schillings}. 


A Vietnamese, who fled to Austria three years ago, is not 
sure about the exact location of the smuggling routes. He 
suspects that they go via Czechia. However, he knows 
quite well that the smugglers must be paid—a lot. 


Prices are considerable. For the transportation from 
Hong Kong to France 95,000 francs were demanded. 
The actual costs were 43,000 francs. The probable profit 
of this transport was about 100,000 schillings. The trip 
from Hungary to Vienna was cheaper. Despite an 
increase in the price, it cost only $2,000. 


Lawyer Klaus Peter Schrammel represents three sus- 
pects. He does not believe in the Mafia theory. 


[Begin Schrammel recording] One needs a certain orga- 
nization to bring the people from Beijing, via Moscow 
and Prague, to Austria and then further on to Italy, 
France, or Spain. There is no special danger in compar- 
ison with the large number of really industrious and good 
Chinese that we have in Austria. The criminals are a very 
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small number, and this needs to be said for once. [end 
recording] [passage omitted] 


It seems proved that the discovered ring of smugglers is 
a form of organized crime. It remains uncertain whether 
family syndicates or international Mafia groups are 
operating. German journalist Juergen Roth has been 
investigating the activities of the triads for years. 


{Begin Roth recording] Austria certainly plays an impor- 
tant role. We have talked to triad dragonheads—these 
are the leaders of the triads—of the K 14 and the 
(?Boshin Bo), who say that Germany and Austria are 
currently one central area of attack. Area of attack means 
an area where one can get as much profit as possible. 
They are acting strategically. For instance, they choose 
border towns, they choose economic centers, there they 
invest, there they buy restaurants. No one can say 
whether or not something belongs to the triads. The 
triads are usually always in the background. Police have 
hardly any chance of catching them, of finding out 
whether someone belongs to a triad. Very often, the 
person in question 1s a very honorable businessman. [end 
recording} 


Money laundering, drug trafficking. smuggling of peo- 
ple—the large-scale activities of organized crime have 
made the Interior Ministry establish a special unit. Its 
members are trying to get information about the top 
management of international crime. 


[Begin Kessler recording] Almost no traces are left by the 
superstructure, which gives the orders, which directs the 
activities, which manages. It 1s extremely difficult to find 
any traces at all. Here it 1s necessary to think about the 
extent to which something like that already exists in 
Austria and whether it establishes itself here. Then we 
also have to think about how we can fight against these 
structures, against this superstructure. One thing 1s cer- 
tain: We will not be able to do that with the means 
currently available. [end recording] [passage omitted] 


Slovak With 5 kg of Semtex Arrested; 27 kg 
Found 


AU 3009130793 Vienna KURIER in German 30 Sep 93 
pis 


[Report by Peter Grolig: “Deal With Explosive Busted in 
Front of Vienna Coffee-House™’] 


[Text] A Slovak wanted to sell 5 kg of a plastic explosive 
in Vienna. When the deal was to be transacted on 
Tuesday [28 September], the police were there. 


After the discovery of a “terrorist depot” in Vienna— 
KURIER reported on it exclusively—there is a first clue. 


The officers of the Task Force for Combating Drug 
Crimes (EBS) understand “stuff to mean drugs. There- 
fore, when they got information on a “stuff deal,” they 
thought they were on the track of a drug dealer. But 11 
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was “stuff” that leads to death and terrorism—an explo- 
sive. A 25-year-old Slovak was looking for a buyer for 5 
kg of Semtex in Vienna. 


On Tuesday afternoon, he was to meet an interested 
person in front of a coffee house in Vienna- 
Leopoldstadt. 


Together with colleagues from the Task Force for 
Combating Terrorism (EBT), the investigators incon- 
spicuously set a trap that actually worked. The would- 
be seller was hunted down with his explosive goods. 
However, in the chaos, the potential buyer was able to 
escape unrecognized. 


AUSTRIA 1s 


The arrested man’s interrogation is continuing. First 
investigations have shown that the explosive 1s probably 
of “civilian” origin. Semtex is produced in eastern 
Bohemia and ts especially popular with the international 
terrorist scene. In 1988. 270 people died in an attack on 
a Pan Am plane with (only 300 grams) Semtex. 


However, the 27 kg of Semtex, which—as exclusively 
reported—were found together with fuses, submachine 
guns, ammunition, and hand grenades in the cellar of a 
house in Vienna-Margareten. come from a “military” 
source. The “terrorist depot” was established 10 years 
ago at the latest. An Iranian tenant to whose apartment 
the cellar section belonged. left Austria two years ago. 
The EBT believes it knows him and his present where- 
abouts. The search is underway. 
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Defense Ministry Discusses U.S. Gulf War 
Report 

LD3009222693 London PRESS ASSOCIATION in 
English 1821 GMT 30 Sep 93 


[By Alastair Percival. PRESS ASSOCIATION] 


[Excerpts] Ministry of Defence experts were tonight 
considering a U.S. senator's report that Iraq may have 
used chemical and biological weapons agains' Allied 
troops in the Gulf War. 


The report. compiled by Senator Donald W Riegle Jr, 
admits that inquires have mot produced conclusive 
evidence. bul talks of a “large body of evidence” to 
Suggest such attacks took place. 


And tonight there were new claims in Washington that 
British troops may have come under chemical weapon 
attack while camped in Saud: Arabia. 


The Ministry of Defence [MoD] in London stressed 
tonight 1 had no evidence to support claams that British 
troops had been exposed to chemical war!are agents, and 
said there was no reason for Gulf War ins to be 
alarmed. 


The MoD is not yet aware of the U.S. authorities’ 
response to the senator's report and 1s understood to 
have asked the British embassy in Washington to assess 
the Pentagon's view 


Reports of mysterious “(oul War illnesses” have been 
growing in the United States 


Although there is no evidence of disease among British 
soldiers who served in the Gulf, Whitehall sources dis- 
closed that one of the British personnel involved in 
Operations Desert Shield and Desert Storm had under- 
gone “biological monitoring” —the only scientific means 
of checking for chemical and biotoxin contamination. 


4 number of the 600.000 U.S. Gulf returnees, civilian 
and military, have been checked, however, and the 
Pentagon in Washington says “thousands” have 
reported symptoms of mysterious “Gulf illnesses” 
ranging from lethargy to paralysis. 


Up to 1,700 may have died since their return from the 
Gulf in 1991, according to a classified “death list™ 
obtained by the PRESS ASSOCIATION from files of the 
Department of Veterans Affairs (VA) in Washington. 
[passage omitted] 


Tonight there were claims that British troops may have 
come under chemical attack in one incident. Men of the 
ist Battalion Scots Guards, the 23rd Royal Engineers 
and |2 Royal Marines were camped near the Saudi port 
city al-Jubayl at the time of a an Iraqi Scud attack. 


Shortly after midnight on January 21 1991 a Scud 
missile detonated at between 2,000-5,900 feet over tent 
encampments of between 1,500 and 3,000 British 
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infantry and engineers and 725 men of the LS. Navy 
Mobile Construction Battalion No 24. 


In London tonight. after a PRESS ASSOCIATION 
request, civil servants were checking which British units 
were camped half a mile from a Saud: ammonia plant. 
across the road from the smaller American Camp 13}. 
outside al-Jubayl. [passage omitted] 


In Britain, the Gulf Families Crisis Line. a self-help 
group—0242 890 306—says “many” Ist Battalion Scots 
Guards are among some 600 Gulf returnees privately 
reporting “Desert Fever” symptoms 


“The Scotsmen won't tell us what happened to them.” 
said organiser Wendy Morris 


Whitehall sources said only 17 British personne! mili- 
tary and civilan, had so far reported ineaplicabic sy mp- 
toms they feared had resulted from Gulf service 


After U.S. TV and newspaper reports began to appear 
late last year of an odd outbreak of sickness among Gulf 
veterans, Whitchall braced itself for similar “representa- 
tions” and was surprised so few contacted military 
doctors. [passage omitted] 


The MoD issued a statement tonight stressing there was 
“no reason for British personne! who served in the Gull 
to be alarmed about possible inexplicable and adverse 
effects upon their health resulting from their service in 
the Gulf”. 


It said: “We would emphasise that to date there 1s no 
evidence to support claims of an inexplicable or widespread 
medical condition that can be attributed to service there 
so-called Gulf War or Desert Storm Syndrome 


“We are aware of a report compiled by Senator Reigic’s 
staff in the United States which alleges a link between the 
widespread and diverse symptoms from which LS Gull! 
War veterans are claiming to be suffering as a result of 
their service in the Gulf and possible caposure to chem. 
ical warfare agents or other toxins. 


“We are not yet aware of the response by the | S 
authorities to the report but we note that the report ityclt 
acknowledges that its findings are inconclusive 


“The MoD certainly has no evidence to support claims 
that are made of exposure of British troops to chemical 
warfare agents or to harmful levels of chemical or 
biological agents resulting from the bombing of Iraq 
facilities. 


“We understand that the U.S. Department of Detence. 
with whom we are in close touch. also have no evidence 
that their service members were cxposed to chemical or 
toxic agents. There 1s absolutcly no evidence to suggest 
that chemical warfare weapons were used by the Iraqis 
during the Gulf conflict. 
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“Following media and parliamentary concerns over 
claims that there were UK service personne! who 
believed they might be suffering from symptoms similar 
to so-called Desert Storm Syndrome. strenuous efforts 
have been made to contact these individuals so that. 
through their NHS GPs [National Health Service general 
practitioners}, a proper medical investigation of their 
condition can be undertaken by ihe Armed Forces Med- 
ical Services. 


“This offer was made publicly by the Minister of State 
for the Armed Forces. To date only two such cases have 
been referred to military specialists by GPs and their 
circumstances are currently under investigation. 


“However, at present we know of no British Service 
person who 1s suffering from a mystery illness as a result 
of service in the Gulf. Any individual who considers he 
or she is suffering from unexplained symptoms 1s urged 
to contact his or her GP so that their case might be 
referred to the MoD.” 


Privately, Whitehall sources briefed by the PRESS 
ASSOCIATION on the findings of a six-week investiga- 
tion of civil and military applications of organo- 
phosphate chemicals, said they were “concerned” and 
would press the U.S. administration for clarification of 
Senator Riegle’s sources of facts. 


An aide in Senator Riegle’s private office. said to have 
written the “Staff Report”, said he understood the US. 
government—““though not the Department of 
Defence”—intended to press the MoD in London for 
clarification of statements suggesting British forces were 
somehow immune from “Desert Fever”. [passage 
omitted] 


The official position of the Pentagon (Department of 
Defence) until September 2 (1993) was that there was no 
evidence of chemical/biological weapons during the war. 
according to the Riegle report. 


This 1s despite confirmation by the Czech defence min- 
ister last July that a Czech chemical decontamination 
unit detected OP-based chemical nerve agent Sarin in 
the air along the Saudi-Iraqi border during early stages of 
the Gulf War. 


Hurd Response to cibyan Statement ‘Muted’ 


PM 3009114493 London THE DAILY TELEGRAPH in 
English 30 Sep 93 p 2 


[Report by Alan Philips, Francis Harris, and Robert 
Reid: “Lockerbie Suspects Can Face Court, Says Libya™’] 


{Text} Libya lifted its objection to a trial in Scotland of 
the two Lockerbie bombing suspects yesterday after 
receiving a guarantee from Britain that the men would 
not be interrogated by MI6 or other intelligence agents. 


The British assurance was included in a | 4-page letter 
from Mr Butrus Butrus-Ghali, United Nations Secretary 


UNITED KINGDOM i7 


General. in response to Libyan questions about the trial 
and pre-inal detention of the two men in Scotland 


This—and tomorrow's deadline for toughening LN 
sanctions if the suspects are not surrendercd— 
apparently prompted the Libyan government to end is 
long-standing refusal to allow the men to face tnal 
abroad. The concession was announced by the Forcign 
Ministry in Tripols. It sani “We are mot against having 
them go before the Scottish Legal authorities and we are 
encouraging them to do so.” 


But there were sul severa! obstac!es in the way of the 
men being handed over to Scottish Justwe The state- 
ment made clear 1 was up to the suspects to make the 
final decision. This will not be before next week when 
their defence team gathers to make a recommendation 


The about-turn was enen a2 muted welcome by Britain 
which 1s wary of Libva’s time-wasting mancusers. Mr 
Hurd. Forcign Secretary. said last night: “It's certainly 
good news if it leads to the two suspects Coming tora ard 
or being handed over to stand tral. That's the test 


Libyan authoritics explained their move by saying they 
had receive “positive” answers trom Mr Butrus- Ghat to 
their queries 


One of these was a request for an assurance that the suspects 
would be questioned onls by legal authorities not subject to 
interrogation by intelligence services “local or foreign” 
according to LN sources in New York 


Mr Butrus-Ghali’s letter. drafted by Britarn. said “After the 
two Libyan suspects surrender to the UK. thes would be 
detained by police officers in the same way as other a leged 
criminals. Thes would not be interrogated The persons 
responsible for taking them into custody would not be 
members of the UK or forengn intelligence services © 


The chmination of MI6 and the CLA has apparently 
offered some consolation to the Libsvan leader. Col 
Mu'ammar al-Qadhdhati. who tears that he os the ulti. 
mate target of the investigation 


The Libvan Foreign Ministry statement sand All that 
remains 1s to convince the two accused. their families 
and their lawsers to present them betore the Scottish 
Legal authorities The Lockerbie crisis. which has lasted 
a long ume and cost considerable damage to Libya and 
its neighbours, 1s one step away from being scitled ~ 


Mr Hurd did not share this trhumphant tone ~ Im not 
particularly interested in statements.” he sand OH they 
don't come forward. we will ask the Security Council to 
IMpose new sanctions — 


The suspects. “Abd-al-Basit “Ali Muhammad al-Migrahs 
and Amin Khalifah Fahimah. have been indicted in 
Britain and the US) on charecs of involvenent in the 
planting of a bomb aboard Pan Am flight 104 which blew 
up over Lockerbie in December | 988 with the loss of 270 
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lives. Dr Jim Swire, spokesman for the families of the 
British victims of the Lockerbie disaster, said: “It would 
be a dream come true for us if those men came to 
Scotland to stand trial.” 


Dr Swire, whose daughter was among those killed, 
added: “Qadhdhafi has openly said on a number of 
occasions—and has stuck to 1t—that it’s all up to the 
lawyers, not him, to decide. 


“And the lawyzrs may well turn round in response to this 
and say that in their view it would not be wise for their 
clients to face trial in Scotland.” 


In Edinburgh yesterday. coincidentally, the two Scottish 
lawyers recently appointed to represent the interests of 
the suspects were discussing aspects of the case with 
leading figures in the Crown Office. 


Mr Alistair Duff, an Edinburgh-based solicitor advocate, 
and Lord Macaulay of Bragar, QC, who returned to 
Scotland a fortnight ago after their first full day of 
consultations with the pair in Tripoli, met Lord Rodger 
of Earlsferry, Lord Advocate, together with Scotland's 
Solicitor General, the Crown Agent, and an assistance 
procurator fiscal in the Crown Office. 


Mr Duff said in a statement: “I am now preparing a 
report to the meeting to be sent to Dr Ibrahim Legwell 
for onward transmission to them. Thereafter I hope to 
receive their further instructions.” 


a Party Leadership Defeated on Defense 
ssues 


LDO110093993 London PRESS ASSOCIATION in 
English 0923 GMT 1 Oct 93 


[By Alison Little, PRESS ASSOCIATION] 


[Excerpts] The Labour conference today defeated the 
party leadership on defence issues, demanding scrapping 
of the Trident nuclear missile programme and signifi- 
cant cuts in spending. 


But party managers were relaxed about defeat, saying it 
was no surprise and would not dictate their policy for the 
general election. 


The defeats came on the final day of the Brighton 
conference, as the results of card votes taken last night 
were announced. 


Delegates passed, by 52.420 percent to 40.621 percent, a 
motion demanding that the Trident nuclear missile 
programme be scrapped. They also approved, by 79.923 
percent to 15.376 percent, a motion calling for defence 
spending to be reduced to the Western European aver- 
age—the fifth successive year they have demanded such 
a cul—plus a package to convert military research and 


industry to civil purposes. 
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While there was applause when the results were announced, 
party spokesmen stressed Labour's official policy would be 
contained in its general election manifesto. 


They insisted another motion, passed yesterday on a 
show of hands, contradicted the call to scrap Tndent by 
committing Labour to its existing policy of multi-lateral 
disarmament by agreement, and reaffirming calls for a 
Government review of Britain's defence needs and 


responsibilities. 


While the leadership has sympathy with the idea of 
reducing defence spending in the light of a changing 
world, they recognise Britain's need to defend itself, its 
commitments to the UN and NATO, and the undesir- 
ability of condemning thousands of defence workers to 
the dole without alternative civil jobs to go to. [passage 
omitted] 


Delegates also passed. by 57.099 percent to 34.248 
percent a motion on the Middle East, condemning 
Israel's treatment of Palestinians. The leadership had 
argued the motion was out of date, given recent mayor 
steps towards peace between Israel and the PLO. 


Smith Wins Victory on One-Member-One-V ote 
Policy 

PM 3009114693 London THE DAILY TELEGRAPH in 
English 30 Sep 93 p 1 


[Report by George Jones and Kevin Maguire: “Smith 
Eases Grip of the Unions. Victory After Waverers Back 
Voting Plan” } 


[Text] Mr John Smith won a watershed victory last night 
in his battle to loosen the trade unions grip. He stamped 
his personal authority on Labour by securing the backing 
of the party conference in Brighton for one-member 
one-vote democracy. After a day of high drama, Mr 
Smith succeeded in out-flanking leaders of Labour's two 
most powerful unions who had resisted plans for reform 
of the selection process for prospective MPs [members of 
parliament]. 


It was the most tense and nail-biting finish at a Labour 
conference since Mr Tony Benn came within a whisker 
of defeating Mr Denis (now Lord) Healey for the deputy 
leadership in the same hall in 1981 at the height of the 
Left wing's attempts to gain control of the party. 


Mr Smith had staked his authority as leader on the 
changes, which he told the conference were vital to 
Labour's chances of regaining power and ending a run of 
four successive defeats at the hands of the Conservatives. 


The key vote on changes to party rules armed at ending 
direct union involvement through a block vote in the 
selection of Parliamentary candidates was narrowly 
approved after a day-long debate. 


The conference backed the leadership's proposal that 
individual union members who wanted to take part in 
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the selection process must first join the party by paying 
an annual 3 pound membership fee on top of the 
political levy. 

The change was approved by 47.509 per cent to 44.388 
per cent, a more comfortable margin than had been 
predicted. But there was some embarrassment for the 
leadership as the conference approved contradictory 
motions on the party's internal democracy. 


A hardline motion from the Transport and General 
Workers’ Union [TGWU] to retain the union block vote 
was narrowly carried by 48.645 per cent to 48.454 per 
cent, although its impact was diluted when a motion 
more sympathetic to reform, originally intended as a 
fall-back position, was also carried. 


The party's National Executive moved quickly to con- 
solidate its victory last night by stressing that the one- 
member one-vote rule change took precedence over all 
other decisions—though the TGWU threatened to chal- 
lenge the ruling when the conference resumes today. 


A clearly relieved Mr Smith said it had been a good day 
for the Labour party. “Having taken the right decisions 
today we can now move forward together to advance our 
agenda for full employment and social justice,” he said. 
“This is an important step towards victory at the next 


Mr Smith defended his high-risk strategy of forcing a 
vote on the reform package, saying there were times 
when politicians had to make a stand. But the outcome 
of the key votes remained in doubt until the closing 
stages of an impassioned debate on the role of the trade 
unions in the Labour party. 


Mr Bill Jordan, president of the Amalgamated Engi- 
neering and Electrical Union had described the block 
vote as Labour's “weakest link”, but others claimed the 
unions were being “demonised™ and made a scapegoat 
for the party's election defeats. 


Outside the hall, the arm-twisting and horse-trading 
continued until the last minute. Victory was assured for 
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Mr Smith by an unexpected decision by the Manufac- 
turing, Science and Finance union (MSF) to abstain on 
the crucial vote and an impassioned speech from Mr 
John Prescott, the party’s transport spokesman and a 
popular figure with the rank and file. 


Mr Prescott was credited with winning over a number of 
wavering constituency delegates. He was drafted in by 
Mr Smith to wind up the debate when it looked as if the 
reforms could be voted down. 


Warning that Mr smith had put his “head on the block” 
over the issue, he said it was time for the delegates to 
back him. It gained Mr Prescott his second standing 
ovation of the week. 


His performance cast a shadow over the future of Mrs 
Margaret Beckett, labour’s deputy leader, who has been 
accused of demonstrating only lukewarm support for the 
changes. Mr Prescott 1s now likely 10 come under pres- 
sure to challenge her for the deputy leadership next year. 


The decision of the MSF union saved Mr Sm.th from 
defeat. The union has 4.5 per cent of the conference 
votes, which exceeded the Labour leader's winning 
margin. 


Concern that defeat could have wrecked plans to 
increase the number of women MPs was the issue that 
clinched the union's abstention—when it was opposed in 
principle to one-member one-vote. The reform package 
included changes to guarantee that women would be 
selected for half the winable Westminster seats that 
become vacant. 


While the TGWU leadership reacted bitterly to defeat, 
Mr John Edmonds, leader of the GMB [expansion 
unknown] general union, which opposed the reform 
package, sought to make peace with Mr Smith. saying: 
“The rule got through; that's the end of the game. 


Labour MPs were delighted with the result. Had Mr 
Smith been defeated, they said, he would have been a 
lame duck and might well have quit. 


But Sir Norman Fowler, Conservative Party chairman 
insisted that the Labour Party would remain a “wholly- 
owned subsidiary” of the trade union movement. 














20 GERMANY 


Kohl Favors EC Expansion by 1995 


L.D3009160093 Berlin DDP in German 1502 GMT 
30 Sep 93 


[Text] Munich (DDP)}—Chancellor Helmut Kohl (Chris- 
tian Democratic Union) has spoken in favor of 
expanding the European Community by 1995. The 
German Government will seek to allow Austna, Sweden. 
Finland, and Norway accession to the EC by that date. 
Kohl said today in Munich. This issue 1s to be discussed 
at the end of October at the EC Special Council in 
Brussels. 


According to Kohl, the central and castern European 
countnes should also be given the prospect of EC acces- 
sion at a later date. “I am thinking here of the Czech 
Republic, Slovakia, Poland, and Hungary.” the Chan- 
cellor said. The goal of German policy will have to be 
ensuring that Germany's eastern border and Poland's 
western border does not become the border of 1.2 
political union in Europe. 


Ruehe To Retain Compulsory Military Service 


AL 3009160793 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 30 Sep 93 p § 


[Report signed “Sto”: “Bonn Sticks to Compulsory Mil- 
itary Service” } 


[Text] Bonn, 29 September—On Thursday [30 Sep- 
tember] Defense Minister Ruche affirmed that the 
Bundeswehr will have a peacetime strength of 370.000 
soldiers “and no less.” At the same time, when he 
presented the 1994 budget to the Bundestag Defense 
Committee, he stressed that he will stick to compulsory 
military service with a | 2-month period of basic military 
service. Ruche said he will oppose any attempt to push 
the conscripts out of the Bundeswehr or even just to 
afford them less importance. He also pointed out that 
applications from volunteers have increased and the 
“decline” in the levy has been considerably arrested. 


At the same time, Ruehe, speaking to the Defense 
Committee, called for a minimum of planning security 
for the army and its members. He pointed out that the 
Bundeswehr has already made considerable sacrifices 
and will continue to do so; their share of the federal 
budget will go down to a “historical low” of 19.2 percent 
next year. In view of this thrift budget, which is due to 
unification, the Bundeswehr must do without important 
projects. However, it will nevertheless cope with its 
tasks, Ruche insisted. 


He pointed out that he has introduced “far-reaching 
rationalization measures.” in particular in administra- 
tion and organization, in order to free money for invest- 
ment in the defense budget. His guiding principle for 
these savings is: “Common things have pnority over 
individual interests.” The “entire sysiem of the 
Bundeswehr” must be seen and developed as an organi- 
zational entity, mobility and transportability as well as 
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reconnaissance and command abilities must be devel- 
oped. Many of these tasks are to be solved across the 
lines of the individual parts of the armed forces in the 
future, “from training to maintenance.” 


The main task of the Bundeswehr remains national 
defense, which will be ensured im cooperation with the 
Alliance partners. National defense 1s the “framework of 
legitimation™ for the armed forces and for general com- 
pulsory military service. The development of the armed 
forces, including the “healthy balance between the crisis 
reaction forces and the main defer -- forces.” must onent 
itself toward this assignment of the Bundeswehr. Ruche 
drew particular attention to “national defense together 
with the Alliance” and the tasks for the United Nations 
within the framework of political preconditions that are 
still to be defined 


The further development of the Bundeswehr will be 
guided by the new security situation and by changes in 
the European Community and NATO, the defense min- 
ister said. The Bundeswehr will be restructured from a 
defensive army onented toward Central Europe to a 
mobile and efficient instrument of political crisis man- 
agement. Ruche said. 


Foreign Ministry Clarifies Position on Benes 
Decrees 


AU 3009102993 Bratislava REPUBLIKA in Slowak 
27 Sep 93 pl 


[Report by Bohus Zvrskovec, TA SR correspondent in 
Munich: “The Time Has Not Yet Become Ripe™} 


[Text] The endless debate about the Benes decrees 
prompted the TA SR correspondent to address a written 
request to the FRG Ministry of Foreign Affairs with a 
view to obtaining the official FRG position on this issue. 
The Ministry of Foreign Affairs reply points out that the 
Federal Government has never accepted the mghtfulness 
of the expulsion [of ethnic Germans] and of the confis- 
cation of German property after the war without any 
compensation. The time for specific negotiations on 
returning and compensating for the expropriated prop- 
erly is not yet ripe, however. Minister Klaus Kinkel 
added that the Federal Government would bear in mind 
the interests of the expelled Germans and would defend 
them to the best of its knowledge and conscience. The 
Ministry of Foreign Affairs states that the abolition of 
the Benes decrees is a purely internal matter of the 
Slovak Republic. on which the Federal Government 
does not wish to comment. 


Kinkel Meeting With Russia's Kozyrev Canceled 


LD3009155693 Hambure DPA in German 1442 GMT 
30 Sep 93 


[Excerpt] New York (DPA)}—The apparently very crit- 
ical situatvon in Moscow has caused a setback to the 
consultations by Foreign Minister Klaus Kinkel on the 
fringes of the UN General Assembly in New York. 
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Russian Foreign Minister Andrey Kozyrev unexpectedly 
had to cancel a meeting with his German counterpart. 
No details were given. however. In his talks in New 
York, Kinkel put the main focus on support for the 
seform regime of President Boris Yeltsin. 


In Kinkel’s view, the power struggle in Moscow means 
that the fighting in Abkhazia and Tajikistan. which 1s 
equally worrying, 1s being paid too litle attention. 


In his summary of his consultations in New York. 
including seven meetings with EC foreign ministers. 
Kinkel warned against putting too much strain on the 
United Nations. Nevertheless. in view of increasing 
demand for conflict management. there is no alternative 
in worldwide terms, despite a lack of finance. 


Kinkel 1s to conclude his talks by meeting the foreign 
ministers of Iran, Algeria, and Libya. He intends to call 
on them to support the Isracli-Palestinian autonomy 
agreement as the first step toward Middle East peace. 


The meeting with Iranian Foreign Minister “Ali Akbar 
Velayats follows a letter Kinkel wrote last week, in which 
he urgently asked Iran to give up its hostile position 
toward the agreement. Regarding human nghts. Kinkel 
once again appealed to Iran to reverse the death sentence 
of German engineer Helmut Szimkus. who has been 


sentenced for pro-lraqi espionage. [passage omitied] 


Media Commentary on Security Council 


Homework Should Come First 


AU 3009135393 Berlin DIE WELT in German 
30 Sep 93 pi 


[Commentary by Ruediger Momiac: “Claim Made”™] 


[Text] Now the hat has been thrown into the ring. visible 
for all the world to see: Germany is claiming a perma- 
nent seat on the UN Security Council. Foreign Minister 
Klaus Kinkel said so openly in his speech at the 48th UN 
General Assembly, even though he covered the claim 
with the cloak of modesty: He spoke of Germany's 
readiness to accept responsibility, also within the frame- 
work of a permanent membership in the UN Security 
Council. This 1s the international body “where the music 
is playing.” Kinkel said, and he thinks that the interna- 
tional orchestra 1s not complete without the German 
violin. 


Almost exactly 20 years after the speech of accession 
(“with all nghts and duties”) made by Willy Brandt for 
the West Germans, the foreign minister described the 
United Nations in New York as the central international 
organization through which the all-German foreign 


policy 1s to be implemented. 


This is a high and very risky ambition. Because before 
the Germans push into the first row of international 
affairs, they must first do their homework. At the 
moment, they do not seem willing and able to adapt 
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domestic policy realities—such as the unambiguous icgal 
bases for peacemaking Bundeswehr operations within 
the framework of ihe United Natsons—to their desires in 
international affairs. In this way. Germany will be 
received with mockery rather than approval. 


Kinkel Effort Correct’ 


AU 3009145093 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 30 Sep 93 pl 


[Report signed “Nm”: “Kinkel’s Melody”) 


[Text] It ss understandable that. after having gained 
experience in his office for almosi one and one-half 
years, Foreign Minister Kinkel has come to believe that 
“the music 1s playing in New York.” on the UN Security 
Council. In the EC and in NATO. where Germany 1s 
playing first violin. the crises in the world are often 
discussed, but most of the ume action 1s put off by taking 
the matter to the UN Security Council for decision 
There the permanent members—on the western side the 
United States. Great Britain, and France—<do not always 
sick to the score composed in Brussels: because of 
international interests. but also with the goal of affirming 
the exclusivity of the circle of five “big ones.” and thus 
their own special position. Who can be surprised at the 
frustration of a foreign minister. who has worked hard at 
innumerable meetings but has to stay out of the room as 
soon as decisions are made” 


This 1s precisely the reason one should ask whether 
Kinkel does not overestimate the United Nations. After 
his reference to the “monopoly of power” of the United 
Nations—an offer concerning UN mussions by the 
Bundeswehr. aimed at the Social Democratic Party of 
Germany—he now spoke of the United Nations as 
“mankind's central guardian of peace” in his speech to 
the UN General Assembly. Expectations will be awak- 
ened there that can only be disappointed because the 
international organization 1s already overtaxed—the 
increasingly loud debate about the meaning and purpose 
of involvement in Somalia 1s an omen. The United 
Nations cannot do more than they are told by their 
members, and the most important member 1s the United 
States. President Clinton's speech in New York was. 
however, directed toward restraint, if one removes the 
usual words of praise. Washington categorically reyected 
UN Secretary General Butrus-Ghali's wish for an inde- 
pendent task force under UN command. What Kinkcl 
says on this matter 1s noncommittal as long as domestic 
policy quarrels paralyze Germany anyway 


The United Nations 1s important, the German cffort to 
gct on the Security Council 1s correct. It 1s unclear, 
however, what the political consequences from an capan- 
sion of this body will be. At the moment. Kinkel 1s 
practicing all too often and all too loudly the overture of 
a piece of music. whose finale, which has yet to be 
written, might very well be dissonant 
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‘Di Dipl * Required 
AU 3009145493 Munich SUEDDELTSCHE ZEITUNG 
in German 30 Sep 93 p 4 


[Commentary by Udo Bergdoll: “Do Not Rattl With 
the Sabers of Others™] 


[Text] Only from the perspective of domestic self- 
contemplation might one get the feeling that the entire 
world 1s only interested in the question of when the 
Germans will finally get a seat on the UN Security 
Council—as a permanent member, of course—like the 
winners of World War 1 Uniess one ts a permanent 
member, one has nothing to say in this most exclusive 
club of the world. Elsewhere, however, people have other 
wornes. Butrus-Ghali, ihe secretary general. Goes not 
even know how to pay the October salanes of the UN 
employees. The paying habits of the 184 UN members 
leave a lot to be des:red. Only 17 out of the 184 states are 
not in default with their contribution payments. 


U.S. President Clinton has just assured the Genera! 
Assembly that his country was not planning a gradual 
abandonment of its leadership role, but he also left nv 
doubt that, for him, the UN burden has already become 
too heavy. The United States is also in favor of reform. 
but it does not want to have somebody else's will forced 
upon it. After the vision of a new world order. in which 
there should no longer be any room for wars. has 
disintegrated into thin air, the United Nations 1s now 
busy answering simultaneous calls from all corners of the 
world for it to act as a fire brigade. Butrus-Ghali already 
has his hands over his ears. The point now ts not to stir 
new hopes, but to reduce unrealistic expectations. 
Hence, the question one often hears is: How can this 
frequently overestimated international organization. 
whose structures are hopelessly outdated, be renewed in 
a way that quickly restores a satisfying level of capability 
and efficiency. 


Against this background it would have sounded strange 
if, in his address to the General Assembly, the German 
foreign minister had even increased Bonn’s pressure for 
a seat on the Security Council. In his address, Clinton 
did not even mention the issue. Hence, Klaus Kinkel 
very cautiously noted that Germany was “ready to 
assume responsibility even within the framework of 
permanent membership...” It 1s to be hoped that the 
current embarrassing ambition to play a leading role on 
the stage of world politics will thus be over. Any addi- 
tional word would have been out of place and a nuisance. 
Germany is still far from being able to fulfill all duties 
resulting from UN membership. The government and 
opposition have not yet found a new consensus in terms 
of security policy that would permit an amendment of 
the constitution and thus also a Bundeswehr mission 
outside the NATO area. Even if the Social Democratic 
Party of Germany [SPD] opposition bears most of the 
blame for this dilemma, the government must not dis- 
play its handicap internationally. Those who fee! strong 
enough to participate in making decisions affecting 
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imternational security, but can only rattle the sabers of 
others, will make fools of themselves. 


Sull, the third-largest contributor to the UN must not 
make himself smaller than ut really 1s. Germany's contn- 
butions toward humanitarian actions (as in Ca mbodia), 
the mission in Somalia. or Bonn’s impulses in the sphere 
of human-rights issues are quite significant. The Unsed 
Nations must not become for German politics what 
NATO was in the era of the division and the cold war—a 
new superfather, whose wishes have to be fulfilled 
without contradiction. The United Nations 1s still var 
away from getting close to the vision of a central peace- 
keeper of mankind. It 1s sometimes necessary to be able 
to say no. Bonn’s role in New York has to be determined 
not by the often diverging needs of a colorful bunch of 
nations, but by German and European interests. What 
Willy Brandt said exactly 20 years ago in his address to 
the General Assembly on the occasion of the FRG's 
entry 1s still valid today: “The Germans have come to 
assume responsibility mm international politics on the 
basis of our convictions and witha the framework of our 
possibilities.” 


The Germans do not have to demand the seat in the 
Security Council. Once they stop pressing for it, they will 
be escoried into responsibility by others. Paris and 
London are still offering covert resistance because. after 
the change of tides in Europe. they only very reluctantly 
want to be put at one footing with the former loser. Sull, 
there 1s great demand for volunteers who want to commit 
themselves more strongly with money, and even with 
soldiers. There 1s a wide community of interests, which 1s 
led by the Americans, who are anxious to shed off some of 
the burden, a community that regards it as a matter of 
course that the 80 millon rich people in the center of 
Europe should contribute more. Germany is in the same 
situation as Japan, the other loser of World War Il. Bonn 
and Tokyo will probably be asked into the noble club in 
New York together, or will not be asked at all. 


And what about the veto right? Germany's foreign policy 
experts must not enter this discussion for the time being. 
That all UN Security Council nembers, old and new, do 
without the veto nght would mean that the Americans 
would no longer take the United Nations seriously. Yet, 
if new members were to be denied the privilege of veto 
there would be two classes. Just like the problem of the 
representation of the southern hemisphere, this sensitive 
issue cannot be solved overnight. It requires dispas- 
sionate d:plomacy, sure instinct, and lot of coolness. 


Number of Refugees Continues To Fall 


LD3009162193 Berlin ADN in German 1146 GM1 
30 Sep 93 


[Text] Bonn (ADN}—In September, 17,000 refugees 
came to Germany, Erwin Marschewski, internal affairs 
spokesman of the Christian Democratic Union/ 
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Christian Social Union parliamentary group. said in 
Bonn today. In the same period last year the figure was 
45,779, he said. 


According to Marschewski, from July to September this 
year, 52,000 asylum-seekers came to the Federal 
Republic. In the same period in 1992 the figure was 
130,000, he said. Marschewski stressed that the new 
asylum law is working. The number of asylum-seekers 
has been halved. 


50,000 Asylum-Seekers Missing 
AU3009154693 Hamburg BILD in German 30 Sep 93 p 2 


{(Unattributed report: ““Asylum-Seekers Go Under- 
ground”] 


[Text] According to estimates by the laender, this year 
more than 50,000 asylum-seekers have disappeared 
without a trace—more than 20 percent of all asylum- 
seekers who had their applications turned down 
(230,000 by the end of August). Marschewski, the 
domestic policy expert of the Christian Democratic 
Union, said: “Many asylum-seekers who have disap- 
peared survive as drug dealers and through prostitution. 
which is why we need a more efficient system of keeping 
people in custody before they are deported.” 


CDU’s Hintze Discusses 1994 Election Campaign 


AU2709195693 Berlin DIE WELT in German 
27 Sep 93 p 3 


[Report by Martin S. Lambeck: “Constant Work by the 
Chancellor’) 


[Text] Bonn—The Christian Democratic Union [CDU] 
will orient its Bundestag election campaign next year 
completely toward the alternative between Helmut Koh! 
and Social Democratic Party of Germany [SPD] chal- 
lenger Rudolf Scharping. This is now finally decided in 
the view of CDU Secretary General Peter Hintze. In an 
interview with DIE WELT, Hintze said: “We will pursue 
a chancellor's election campaign of the CDU/CSU with 
state-of-the-art means.” 


Such an election campaign that is onented toward the 
CDU does not mean turning away from the Bonn 
coalition with the Free Democratic Party of Germany, 
but Hintze announced: “If the liberals want to continue 
this coalition, they must be careful about what they 
expect the CDU to tolerate.” The CDU secretary general 
immediately gave an example: “A failure of the nursing 
care insurance would be a massive reason for disen- 
chantment with politics. The nursing care insurance 
must be introduced for the sake of the subject matter. It 
also serves, however, as a test of the government's ability 
to act.” 
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The secretary general's critical tones toward the liberals 
reflect well the mood in the CDU and the Christian 
Social Union [CSU]. On the one side, Hintze is con- 
fronted with a national-conservative movement in parts 
of the party. He makes it clear: “We are looking for our 
voters in the political center.” This is precisely what the 
chancellor represents. 


At the moment, Hintze is completely relying on an 
election campaign in which Helmut Kohl 1s to be used as 
a brand name for consistency and the ability to govern. 
For the secretary general. it 1s certain: “The elections will 
be won in the west.” He does not say a word about the 
Statement, which was often made in the CDU ranks in 
the past, namely that the CDU must win the elections in 
the eastern laender. The place selected for the beginning 
of the election campaign this autumn for the decision 
next October has the effect of a signal: Helmut Kohl will 
speak in the Westfalenhalle in Dortmund. deep in 
western Germany. 


Hintze and his staff in the Konrad Adenauer House stick 
to one concept: “There must not be a break for the 
election campaign in the government's work. Action by 
the government 1s the best argument for the election 
campaign.” This is supposed to mean: The chancellor 
will appear at special highlights of the campaign directly 
from his office. On the one hand, this signals continuity: 
on the other, such plans spring from the insight that the 
citizens only honor energetic action and not beautiful 
speeches anymore. 


The people's parties. CDU and SPD. however. cannot do 
without large rallies. They do not yield so many votes 
but. much rather. the necessary mobilization of the 
members. Since this spring. the “Election Victory 94° 
CDU working group has been dealing with how this ts 
supposed to be done. Everyone in the Adenauer House 
realizes that the 1994 election marathon 1s one of the 
greatest challenges in the party's history. 


Since the team around Hintze ts very young and has 
never headed a Bundestag election campaign. 11 1s said in 
Bonn that in reality the campaign 1s controlled from the 
chancellor's office. Says Hintze with self-confidence: 
“The Adenauer House considers itself to be the head- 
quarters for the so far most modern election campaign in 
the CDU’s history.” The term “modern” means a new 
electronic communication system, that cost many mil- 
lhons, and a campaign, which 1s supposed to be pursued 
“yournalistically” in part, that means. through the 
media. The system links all district offices. Aid for 
arguments and information can be disseminated Via a 
central computer. The “journalistic” election campaign 
is expected with great curiosity. Old party soldiers are 
skeptical about Hintze’s innovations, which are strongly 
Americanized. Only Hintze’s team counts on the success 
of the “infotainment.” 
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Polls Show SPD‘s Scharping Losing Support 
AU 2709195793 Hamburg DER SPIEGEL in German 
27 Sep 93 pp 16-17 


{(Unattributed report: “Downward Trend for Scharp- 
ing” 

[Text] Social Democratic Party of Germany [SPD] 
Chairman Rudolf Scharping. who will have been in 
office for 100 days in early October, has lost sympathies. 
According to Emnid polls, only every fourth person 
thinks that Scharping is better than his predecessor. 
Bjoern Engholm; after his nomination, Scharping was in 
a far more favorable position. Thirty-nine percent are 
satisfied with his work as opposition leader. Almost as 
many, that is, 38 percent, reject him. The fact that the 
SPD is currently regarded as the German party that is 
most at variance has a devastating effect. According to 
an Emnid analysis, the Germans have the impression 
“that in the final analysis the chairman has no compe- 
tence for guidelines within the SPD.” Only three out of 
10 people questioned think that the Social Democrats 
are fit for government, not even as many as would 
currently vote for the SPD. 


Deutsche Bank President Urges New Social 
Consensus 


93ESO992A Paris LES ECHOS in French 8 Sep 93 
pp 2-3 


{Interview with Deutsche Bank President Hilmar Kopper by 
Francoise Crouigneau and Lothar Gries. place and date not 
given: “Hilmer Koppar: “We Must Lay the Groundwork for 
a New German Social Consensus” 


[Text] Hilmar Kopper is unquestionably one of the most 
powerful individuals in Germany. The president of the 
Deutsche Bank not only directs the premier financial 
institution in Germany but wields considerable influence 
over the strategy of the 26 principal industrial enterprises 
of his country, such as Daimler-Benz, where he holds a 
seat on the oversight council. 


A tall, round-faced man whose blue eves are by turns 
warm and implacable, Hilmar Kopper is a son of the land 
Because his parents—refugees from western Prussia 
(today part of Poland)—were unable to offer him a 
university education, he went to work at age 19 in the 
Deutsche Bank, where he climbed the ladder all the way to 
the top. Named general manager in 1977, he became 
“spokesman” for the board of directors—in other words, 
the Number One—on 12 December 1989. following the 
murder of Alfred Herrhausen by terrorists. From his office 
on the 32d floor of one of the two towers of the bank's 
corporate headquarters in Frankfurt, he dominates the 
Bundesbank and can boast of directing one of the rare 
bastions of prosperity in a country that is in crisis. 


In the interview he granted to LES ECHOS. Hilmar 
Kopper again brought up the thorny issue of the welfare 
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state and advocated that certain entitlements be ques- 
tioned, with a view to laying the groundwork for a new 
social consensus in Germany. A convinced European, he 
has consistently supported Chancellor Kohls commui- 
ment to the EM/000c] {Economic and Monetary Union] 
and urges the French Government to continue ifs mone- 
tary policy: in other words, to resist those who call tor a 
compettive devaluation of the franc. 


{LES ECHOS] In a Germany suffering from recession, 
only the banks remain as bastions of prosperity. How do 
you explain this’ 


{[Kopper] Traditionally, economic crises have repercus- 
sions in the banking sector with a time delay of six to 
nine months. and I am not sure that the German banks 
will be able to repeat—in the second half of the year— 
their good performance of the first half. although the 
overall results are stll satisfactory and are destined to 
improve next year with the very modest economic 
recovery that we are expecting. 


Also, do not forget that the German banks are in the 
habit of anticipating problems. We do not wait until the 
situation 18 already unfavorable before increasing our 
reserves against risk. we increase them as soon as we 
foresee that eventuality. This is why the Deutsche Bank 
has already increased its reserve funds by more than $0 
percent this year to being them up to 1.4 billion marks 


[LES ECHOS] Does this substantial increase reflect your 
fear of a new wave of bankruptcies during the coming 
months” 


[Kopper] The German economy ts passing through its 
most serious recession since World War II. and the PME 
[small and medium-sized enterprises] often experience 
financial difficulties at the end of a recession We have 
reached the crest of the wave. but we still do not know 
how many of our customers will be able to land back on 
their feet. 


[LES ECHOS] As the premier German lending institu- 
tion, the Deutsche Bank 1s central to the process of 
rebuilding the country. What can you do to help industry 
surmount the current crisis’ 


{[Kopper] This may surprise you, but our influcnce 1s 
minimal. We believe that industrial modernization 
should be carried out primarily by indusiry itself 
Industry has, for that matter, covered a good part of the 
road that will enable it to regain its lost competitiveness 
That is why | am very optimistic about the years ahead. 
It 1s true, however, that this situation has been translated 
into increased unemployment and social problems that 
we shall also have to solve 


[LES ECHOS] Has not this awareness of the current 
problems come too late” 


[Kopper] After the fact, it is always easy to say that 
something 1s too late. But even though different enter- 
prises are faced with different situations. | beleve that 
most are on the right track. [tis true that during the years 
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of the economic boom that followed reunification in 
1990 and 1991, many enterprises neglected their com- 
petitiveness. Now, however. they are redoubling their 
efforts. although that is not as easy as in the United 
States where the influence of the labor unions and labor 
legislation ts less constrictive than in Europe. 


[LES ECHOS] You sit on many corporate boards of 
directors. What advice are you giving them? 


[Kopper] Generally speaking. I give them three major 
pieces of advice: Get control of your operating costs, so 
as to lower the threshold of profitability; further refine 
your balance sheet; and examine your expenses more 
critically, especially those in the area of research and 
development. 


[LES ECHOS] The German economy remains largely 
dominated by industries that were created in the pre- 
vious century, while it is largely absent from the rapidly 
growing sectors such as the electronic and service sec- 
tors. Is that not a handicap for the long term? 


[Kopper] I ask you: What industrialized countries— 
other than Japan and to some extent the United States— 
are present in the electronic sectors? Moreover, I do not 
believe that the automobile industry 1s an industry of the 
past. It 1s. on the contrary, a high-technology sector and 
very innovative. No; | cannot agree with that assessment. 


German industry is not an industry of the past. It does 
have some structural problems. It also has a cost problem 
(to which the government has incidentally contributed 
by constantly increasing taxes}—a problem that is the 
result of wage increases markedly larger than the 
increases in prices and in productivity that have taken 
place in recent years. 


These errors of the past must be corrected today. The 
government is supporting us by its decision to lighten the 
tax burden on business. We hope that it will continue its 
efforts as soon as the public finances improve suffi- 
ciently to enable it to do so. 


[LES ECHOS] Germany will come out of this recession 
with a very high unemployment rate. Will this not 
threaten the social consensus that has been the basis of 
the nation’s prosperity” 


[Kopper] Like the countries of the OECD in general. 
Germany is, in fact, increasingly confronted by this 
scourge of unemployment that we have to combat. To do 
so successfully, we must find a different approach. This 
will require a comprensive and lengthy debate as to what 
the public is entitled to expect from the state and from 
society. We will have to reexamine our definition of 
democracy and of the rights and duties of each person. 


The upheavals that have taken place in eastern Europe— 
and the changes experienced by the West as a conse- 
quence—provide us with an excellent opportunity which 
will be lost unless certain entitlements are reexamined. It 
is incumbent on us today, however, to lay the ground- 
work for a new social consensus: to reach agreement on 
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what the >usiness community and private citizens are 
prepared to pay in to the state and what the state will 
obligate itself to redistribute. This 1s because in many 
domains we have reached the limits of our funding 
capacity—not only in Germany but tn all of Europe. 


{LES ECHOS] For the tume Jcing. it is the people's fears 
that prevail. And because of the good results you have 
achieved, you are being criticized for making money 
the expense of the small savers. 


[Kopper] It is absurd to criticize us for making money at 
the expense of the small savers. Let those who make this 
accusation take a look at the savings banks which 
manage 60 percent of all deposits and offer the highest 
yields in the banking sector. Our good results. on the 
other hand, are due in part to the fact that we are an 
all-purpose bank and have many sources of profit. The 
Deutsche Bank ts particularly active in the stock market 
and the financial market. both of which are doing very 
well at the present time. 


To this we may add our successtul penctration—two 
years ago—of the insurance market in which we operate 
throughout the world. More than halt of our protits come 
from our international activities. and this enables us to 
conduct our operations in accordance with different 
economic cycles. This is what distinguishes us from the 
other German banks and from most European banks. 


Our interest-rate spreads, on the other hand. are con- 
stantly decreasing. 


{LES ECHOS] Your spreads are undoubtedly less than 
those of some of your French competitors Why do 
you—and they—delay passing on to your customers the 
decreases that the Bundesbank makes in its control 
rates? 


[Kopper] Contrary to our past practice. we no longer set 
our interest rates on the basis of the Bundesbank’s 
decisions but rather in accordance with the market. Asa 
matter of fact. the central bank's control rates serve 
primarily as an indicator of coming trends 


[LES ECHOS] Does it not seem to you that the Bundes- 
bank is reducing its rates too slowly. in view of the 
recession? You yourself have had your doubts about ts 
extreme caution. 


[Kopper] In Germany, 80 percent of all loans are long- 
term loans: only 20 percent are subject to short-term 
interest rates. That 1s why the impact on the German 
economy of a decrease in the Bundesbank’s conirol rates 
will be very limited. Of course. everyone has his own 
opinion concerning the pace of the decisions thai the 
Bundesbank may take. I have no criticism of the Bank, 
however. Its policy takes account of its responsibilities, 
which are international as well as national. inasmuch as 
its principal task 18 to maintain the stability of the 
anchor currency of Europe—the mark 


{LES ECHOS] Did not the Bunsesbank underestimate 
the severity of the recession” 
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[Kopper] We must back up a little and judge the Bundes- 
bank's action without allowing ourselves to be influ- 
enced by everyday emotions. The Bank's task 1s not an 
easy one, because it must orient its policy in accordance 
with various factors that are sometimes highly contra- 
dictory, such as the policy on wages. price increases, the 
prospects for growth. and budgetary policy. 


Viewing the situation from this angle. I must say that 
during the last 18 months the Bank has done a good job. 
and interest rates will undoubtedly continue to drop. 


Between now and the end of the year. short-term rates 
will drop to below 6 percent in Germany and will be no 
higher than the long-term rates. We will then have put an 
end to the inverse curve of interest rates. When Helmut 
Schlesinger retires at the end of this month, he will be 
able to leave with his head held high, proud of the w rk 
accomplished during his entire professional life—all the 
more so in that he headed the Bundesbank during a 
particularly tumultuous period. 


{LES ECHOS] Was not the turmoil occurring over the 
EMS [European Monetary System] this summer a 
defeat—at least in part—for Helmut Schlesinger” 


{[Kopper] The problems of the EMS did not arise this 
summer but date back to the crisis of last September 
when two countries that had forgotten the rules of the 
game of the EMS were obliged to leave the system. What 
happened in July was quite different, and | regard the 
cooperation between the Bank of France and the 
Bundesbank as exemplary. They helped each other for as 
long as possible and were ultimately successful, for the 
Brussels accord of early August was a very intelligent 
step that put an end to the enormous pressure of the 
markets. 


The monetary policies of France and Germany were 
maintained in parallel. We must continue on this course 
in order to demonstrate to the markets our determina- 
tion to preserve this convergence of views on monetary 
policy. This means that we are renouncing the idea of 
any competitive devaluation. We have lost a little time, 
to be sure; but the objective of the EMU has not been 
called into question, and it matters little whether we 
achieve it in 1999, 2001, or 2003. The important thing is 
to achieve it by the exercise of our desire for economic 
convergence. 


{LES ECHOS] Do you agree with the many analysts who 
say that the reason the EMS capsized was that its 
monetary anchor—the mark—was momentarily nonex- 
istent because of the unfavorable basic elements in the 
German economy? 


{[Kopper] I do not agree. It is quite true that the basic 
elements are not very favorable, but that is precisely the 
reason why the Bundesbank is following an austere 
policy. For the moment, the mark is in excellent health. 
The inflow of several billion dollars into Germany 
during recent weeks attests to the confidence that the 
financial markets have in the stability of our currency 
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and exemplifies the credibility that the Bundesbank 
enjoys in its campaign against inflation and in its 
Capacity lo resist pressures. 


The basic elements of the economy will improve all the 
more rapidly by virtue of the fact that the Bundesbank 
will maintain its policy. Moreover, the Bank 1s merely 
reacting to the errors committed in respect to wages and 
the budget deficit. Not only the government. but also the 
employers—myself included—who allowed wages to 
spiral must bear their share of responsibility. The 
euphoria of reunification rendered us a bit blind. 


{LES ECHOS] In your opinion, what are the essential 
prerequisites for a return to the normal margins of 
fluctuation within the EMS? 


[Kopper] It is especially smportant that France continue 
its monetary policy. What is, in effect, the principal 
difference between the franc and the mark? It 1s the 25 
years of difference between our two countries in the area 
of monetary austerity. and nothing else. Also. the franc 
may be weakened by the debates now taking place in 
France with respect to the advisability of continuing the 
policy established by Pierre Beregovoy. 


This lack of a consensus in the political sector and ina 
part of public opinion serves to undermine the stability 
of your currency. This 1s why—when I meet with my 
French friends—I advise them to resist the temptation to 
resort to a competitive devaluation. It would perhaps 
bring relief initially, but 11 would in the end destroy the 
credibility of French monetary policy and would not 
solve the unemployment problem. 


Inflation is the worst thing that can happen to the people 
of a country and especially to those who are the least 
affluent. On the other hand, the common desire of 
France and Germany not to devalue the franc makes me 
optimistic. The franc will before long regain the parity it 
enjoyed before the crisis of this summer. 


[LES ECHOS] Do you favor the establishment of the 
European Central Bank in Frankfurt” 


[Kopper] Yes. I think that for psychological reasons the 
European Central Bank should be established in Frank- 
furt—not in order to promote the development of the 
financial market in Frankfurt but to reassure those 
Germans who are worried about the disappearance of 
the mark. This European Central Bank should be based 
in Frankfurt rather than elsewhere in Germany. because 
a central bank should be close to the market. 


Kopper Warns of High Unemployment 
AU 3009162593 Munich SUEDDEUTSCHE ZEITUNG 
in German 30 Sep 93 p 24 


[Report signed “he”: “Kopper Fears High Lasting 


Employment”} 


[Text] Washington—The high unemployment threatens 
to become a permanent problem in Germany, and will 
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probably not stop at 4 million people. This 1s expected by 
Hilmar Kopper. spokesman of the Deutsche Bank board 
of directors. In his view, new jobs can be created in the 
service sector. This 1s, however, strangled by excessive 
regulation. There are decrees, norms, and regulations for 
all fields of life and the economy. An example of an 
employment ban imposed by the state 1s the “shameful 
law on shop closing mes.” On the other hand. banks 
and insurance companies have reduced personnel. 


Kopper sees the lack of a labor market in Germany as 
one of the reasons for the high unemployment. There 1s 
no supply and demand in line with the market laws. The 
prices of labor and nonlabor (unemployment benefits) 
are 100 close together. This 1s the price of social peace, 
but it 1s doubtful that we can afford that. In view of the 
empty state coffers, Kopper thinks cutbacks in the social 
network are unavoidable. The social budget amounts to 
| tntlhoa marks [DM]. If DM15 billion are cut back, this 
1S not a social clearing of the board. “This 1s an unavoid- 
able adjustment to our country’s capacity,” the Deutsche 
Bank chiet says. 


Despite some risks, Koppe expects an economic growth 
of | percent in western Germany next year. The end of 
the recession will also provide stimuli to the new laender. 
Positive signs will be given by the easing of the tax 
burdens on the companies, the probably moderate 
increase in wages, and the declining costs of financing. 
The economic improvement of some trading partners is 
also gratifying. All of this will not be sufficient to master 
the employment problems, however. 


Bankers Support Monetary Union 


10 2909151993 Duesseldorf HANDELSBLATT in 
German 29 Sep 93 p 10 


[Report signed “egl”: “A Clear Vote For the Continua- 
tion of European Monetary Integration™] 


[Text] Wasiungton, 28 September—According to Deut- 
sche Bank spokesman Hilmar Kopper, it 1s a “great 
success” that the European countries have not devalued 
their currencies following the widening of the bands of 
fluctuation 


The bad experiences with the “beggar-thy-neighbor™ 
policy. but perhaps also the volatility of the financial 
markets. have prevented those who hold economic 
policy responsibility from “flirting with the temptation 
of devaluation.” With the decision EC finance ministers 
made two weeks ago to start the second stage in January 
1994 as scheduled. the dynamism of European monetary 
integration will be continued. “I still consider Economic 
and Monetary Union [EMU] an important European 
policy goal.” said Kopper at the IMF and World Bank's 
annual meeting. The two other large German banks have 
made equally positive comments on the European mon- 
etary union. 


Dresdner Bank spokesman Juergen Sarrazin said the 
FMS has proved to be “more stable than some critics 
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believed.” According to Commerzbank spokesman 
Martin Kohlhaussen, the crisis of the European Mone- 
tary System [EMS], which has lasted for a year now, 
should be “dealt with constructively.” However, the 
decision to keep to the principle of the EMS exchange 
rate mechanism and the old parities also means that the 
countries taking part in the exchange rate mechanism 
continue to pursue a monetary policy course onented 
toward monetary stability. 


The banking chiefs definitely reyect the introduction of 
controls of capital transactions, which are aimed at 
checking excessively inflated cross-border capital move- 
ments by resorting to innovative financial instruments. 
“I reject the concepts and plans that have been suggested 
recently to bring the financial markets under control 
through capital transaction controls,” said Kopper. 
“Functioning, transparent markets are the best control.” 
The volatile markets and the extraordinary mobility of 
capital are, however. phenomena that confront bankers 
and monetary politicians with new chailenges. 


The Mobility of Capital Will Even Increase 


Kopper: “We must take this seriously. Regarding the 
mobility of capital, the development will presumably 
continue for a long time to come. Despite a volume of 
$10,000 billion in nominal terms on the market for 
derivative titles, despite $2,500 billion worth of interna- 
tional securities in the United States, Europe. and Asia. 
and despite daily transactions of $1,000 billion on for- 
cign exchange markets, the financial markets will con- 
tinue to grow extensively.” In connection with such 
figures, however, one should not forget that the financial 
markets have become more efficient. On the one hand. 
capital location [Kapitallokation] has geographically 
improved over time. On the other hand, the sharing of 
risks has led to a better diversification. Today. there are 
many new types of price information that allow investors 
to make better decisions—if they do not lose track of 
things. 


The Deutsche Bank spokesman does not see the strength 
of the German mark in jeopardy. because approximately 
1,000 billion German marks [DM] are now in foreign 
hands. Kopper believes that. regarding the enlargement 
of German mark currency reserves, the consideration 
also plays an important part in the role of the German 
mark as a reserve currency becoming more significant. 


Kopper also commented on the long-term settlement of 
the old Soviet debt that the coordination banks have 
suggested to the Russians, and he did so more clearly 
than other German banking chiefs. In his opinion, the 
problem is not that German and western banks hold 
different views, the problem is rather that the respon- 
sible people in Moscow are not yet ready to sign the 
agreements. Kopper welcomed Moscow's firm pledge to 
repay $500 million in interest in arrears in three install- 
ments this year. The payments made by the Russian side 
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in recent days—to the Bonn government (DM560 mil- 
lion) and to service a loan for Russia—have created 
hopes for improvement, said Kopper. 


New Bundesbank Chief Says Inflation ‘Too High’ 
LD3009221893 Hamburg DPA in German 1728 GMT 
30 Sep 93 


[Text] Hamburg (DPA) - Hans Tietmeyer, the new 
Bundesbank president, feels that an inflation rate of 4 
percent is clearly too high. Tietmeyer, who 1s to take over 
from Helmut Schlesinger as head of the Bundesbank on 
Friday {1 October], told the ARD program ‘Tagesthe- 
men’ today: “We must get it down again.” He can well 
imagine that he will be committed to interest rate cuts if 
they serve the stability of the German mark. 


Over the last 12 months, interest rates have already 
fallen substantially. The Bundesbank cannot disappoint 
this confidence in its policy of stability. Forced interest 
rate cuts in the short term could possibly lead to a higher 
level of interest rates in the long term, which would have 
a negative effect on the economy. 


But unemployment cannot really be fought by lowering 
interest rates. Commenting on financial and wages 
policy. he said that the right course is increasingly being 
set. As a result, he is convinced things will begin to 
improve again. 


Bundesbank Official Comments on IMF Stand 


AU 3009160993 Munich SUEDDEUTSCHE ZEITUNG 
in German 30 Sep 93 p 24 


[Report signed “os.”: “There Is Now More Under- 
standing for the Bundesbank’’] 


[Text] Washington—There is now more understanding 
abroad for the Bundesbank’s policy than there was a year 
ago. This is what Bundesbank Directorate member and 
chief economist Otmar Issing said in a SUEDDEUT- 
SCHE ZEITUNG interview. An exception is the “World 
Economic Outlook” of the IMF, and in this respect the 
authors’ objectivity must be questioned. The German 
key interest rates are just one of the instruments to 
pursue a medium-term, potential-oriented money supply 
policy. That is why possible changes of the discount and 
Lombard rates will depend on the future development of 
the M3 money supply. 


Issing said that a year ago, Germany's interest rates were 
under criticism from all sides. The realization has grown 
that economic growth depends on more factors than this 
and that very little can be achieved by “pressing a 
button.” There is now greater understanding for the 
complexity of the problems. 


In addition, the experts of the IMF member states have 
agreed that a cautious, stability-oriented approach 
(“very small steps") allowed the Bundesbank to reduce 
the repo rate, which is the only decisive rate for the 
money market, by no less than three points—from 9.7 to 
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6.7 percent. This 1s clearly more than comparable coun- 
tries have done. However, owing to other urgent prob- 
lems such as unemployment, this has regrettably not 
been duly appreciated. Some observers apparently refuse 
to see that the German money supply target has a 
stabilizing effect; if M3 grows faster than the economic 
cycle, this is tolerated and no feverish effort 1s made to 
put a brake on it. Issing agrees with the renowned Bank 
for International Settlements, Basel, that M3 remains a 
reliable yardstick, because other money aggregates show 
the same trend. 


“There Are Manipulatic1s™ 


Issing is not satisfied with the way the IMF deals with 
German monetary policy. The mentioned “World Eco- 
nomic Outlook” is a sort of expert report with a result 
established in advance. It is true that the key interest rate 
reductions are mentioned. but the internationally deci- 
sive repo rate 1s not even mentioned in the report. In 
addition, there are manipulations in connection with the 
real interest rate, which is still too high. The IMF 
assumes a German rate of inflation of 2.7 percent in 
1993—an absolute invention. Actually, the rate of 
increase of consumer prices this year will certainly be 
over 4 percent, although there will relatively soon be a 3 
before the point. To assess the “high” real interest rate 
virtually as a failure of German monetary policy 1s 
probably ill will, because the IMF has taken a different 
approach regarding other countries. However. this 
opinion was not generally accepted. In a number of 
communiques, one insists on a lowering of European 
interest rates, to avoid directly addressing Germany. 


Are the German key interest rates now proportionate to 
the current economic cycle? Issing 1s cautious. On the 
one hand, direct comparisons are inadmissible. The 
situation 1s totally different from what it was when the 
discount rate was no more than 2.75 percent. On the 
other hand, the Bundesbank’s interest rate policy 1s not 
an end in itself, but part of the strategy to reach the 
money supply target. He is still seeing a chance that M3 
could come closer to the upper limit of the money supply 
corridor of plus 4.5 to plus 6.5 percent—even though i 
was very often higher throughout the year. 


In any case, if the decrease in growth rates that made its 
presence felt in August continued for the rest of the year. 
one could be “quite satisfied after this difficult year.” 
said Issing. 


Banking Official Views Interest Rate Cuts 


AU 3009161993 Munich SUEDDEUTSCHE ZEITUNG 
in German 30 Sep 93 p 24 


[Report signed “os.”: “Banking Federation Expects Fur- 
ther Interest Rate Reductions] 


[Text] Washingion—President Eberhard Martini of the 
German Banking Federation is seeing some Iceway for 
further interest rate cuts by the Bundesbank in the neat 
few months. He said, in a media talk on the sidelines of 
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the annual meeting of the IMF and World Bank, that 
these opportunities should be utilized with caution. 
According to Martini, the band of fluctuations for 
exchange rates in the European Monetary System [EMS]. 
which was considerably widened to 15 percent, should 
not be a permanent condition. The subsequent return 
does not have to have the original 2.5 percent as a target. 
but it should not be much more than 5 percent. Institu- 
tional realignments in the EMS are not necessary. 


German banks have not yet dealt extensively with con- 
siderations to bolster future transactions (derivatives) in 
the bank balance sheets with equity capital. Hilmar 
Kopper, board spokesman of Deutsche Bank A.G.., 
Frankfurt, assesses the worldwide market share of 
German banks at a maximum of 5 percent. Asked 
whether the banks would lend money to financially weak 
countries that received soft loans from the IMF, he said: 
“We will never do that.” In his view, this would be 
irresponsible. “You should see that we are capable of 
learning,” he said, referring to the high depreciations and 
value adjustments by the banks regarding former credits 
to countries. 


With the 400 German marks [DM] worth of credits that 
the private banks promised the federal chancellor as part 
of their solidarity aid for eastern Germany, DM120 
million could be made available for three construction 
and two textile machinery firms. But to the banks’ regret. 
the Trust Agency has already sold a construction firm to 
another customer. Cooperation with the Trust Agency 1s 
anything but simple, and there are often differences on 
whether companies can be modernized. However. the 
banks do not insist on being responsible for moderniza- 
tion. Kopper stressed: “We are just the last expedient.” 
The banks do not want to push up the prices of Trust 
Agency firms. 


Metal Industry Cancels Pay Agreements 


AU 2909124293 Duesseldorf HANDELSBLATT in 
German 29 Sep 93 p 3 


[Report signed “df": “Metal Workers Union Is Talking 
About Labor Conflict} 


[Text] Duesseldorf, 28 September—The North Rhine- 
Westphalian Association of the Metal and Engineering 
Industry has terminated the salary and wage agreements 
and holiday settlements as of 31 December 1993. Asso- 
ciation President Jochen F. Kirchhoff said in Duessel- 
dorf on 28 September that many companies are strug- 
gling for survival. He said jobs continue to be shed and 
production is increasingly being transferred abroad. 


Kirchhoff: “The high costs in Germany cannot be earned 
on the markets any n.. re. Since the beginning of the 
year, our branch in the Rinne and Ruhr region has been 
losing almost 8,000 employees per month.” This dra- 
matic situation has necessitated extraordinary steps. 
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Only a marked cost cut can stop this threatening devel- 
opment. The dictate of the upcoming wage round can 
only be this: “With cost cuts against the shedding of 
jobs.” 


Many metal and engineering companies are deeply in the 
red, said Kirchhoff. In the first half of 1993, productivity 
fell by about 2 percent. Production declined more steeply 
and more quickly than expected, and employment could 
not be adjusted accordingly. At the same time, the 6 
percent pay increase in the metal and engineering sector 
this year was clearly higher than in other industrial 
sectors, where collective agreements meant that wage 
costs increased by a mere 3-3.5 percent. “For the metal 
and engineering companies. pay settlements will be 
required in 1994 that should lead to cost reductions in 
the companies.” 


President Hans-Joachim Gottschol of the All-Metal 
Association also told the press in Cologne the coming 
pay round for 1994 will be of outstanding importance in 
the struggle for Germany as an investment center. The 
economic situation of the metal and engineering 
industry 1s worse than ever, he said. “Our industry ts in 
its worst postwar recession. The situation 1s serious and 
even dramatic.” 


In this dramatic situation, this struggle for survival of 
many companies, all pay agreements should be reviewed. 
In any case, it would be totally wrong to concentrate only 
on the problem of salaries and wages. Other collective 
agreements should also be examined for possible cost 
cuts, said the president of the All-Metal Association. 


According to Gottschol, the termination of the holiday 
agreement has a double goal. First. it offers an opportu- 
nity to reduce costs and, second, employers see in it a 
way to restructure expensive ancillary wage costs and 
change them into performance-oriented pay. 


Gottschol: “The termination of collective agreements by 
the employers’ associations may be particularly striking. 
having been announced prior to the congress © ‘he 
Metal Workers Union. Yet it is not the date of the 
congress, but the period of the collective pay agreement 
that has forced the employers’ associations to make a 
decision this week. In addition, it 1s a signal of the 
entrepreneurs to finally wake up in the deepest postwar 
Crisis. 


1992 was a year without profits for the metal and 
engineering sector—an unprecedented development. 
Today there are more companies having to accept price 
cuts than companies able to impose price increases. This, 
100, 18 an unprecedented development. Gottschol said 
the All-Metal Association accepts the offer made by IG 
Metall to prepare a joint analysis of Germany as an 
investment base for the metal and engineering sector. 
“We suggest the essential factors in this respect should be 
analyzed and assessed in talks by joint experts, and in 
this way the conditions for agreed wage policy principles 
could be improved.” 
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According to [acting IG Metall Chairman] Kiaus 
Zwickel, the cancellation of pay agreements means the 
All-Metal Association is pursuing a course of confronta- 
tion. The metal workers union will have to prepare for a 
tough and difficult wage round, which obviously could 
also assume dimensions “comparable to what we have 
just had in eastern Germany.” Employers there also tried 
to downgrade existing agreements by canceling collective 
pay settlements. IG Metall reacted to these attempts by 
going on strike for several weeks in May. 


Hans-Peter Stihl, president of the Federation of German 
Chambers of Industry and Commerce [DIHT], described 
the cancellation of the collective pay agreements as a 
“right step” in view of the cyclical crisis. Stihl: “I mean 
what | say—not a | percent wage increase, and thus no 
inflationary compensation.” This time, a wage freeze is 
urgently necessary and can also be reasonably expected 
of the employees, said Stihl. 


Bavarian Minister President Edmund Stoiber called on 
employers and trade unions to show “common sense and 
moderation” in the coming wage rounds. The task, 
however, is not just “simply to reduce” social policy 
settlements and pay agreements “at will.” said Stoiber. 


Commentary Views ‘Distribution Struggle’ 
AU 2909161093 Munich SLEDDELTSCHE ZEITUNG 
in German 29 Sep 93 p 4 


[Commentary by Dagmar Deckstein “Back to the Dis- 
tribution Struggle”) 


[Text] For years they have been talking about it. and for 
months they have more and more rmgorously pressed for 
it: the change in wage policy. With their more than 
unusual demonstrative step to terminate the wage agree- 
ments, the employers in the metal industry are now 
obviously firmly determined to set a sign of how seri- 
ously they mean their demand. They claim that a reduc- 
tion in costs and an increase in productivity can be 
achieved in the metal and electrical industry only if the 
burden on the enterprises, which is established by the 
wage agreements, is reexamined. By that they mean 
nothing less than, in the next wage round, there should 
not only be no wage increase in nominal terms—not to 
mention an increase in real terms—but that they would 
even like to cut wages. They also want to take a close look 
at the vacation bonus. The country might be in for a hot 
spring! It was not without reason that, several weeks ago, 
the IG Metall trade union warned against the “toughest 
wage conflicts of the postwar era,” which it saw looming 
for 1994. 


The instrument of prematurely terminating an agree- 
ment now seems to be the latest battle weapon of the 
employers in the metal industry. The employers’ assoct- 
ation, Gesamtmetall, tried out the weapon in the spring. 
when it terminated the graduated wage agreement for 
metal workers in eastern Germany without prior notice, 
which was not received with friendly feelings every- 
where. The suspicion that it would also assume a tougher 
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position in the wage talks in the West has thus been 
confirmes. Is that now a kind of political panic reaction 
by the association or 1s the metal industry really up to its 
neck in recession-related difficulties” 


The metal and electrical industry 1s currently passing 
through the severest crisis in the postwar era. The small 
and medium-sized enterprises are particularly com- 
plaining about the enormous cost pressure. Yet. 1s it 
really only the wage costs that they claim are such a 
burden that they put up with straining the climate in 
terms of wage policy by their decision to terminate the 
agreement? Of the approximately 8.000 Gesamtmetall 
members, 80 percent are small enterprises with a work 
force of up to 200. It is particularly here that unrest has 
been growing for years: More and more openly. they 
have voiced their protest against the wage policy of their 
association and against the leading negotiators of the 
mainframe industry: more and more openly. they are 
threatening to leave the association. Even when Hans 
Joachim Gottschol. a representative of the medium- 
sized enterprises, started his term as president of Gesa- 
mtmetall in the fall of 1991, he promised a turn in wage 
policy in favor of the small enterprises in the association. 
These have now obviously gained the upper hand with 
their basic criticism that the IG Metall has forced its 
wage policy on the employers for 40 years, a policy the 
enterprises do not like. Officials in the Gesamtmetall 
headquarters in Cologne have already been trying to 
limit the damage and indicated that, “for God's sake,” 
this termination was not intended to be a provocation of 
the trade unions. 


This unusual action of terminating an agreement on the 
part of the employers is not least intended to satisfy the 
employers’ camp. Whether, in this hard times of reces- 
sion, it will be conducive to reason in terms of wage 
policy, 1s rather to be doubted. After all, it was acting 
1G-Metall leader Klaus Zwickel—he will be elected as 
successor to Franz Steinkuchler this coming Saturday | 2 
October}—who, only two weeks ago. made a peace offer: 
In the wage talks, Zwickel said, the trade union will limit 
itself to the compensation of price and productivity 
increase and not insist on the traditional redistribution 
element. This would actually have been an acceptable 
basis for the new round of talks 


After all, even the trade union 1s aware that the room for 
distribution in the metal industry, which 1s exposed to 
the stiffest international competition, has become 
smaller and smaller. Moreover. Dicter Hundt, the 
chairman and chief negotiator for the association of the 
Baden-Wuerttemberg metal industry. only a short while 
ago emphasized “that wage policy 1s certainly not a 
magic weapon,” and that it can abolish nether interna- 
tional recession nor the revaluation of the German mark. 
Stull, some employers are obviously waiting for the 
punch of such a magic weapon from wage policy. Ii ts 
only due to this sensational step by the employers that 
the distribution conflict has again become a heavy load 
on the negotiating table, exactly where 1G Metall did not 
want it to be it this time. 
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Is the system of autonomous wage talks, for which 
Germany's economy has always been admired and 
praised abroad, maybe really only an instrument for 
periods of economic boom? Does :t only work when both 
sides, self-complacently and leisurely, can bargain for yet 
another slice of the common cake? Is this model for 
conflict solution no good for times of crisis? It always 
depends on how it is used. The metal enterprises, and 
not only they, must become leaner, more flexible, and 
more ingenious; even if it were only in the interest of the 
many people who fear for their jobs, the trade unions 
must think about new, more flexible working time 
models, and about claims to further training. What is it 
that we have to expect instead for the next round of wage 
talks? The good, old, tough. and all-too-well known 
distribution struggle. 


Analysis of Proposed Energy Tax 
AU2709212793 Duesseldorf HANDELSBLATT in 
German 27 Sep 93 p 2 


{Heinz Juergen Schuermann analysis: “Facing a Com- 
promise on Coal”’] 


[Text] The Federal Government wants to implement the 
promises of the Bonn coal round of November 1991 this 
autumn. No new unrest is to develop in the coal mines. 
Before the election campaign in 1994, the miners and the 
west German mines are to be given predictable prospects 
until the year 2005. Chancellor Helmut Kohl understood 
the miners’ protests last week as an admonition that 
further playing for time would be like playing with 
dynamite. 


At an “elephants’ round” with the most important coal 
buyers and the west German mining companies, which 1s 
planned for the end of October, the ideas for a solution, 
which have meanwhile been worked out by the Federal 
Government, will be discussed. In order to finance the 
promised sales of hard coal of 50 million tonnes per year 
between 1997 and 2005, the state needs new sources of 
revenues. 


The electricity sector is supposed to buy 35 million 
tonnes per year. The power producers insist on financing 
that is neutral for competition: their own contribution 
on the basis of “retention” is to be considerably lower 
than today. At the same time, it 1s demanded that the 
“coal pfennig’—burdening the electricity consumers 
with a certain percentage—be given up and, instead, the 
burden be distributed on broader shoulders. 


New Revenues Are Necessary 


Already in May, FRG Economics Minister Rexrodt 
(Free Democratic Party of Germany) suggested a “coal 
financing tax” to replace the coal pfennig. According to 
him, in the future the consumers of natural gas and oil 
are also supposed to contribute to financing the produc- 
tion of eleciricity with west German hard coal. The 
expenditures of about 7 billion German marks per year 
would thus be distributed on far more people in the 
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future and would hit the individual groups of energy 
consumers with relatively low amounts. 


Therefore, the Social Democrats and large parts of the 
Christian Democratic Union [CDU] have suggested for 
quite some time to introduce an energy tax immediately 
instead of the coal financing tax. An energy tax mean- 
while meets with widespread support in the Federal 
Government. 


Attempts To Limit Damage 


FRG Environment Minister Klaus Toepfer (CDU) advo- 
cated this approach at an earlier time. As spokesman for 
the CDU in the talks about an energy consensus, Toepfer 
hopes the Social Democratic Party of Germany will 
make concessions concerning the use of nuclear energy if 
the Federal Government supports domestic coal and, at 
the same time. makes the possibilities for energy saving 
and the use of renewable energy sources in Germany 
more economically viable. 


An energy tax could be a compromise in the end, which 
at least makes it possible to limit the damage. It 1s not 
possible to play for any more time in the coal issue. A 
gradual reduction of facilities 1s necessary for hard coal. 
The east German brown coal and the other supply 
options also need support so that a flexible reorientation 
is possible. 


Concerning the new energy tax. however, one must take 
care that Germany as a production location does not fall 
behind even further in the intensifying international 
competition. Therefore, it must be examined to what 
extent the productive and consumptive use of energy can 
be taxed differently. In addition. a renunciation of 
nuclear energy would create an additional handicap for 
Germany as a business location. Therefore. parallel to 
the energy tax. compromises across party lines must be 
worked out for existing and new reactors. 


Swiss Companies Assess Investment Potential 


AU 2809165393 Duesseldorf HANDELSBLATT in 
German 27 Sep 93 p Il 


[Report signed “ef: “Swiss Assessment of Germany as 
Investment Center] 


[Text] With some 250 projects. Switzerland 1s among 
those countries that have invested particularly exten- 
sively in eastern Germany. Some 120 of these invest- 
ment projects have been effected through transactions 
with the Berlin-based Trust Agency. However, no fewer 
than | 30 Swiss investments have been effected without 
the participation of the Agency. 


On the occasion of the “European Perspectives 1994” 
symposium in Zurich, Rudolf Koegler. managing 
member of the Executive Board of the Association of 
Swiss Enterprises in Germany, talked about the cxperi- 
ence of Swiss corporations in the new laender. 
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Swiss enterprises both established new companies there 
and acquired privatized enterprises and engaged in joint 
ventures with existing firms. privatized and newly 
founded ones. The investments by Swiss enterprises 
comprise a wide range of branches. from enterprises in 
the construction industry in the widest sense, to machine 
and plant construction, the electrical and electronics 
industry, and companies in the foodstuffs and consumer 
goods industry. Yet. even service industries such as 
forwarding and shipping companies, insurance compa- 
nies, and trade enterprises are among them. Of interest 
were also companies from the catering industry, training 
and management consulting in eastern Germany. K« 
gler stated that the share of smaller and medium-siz< 
Swiss enterprises investing in eastern Germany is vers 
high. According to the Swiss sales-oriented companies. 
the reason for investing in the new laender is mainly the 
location of the new bases in Germany, and thus also in 
the EC. The more production-oriented enterprises noted 
that the availability and the qualification of the work 
force was of advantage. Yet. the state of the infrastruc- 
ture and of technology. as well as the level of produc- 
tivity played an important role for investing in eastern 
Germany. 


Regarding Germany as economic center, the Swiss inves- 
tors had—as exapected—both positive and negative 
remarks. The high unit labor costs and the lack of 
flexibility in the labor law and working hours was 
criticized. The short machine running times were also 
described as particularly unfavorable. In addition, the 
Swiss investors also found fault with the heavy burden 
on enterprises caused by taxes and rates. Administrative 
obstacles. such as the number and duration of commis- 
sioning and licensing procedures in the sphere of con- 
struction law and environmental protection. are also 
regarded as negative. 


Interestingly. criticism was also voiced in connection 
with the state interventionism in the health and trans- 
portation sector, and in the sphere of coal and sitcel. 
Compared with other countries, the Swiss consider 
German energy prices to be too ‘yh. It was no surprise 
that Swiss businessmen also criticized codetermination 
of labor and their organizations, which 1s widely 
unknown tn Switzerland, at least to such an extent. 


The size of the domestic market and Germany's EC 
membership were mentioned as positive factors of 
eastern Germany as an investment location. The quali- 
fication of labor, the stability ¥ political and social 
conditions and of the monetary «alue, and the efficiency 
of the financial and credit system receive good marks. 
The quality of the infrastructure, the stable legal regula- 
tions, which do not tolerate any discrimination against 
foreign companies, and the intense competition and the 
efficiency of the ancillary industry speak for investing in 
Germany. 
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Institute Sees “Glimmer of Hope’ for Western 
Industry 

AU 2809165793 Duesseldorf HANDELSBLATT in 
German 27 Sep 93 p 6 


[Report signed “ari”: “Pressure To Put Goods on Stock 
Slightly Decreased in West German Industry in August”] 


[Text] The recent economic test carried out by the 
Munich-based Ifo Economic Research Institute has 
revealed a glit.mer of hope on the horizon for western 
Germany. In August. the current business situation was 
not evaluated as badly as in July by the industry in 
western Germany. Yet in eastern Germany. the business 
climate again deteriorated in July. 


According to Ifo. the number of orders received by 
industry in western Germany increased, with order 
books having been about as full as last year—although 
production capacities were even further reduced in some 
spheres—and the pressure to pul goods on stock having 
slightly decreased. Regarding business developments for 
the neat six months, the enterprises were again slightly 
less pessimistic. It 1s expected that the influence from 
abroad, which has dampened the economy. will 
decrease. Only a relatively small number of firms are 
planning to reduce production in the foreseeable future 
Selling prices have declined again in some branches. Ifo 
expects this trend to continue 


The recent Ifo test. however. draws a worse picture for 
eastern German industry. Both the current situation and 
the prospects for the next six months were evaluated less 
favorably in July than in the previous month. According 
to the survey. production was reduced. the number of 
orders received remained at the level of June. order 
books are still often regarded as too thin. According to 
Ifo, production plans still suggest that production will 
increase. Producer prices slackened in some branches. 
with no mayor changes being expected for the coming 
months. 


As in the past. two-thirds of industrial enterprises sur- 
veyed in the new laender complained that their produc- 
tion activities were being obstructed. with sales problems 
ranking first (35 percent) and being even more severe 
than in the past. At Icast one in 10 companies ts 
confronted with prices that are too high, while 8 percent 
believe that their production program ts not consistent 
with demand. Financing problems (19 percent) have 
become more significant. 


The producers of primary products in the west noted 
that in August business was better. According to Ifo, 
there was an increase in businessmen who said that they 
were optimistic regarding the future. Particularly in the 
metal industry and in the basic and production goods 
industry, the order situation obviously improved. 
Reports from the chemical industry also suggest an 
improvement of the situation in general, and a reduction 
of stocks. 
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On the whole. the business situation has remained bad in 
the capital goods industry in western Germany: neverthe- 
less. more and more firms are expecting that the negative 
impacts on the economy will subside. Ifo notes that the 
companies were obviously increasingly building on 
domestic forces. Despite production cuts, the state of order 
books even deteriorated. Business in the machine construc- 
tron industry gives the impression of a gradual change for 
the better. There has been a slight increase in the demand 
for capital goods in the electrical industry. where producers 
now even view export developments with cautious opti- 
mism. Truck producers assessed the order situation as 
dissatisfying. but even they expect that the recession will 
gradually subside. 


The producers of consumer goods in the old laender told 
Ifo that business in August was more favorable than in 
July. Apart from foreign transactions, skepticism 
regarding business expectations 1s waning. As for the 
producers of capital goods, the number of firms that 
reported plans to reduce production has decreased. This 
has mainly been due to developments in the car manu- 
facturing industry, which, nevertheless, continues to 
struggle with excessive stocks of unsold cars. Regarding 
the producers of electrical consumer goods, the business 
situation Obviously improved in the wake of the inter- 
national radio fair, although they do not yet see any 
reason for expanding production. 


In the sphere of consumer goods in western Germany. 
the business situation in August was a continuation of 
the um stusfying course that has prevailed since the 
beginning of the year. Although there is now less skepti- 
cism regarding the future, hopes are exclusively based on 
domestic business. The trend toward further production 
cuts continues. 


In eastern German industry. enterprises in the basic and 
production goods industry believe that the prospects and 
export opportunities will be more favorable in the neat six 
months, whereas the current situation was described as 
negative in July. too. The producers of capital goods are also 
skeptical regarding future developments, with the current 
business situation having further deteriorated. E \port 
expectations are being reduced. In the consumer goods 
industry, the slight deterioration in the current situation ts 
set off by a more optimistic evaluation of future develop- 
ments. Export expectations are only moderately optimistic 
The producers of foods and luxury foodstuffs stated that 
they were satesfied with the current situation. However, 
optimism regarding future developments 1s significantly 
dwindling. the Ifo report concludes 


Commentary Criticizes French Action on GATT 


112709191293 Hamburg DER SPIEGEL in German 
27? Sep 93 p 20 

{Commentary by Rudolf Augstein: “End in the Under- 
brush”) 


[Text] What we can expect of Maastricht and of the spirit 
of Maastricht was shown last week, when the other EC 
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partners hypocritically and formally gave in to France in 

order 10 prevent an open breakup of the EC and of the 

economic and monetary union. Once again we see that a 

policy born out of panic. which, in addition, can rely on 

guilt complexes in Germany. promises little success, 
even for the so-called peacebreaker. 


Under the presidency of General De Gaulle (1959-69), 
France avoided a European unification that deserves this 
name. De Gaulle was striving for a small Europe. dom- 
inated bry France. in which Germany would have been 
tamed and from which he wanted to have the Anglo- 
Saxons exchuded. He always considered England to be 
the Trojan Horse of the United States. He developed the 


policy of opposition to perfection. 


Of course. the Maastricht Treaty would not have been 
possible under De Gaulle. Neither he nor anybody else, 
however, expected Germany's political weight as a Cen- 
tral European regional power to grow. 


Hardly anybody expected a unification of the two 
German states before 1 really came about, hardly any- 
body expected such an incredibly fast collapse of Lenin- 
ism/ Stalinism. 


The Maastricht Treaty 1s something that economist 
Vaclav Klaus. Czech prime minister and the most senior 
among the market economy reformers in the former 
communist states. would call an “artificial mmtegration 
attempt.” which could only have grown from below and 
could not be forced from above. 


Well. the foreign policy of Messrs Kohl, Waigel. and 
Genscher bowed to this pressure from above, because 
they did not have an EC concept of their own. Doing this 
was simply casy. 


Now, however, one can see the consequences. France 
does not like to stick to treaties at all. Usually, Paris ts 
really afraid of the farmers protests, whose cgotistic 
interest 1s presented as a national one by Paris. 


In France. however. the clocks do not run differently 
than in other industrialized states, as Josef Joffe pointed 
out so aptly in SUEDDEUTSCHE ZEITUNG. France 
lives off exports of industrial goods and services. The 
number of farmers is shrinking and the size of their 
contribution to the national product does as well, from 
10 percent in 1965 to 4 percent today 


One should not think that it 1s only the fear of the 
chaotically rampaging farmers that 1s rampant in Parts. 
After all, other chaotic people are handled quite weil 
there. Paris would not be unhappy to see a failure of the 
GATT world trade conference. 


Then the French could dominate the agricultural mar- 
kets without being hindered and with the help of subsi- 
dies from Brussels. An end of GATT would weaken 
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Germany more than France, and would thus reduce the 
economic gap between Germany and France. This 1s 
precisely the issue. 


One may understand that the French have problems with 
a larger Germany, which 1s all the more lacking in 
concepts. Nevertheless, the special path followed by 
Paris will end in the underbrush. 


France does not so much need the worldwide GATT, 
which has been negotiated for seven years now, Ger- 
many and other countnes need it. France does not need 
partnership with the United States as urgently as Ger- 
many. either. 


The so-called Blair House agreement of November 1992 
will be undermined by France: Germany would fulfill it 
because of its very own interests, if it came into force. As 
in 1963, Bonn considers partnership with the United 
States more important than Paris’ desire to keep Ger- 
many down. The play “France against the rest of the 
world” must have an end. 


New Political Party Reportedly To Form 
Al 3009131593 Berlin NELES DEUTSCHLAND in 
German 29 Sep 93 p 1 


[Unattributed report: “Will an Election Party East 
Run”) 


[Text] Shortly before the beginning of a series of f>-. cra, 
land, and local elections, more and more things are 
pointing toward the imminent foundation of an East 
German clection party [ostdeutsche Wahiparte:). Its 
initiators are believed to be men and women from the 
vicinity of the so-called East German Committee of 
Associations [Ostdeutsches Kuratorium der Verbaende]. 
li 1s this lobby that consists of the most divergent groups. 
and takes care of social, ownership, and other legal 
problems of eastern Germans, and which will hold its 
federal congress in Berlin and a protest rally in Berlin's 
Alexanderplatz this Saturday [2 October], the eve of 
“German unity day.” 


As NEUES DEUTSCHLAND learned on Tuesday from 
well-informed sources, there are neither doubts about 
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the serious nature of the election party project nor about 
the fact that 1 should be implemented within the next 
few days or weeks. 


Various sources stated that the objective of such a party 
is “the active protection of cast German interests far 
beyond the borders of the current political partes. 
Developments as in Bischofferode, 1 was stated to 
NEUES DEUTSCHLAND. have shown that “many cast 
Germans would not vote for the Christian Democratic 
Union [CDU] again. but did not want to vote for the 
Party of Democratic Socialism [PDS], ether All 
NEUES DEUTSCHLAND contacts densed that the pos- 
sible founding of a party would be directed against the 
PDS. 


The PDS election manager, Andre Bric, who did not 
conceal his concern about the plans for the founding of 
such a party. told NEUES DEUTSCHLAND that, at the 
same time, he did not believe that such an initiative 
would achieve an appreciable success at the federal level, 
but that, “wherever the PDS 1s struggling to surmount 
the 5 percent hurdle, it might become painful for us.” 


NEUES DEUTSCHLAND has learned that philosopher 
Wolfgang Harich. former Socialist Unity Party of Ger- 
many dissident and current chairman of the Alternative 
Inquiry Commission, might be one of the possible 
cofounders of such a party. as might actress Kacthe 
Reichel: Harich has confirmed to NEVES DEUT- 
SCHLAND only that there have been “exploratory talks 
at the level of telephone conversations.” He “cannot yet 
exactly evaluate” the situation, he said, adding that 
another reason for his indecision were rumors that 
Brandenburg CDU official Diestel might also be 
involved in the project. “and | am passionately ant- 
Diestel.” 


Asked by NEUES DEUTSCHLAND about plans for a 
party. Peter-Michac! Diestel confirmed that there was 
“something in thes direction.” However, Diestel said he 
wanted to try within the CDU to “have his own political 
position supported by a majority.” The result of the 
Hamburg ciection made 11 clear to him “that the signal of 
frustration from there would repeat here in an intensi- 
fied way.” unless the interests of cast Germans are not 
taken sufficiently into consideration. 
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Mitterrand Reiterates Support for Yeltsin 


LD3009191293 Paris France-Inter Radio Network in 
French 1800 GMT 30 Sep 93 


[Text] Boris Yeltsin gets the support of Francois Mitter- 
rand who is on a visit to Stockholm today and who 1s 
following the events in Moscow very closely. Mitterrand 
was interviewed by Ralph Pinto: 


[Begin Mitterrand recording] We think Yeltsin 1s an 
clement of change and progress toward democracy in 
Russia. And we are inclined to think, subject to verifi- 
cation, that his current rivals are rather conservative. 
thus hostile to these changes. So we have to make an 
immediate choice. As this concerns democracy, demo- 
cratic rules should be respected by both sides. [end 
recording] 


Juppe-Christopher Meeting Helps GATT Talks 
BR3009125193 Paris LE QUOTIDIEN DE PARIS in 
French 30 Sep 93 p 15 


[Unattributed article: “Juppe Says: “As Long As There Is 
Dialogue 


5 hed 
woe 


[Text] Foreign Affairs Minister Alain Juppe reported 
yesterday that, during a breakfast meeting in New York 
with U.S. Secretary of State Warren Christopher, he had 
“once again clearly expressed” the French position on 
the GATT negotiations. 


“The encouraging thing is that we had a long conversa- 
tion about a whole range of topics and that, as long as the 
dialogue continues to develop under such good condi- 
tions, there 1s still hope,” said Mr. Juppe. “I sense that 
our pariners are now in a reflective phase, so | hope that 
this will lead to further progress in the coming weeks. In 
any case, we clearly reiterated our message.” 


Conflicting schedules mean that it will be impossible for 
Mr. Juppe and U.S. Trade Representative Mickey 
Kantor to mect. 


Last week, French Prime Minister Edouard Balladur 
sent a letter to US. President Bill Clinton concerning 
GATT, but the contents of the message have not been 
revealed. However, well-informed sources maintain that 
Mr. Balladur’s letter restated the French positions on the 
matter and assured President Clinton that Paris wanted 
to conclude an agreement on all the GATT negotiations. 
The same sources assert that he also stressed that France 
did not want a crisis of an impasse. 


As Minister of Foreign Trade and Industry Gerard 
Longuet put it: “We want an agreement. We know we 
will not get everything, two-thirds of our objectives 
would be a pretty good outcome. We are involved in 
negotiations where it 1s completely normal for each side 
to bluff for as long as possible, like in a game of poker. 
France is concentrating its efforts in this affair on 
building alliances in Europe in order to gain interna- 
tional weight. For us, Europe must serve as a power 
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relay, provided i 1s smart enough not to isolate us.” 
continued Mr. Longuct, reiterating that “France has an 
interest im ensuring the existence of international rules 
governing trade, bul noi at any price.” 


Finally. Sir Leon Brittan, the European commissioner in 
charge of trade relations, said yesterday that U.S. Trade 
Representative Mickey Kantor “understood the political 
position™ of France and the Community on the agricul- 
tural chapter of the GATT trade negotiations. 


Referring to the fears of the European acronautics 
groups Acrospatiale. Deutsche Acrospace. and British 
Acrospace, which on Tuesday [28 September] evening 
demanded a separate sectoral agreement for the civil 
aviation sector, Brittan felt that “the form of the agree- 
ment™ was of little importance. “The main thing is...10 
prevent U.S. industry from enjoying a better position 
than European industry.” Addressing French farmers, 
Brittan said that he had “forcefully put all of France's 
arguments on the US. negotiating table.” 


Sir Leon also said that the acronautics indusiry would be 
on the agenda for the next meeting with Mr. Kantor on 
13 October. 


Paris Seeks To Defuse Tension 
BRIVO913 3893 Paris LIBERATION in French 
29 Sep 93 pill 


{Article by Pascal Riche: “GATT: Paris Tries a More 
Courteous Approach”] 


[Text] Shattering declarations have given way to a dyed- 
in-the-wool optimism. A tactical change. 


Alain Juppe (foreign affairs) extolling free trade. Jean 
Puech (agriculture) almost understanding toward the 
American attitude: France has completely changed its 
tune on GATT over the past few days. This change has 
been to such an extent that yesterday the Quai d ‘Orsay 
[Foreign Ministry] called the U.S.-European meeting 
held in Washington on Monday [27 September] a “pos- 
itive one.” Yet, Leon Brittan and Mickey Kantor. the 
European and American negotiators. respectively, were 
clear: During their six-hour meeting, they made headway 
on all the trade subjects, except agriculture. whoch 1s dear 
to the French. 


Instead of the usual howls heard in France over the past 
year, the Agriculture Ministry issucd a very reasonabic 
press release: “It was premature to capect concrete 
results from this initial mecting.” Also with a word 
underlined in bold: “What 1s important 1s not the public 
[preceding word published in boldface] statements of 
Mr. Kantor (‘The United States will not reopen nor 
renegotiate the Blair House agreemenis ), but the content 
of successive discussions undertaken with the Unried 
States.” Even the day before, French Foreign Munisicr 
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Alain Juppe stafed in New York that he was “optimis- 
tic.” and that the Quai d°Orsay welcomed the fact that 
Brittan had succeeded in “presenting a very precise list 
of subjects for discussion.” 


What happened? A week ago, France banged on the table 
with rage and had us European partners entrust Leon 
Brittan on September 20 with renegotiating “Blair House.” 
the agricultural agreement reached betwen the United 
States and the EC Commission last November. A French 
diplomatic victory that Edouard Balladur does not intend to 
waste. In the framework of “well-run interministerial coor- 
dination,” he gave orders to his ministers to not pour oil on 
the fire. Alain Juppe, at a general RPR [Rally for the 
Republic] meeting in La Rochelle, gave a beautiful antipro- 
tectionist speech. He will be meeting Mickey Kantor on 
Saturday morning, not io negotiate—that is Brittan’s job—- 
but above all to smooth over rough spots. “There is a time 
for everything. We want to allow the negotiations to take 
place in the most serene possible conditions,” explains an 
official source. “That serves us well,” those in Brittan’s 
entourage have said. During their meeting. Kantor asked 
Brittan if he could meet with Alain Juppe. and Brittan 
agreed. Everyone wants each side at the resumed talks to 
treat the other courteously, and Brittan could say yesterday 
that he was “more optimistic than he had been 24 hours 
earlier.” 


Juppe on Enlargement of UN Security Council 
BR 3009142693 Paris LE QUOTIDIEN DE PARIS 
30 Sep 93 p 14 


[Unattributed article: “Enlargement of Security Council: 
Juppe Unveiis French Proposals”] 


[Text] France suggested yesterday that the current UN 
General Assembly decide to begin discussions—which 
would also be open to developing countnes—on means 
of enlarging the Security Council. “Enlargement must, in 
our opimon, be applied to both additional new perma- 
nent and nonpermanent members,” stated Alain Juppe. 
minister of foreign affairs. 


Mr. Juppe said that “France understands and supports 
the aspirations of some of its partners to exercise their 
international responsibilities more actively once they 
commit themselves,” an allusion to Germany and Japan. 
“But the Council enlargement must not be made to the 
detriment of such or such group of states, and it should 
guarantee developing countnes the capacity to make 
themselves heard. This requirement is essential to 
France,” he stressed. Germany solemnly reaffirmed its 
interest in a permanent seat at the UN Security Council 
yesterday, while insisting on the necessity to recognize 
“the growing importance of the Third World.” 


Besides Germany and Japan, several other large coun- 
tries aim at getting into this select UN club. Among the 
possible candidates in Asia are India, Pakistan, and 
Indonesia. In Latin America, Brazil, Argentina, and 
Mexico are put forward and, for the African continent, 
Nigeria, Egypt, and South Africa. 
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Bosson Proposes “Organized Competition’ in Air 
Transport 

BR2809140193 Paris LE QUOTIDIEN DE PARIS in 
French 28 Sep 93 p 9 


{Unattributed article: “Air Transport: Europeans Disor- 
ganized Vis-a-Vis United States] 


[Text] Following the Netherlands, Germany also signed 
an agreement with the United States on Friday [24 
September] on the gradual deregulation of air transport 
between the two countries, thereby intensifying the pres- 
sure on France and Great Britain. 


French Transport Minister Bernard Bosson said yes- 
terday that he had “very. very closely followed the 
negotiations” on he agreement, which opens the way to 
a total deregulation of air traffic between Germany and 
the L nited States. He refused to give his opinion on the 
content of the accord. 


The subject was due to be raised yesterday in Brussels at 
an informal meeting of the Council of EC transpon 
ministers, focusing on the crisis affecting European air- 
lines. During the meeting France was to propose a series 
of measures aimed at organizing competition and 
reducing the costs incurred by European airlines. 


Mr. Bosson stated that an agreement on air transport 
ought to be reached “soon between Great Britain and the 
United States.” concerning the traffic nghts of U.S. and 
British airlines (flight frequencies, seat capacity, and the 
number of destinations served) in the North Atlantic. 


The preceding Bermuda II agreement, which highly 
favored Great Britain, is being renegotiated at the 
request of the United States simultaneously with the 
acquisition by British Airways of shares in the US. 
carner USAir. 


This leaves France with neither an agreement nor any 
discussions since spring 1992 when ut broke the 1946 
treaty (later frequently reviewed) governing the traffic 
rights of French and US. airlines. “This is both a 
strength and a weakness,” said the minister, for the 
servicing agreements are currently being renegotiated bit 
by bit each season, thus legitimizing a de facto freeze on 
the offer by U.S. airlines of connections to Paris. At 
present they account for two-thirds of the traffic in the 
North Atlantic. 


In the upcoming talks, Mr. Bosson will be hard put to 
apply his credo of “neither protectionism, nor ultra- 
free-tradeism”™ in the transport sector. Nor will he find it 
casy to succeed in “organizing competition” of the kind 
he 1s advocating at the European level. All the more so 
since France would have preferred to see a global agree- 
ment between the United State and European countries 
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rather than separate agreements concluded on a country- 
by-country basis, which are weakening the Europeans. 


The accord signed by the Germans protects their market 
for the next four years from the unrestricted arrival of 
U.S. airlines. However, in the longer term, Bonn has 
accepted the American principle of an “open sky,” which 
will free carriers from all regulations regarding access to 
foreign airports. 


However, from this side of the Atlantic, with the excep- 
tion of Great Britain, the American-style deregulation of 
the air transport sector is widely blamed for the current 
crisis affecting European airlines, with Air France 
leading the pack. The French national airline is facing up 
to eight U.S. competitors on transatlantic connections, 
whereas only two—Pan Am and TWA—were operating 
out of Paris until 1984. 


Before resuming talks with the Unites States, Mr. Bosson 
was eagerly awaiting the reactions and proposals pre- 
sented in Brussels on Monday for securing managed 
competition and “avoiding a mass suicide” at the Euro- 
pean level. 


Among other lines of thought, Mr. Bosson was due to 
propose limiting increases in capacity to keep them in 
line with market trends, the removal of either the oldest 
or most highly polluting aircraft, and a reduction in the 
costs to which airlines are subjected (airport taxes. 
kerosene, etc.). 


Former Minister on French, German Economic 
Policies 

BR2809122893 Paris LE QUOTIDIEN DE PARIS in 
French 27 Sep 93 p 11 


[Interview with former French Foreign Minister Jean 
Francois-Poncet by Ivan Letessier, place and date not 
given: “Balladur and Kohl Face Their Country's Future: 
‘A Contrast More About Form Than Content’”} 


[Text] Jean Francois Poncet, once Valery Giscard d'Es- 
taing's foreign minister, knows Germany very well 
Looking at German and French “projections,” the presi- 
dent of the European Movement concludes that, appear- 
ances notwithstanding, the two partners are following 
converging paths. 


[Letessier] How do you explain the difference in tone 
between Standort Deutschland [Germany as a business 
location], whereby German politicians reprimand public 
opinion, and what the Balladur government has been 
saying in order to achieve appeasement and consensus’ 


[Francois-Poncet] They share the same concern. On both 
sides of the Rhine, people are worried by the tendeficy of 
companies to relocate investments in countries or 
regions of the world where payroll, social, fiscal, and 
environmental costs are much lower than in Europe. At 
this point, though, reactions diverge. In France, the 
instinctive response is protectionism. Old Malthusian 
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reflexes are again at work here. In Germany, the 
emphasis in on becoming competitive again; protec- 
tionism is not seen as desirable, while making sacrifices 
is being seriously considered. However, the contrast 1s 
more of form than content. In France, the aim of the new 
majority 1s to reduce costs borne by businesses, and the 
same can be said of the German Government. The first 
steps have been taken. Edouard Balladur has announced 
his intention to fund family allowances through fiscal 
means in the future. In the meantime, he corrected the 
national pension scheme. making it more consistent, and 
these measures are far from trifling: A few years ago, they 
would have caused an uproar. As for Germany. | am 
certain that its employees’ blind faith in free trade has 
begun to weaken, even though corporate and political 
officials remain quite dedicated to the notion. 


{Letessier] The Germans advocate a longer work week 
while the French seem to be heading toward a shorter 
one. What is your explanation” 


[Francois-Poncet] We must no forget that in Germany. 
the work week has been reduced "uch more than in 
France. It is now close to 35 hours there, and they are 
trying to correct excesses made in more prosperous 
times. This U-turn should behoove us not to follow the 
bad example that Germany set a few years ago. 


[Letessier] Are such contrasting trends compatible with a 
social Europe” 


{Francois-Poncet] Social Europe is being constructed, 
with the dismantling of borders as its driving force. The 
free flow of goods. people. and capital will have two 
unavoidable consequences: (1) the European single cur- 
rency, and (2) more similar national arrangements with 
respect to social welfare. In my opinion. delays and 
backward trends are no more than temporary obstacles 
brought about by the current recession, and they do not 
affect the general evolution of things. 


{Letessier] In France, the state seems to have reassumed 
responsibility for tasks that once were to be removed 
from its sphere of activity. In any case. the trend 15 less 
liberal than in 1986. In Germany, on the other hand. the 
objective 1s to reduce state intervention, with the popu- 
lation having to learn how to do without 1. Why such a 
discrepancy” 


[Francois-Poncet] The trend 1s indeed less liberal in 1993 
than it was in 1986. For three reasons: a political one, the 
disappointment following the 1988 presidential elec- 
tions; an economic one, the recession, and a societal one. 
the decline of ideologies. This does not mean that the 
French state 1s being given back roles it was supposed to 
be relieved of—far from it. The current government's 
main “structural” decisions do not lead to increased 
State intervention. Privatizing several very large con- 
glomerates will substantially reduce the state's role in the 
economy. Continued decentralization will have the same 
effect. And the Europe-wide evolution (dismantling of 
borders and deregulation) reinforces this trend. Not to 
mention the Balladur government's budget projections, 
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which announce the reduction, or even the elimination 
of, the deficit within five years. The recession is making 
things more difficult for the government and is delaying 
the implementation of its policy. But this policy has not 
changed direction, and it is congruous with Germany's. 


UAE To Buy Romanian-Made Puma Helicopters 


BR3009142193 Paris LE QUOTIDIEN DE PARIS in 
French 30 Sep 93 p 10 


{Unattributed article: “Ten French-Romanian Helicop- 
ters for the United Arab Emirates”} 


[Text] The government of the United Arab Emirates 
(UAE) is going to purchase 10 Puma-330 helicopters 
made under license from the French Aerospatiale com- 
pany by Romanian Aircraft Manufacturer (IAR), under 
the terms of an agreement signed last year, the Roma- 
nian company announced yesterday. According to a 
news release issued in Dubai—one of the seven emirates 
of the federation—the first two helicopters will be deliv- 
ered in the second week of October. The press release did 
not specify the delivery date for the other eight aircraft. 


Government Preparing Devaluation of CFA Franc 


BR2809135693 Paris LIBERATION in French 
25-26 Sep 93 pp 7-8 


[Article by Stephen Smith: “The Scene is Set for the 
Devaluation of the CFA Franc™’] 


[Text] According to our sources, a secret plan for the 
devaluation of the CFA [African Financial Community] 
franc is about to be finalized in Paris. The World Bank 
and the IMF, both campaigning in favor of this solution, 
are involved in the discussions. The franc’s African 
offshoot is expected to lose 50 percent of its value by the 
beginning of next year. 


The devaluation of the CFA franc, the African version of 
the French franc’s “little brother’, which has been 
exchanged at a fixed rate guaranteed by Paris since its 
creation at the end of the Second World War, is now in 
the cards. “Barring major political hiccups, particularly 
in Gabon or Cote d'Ivoire, an overall 50 percent deval- 
uation should take place in January or, in any event, 
during the first quarter of 1994,” according to an official 
source in Paris, who preferred to remain anonymous. 


A top World Bank executive confirmed that the situation 
had been “worked out in consultations with us.” In a 
related move, the World Bank, which had virtually 
stopped giving new money to the 13 African countries in 
the franc zone, is reported to be injecting $2 billion “in 
the short term,” in the form of “labor-intensive projects 
and subsidies to certain essential imports.” 


This marks the end of a major rearguard offensive as well 
as the end of the era of France as the “homeland” for its 
former African colonies and the anchor for these young 
countries’ difficult entrance into the world. Like the 
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presence of 9,000 “pre-posted™ French soldiers in biack 
Africa, the CFA zone—a French bastion on the African 
Continent—is the concrete. on-the-spot embodiment of 
“privileged relations.” In breaking the taboo and 
allowing an initial, historic “readjustment” of the 
exchange rate, Paris is admitting its inability to help the 
continent, even at the risk of accelerating its downward 
economic spiral. Over and above French budgetary 
constraints, realism has set in: The recovery effon. which 
is essential to the continent, can only be accomplished by 
making the countryside bear the brunt of the sacrifices, 
to the exclusion of the towns and their consumer cus- 
toms——largely borrowed from abroad. particularly 
France. 


“In a country like Cote d'Ivoire, it's either champagne or 
cocoa: you either subsidize imports of one or boost 
exports of the other. We have made our choice.” 
explained a French official. He believes a 50 percent 
devaluation is necessary to “maintain the unity of the 
franc zone,” from Senegal to Gabon via Cote d'Ivoire. 
Chad, and Cameroon. “The ideal devaluation, in the 
eyes of the Saharan countries. would be around 20 
percent,” the same source said. pointing out that “spe- 
cific accompanying measures’’ would bring the 
“required amendments.” Apart from the World Bank 
and the IMF, Africa's main financial backers would 
make “an extra effort.” In a few weeks, they will be 
meeting in Paris to decide on new contributions to a 
special program for Africa. devised by the United 
Nations. 


France has carefully prepared the groundwork. It has 
also paid the high price of creating a favorable climate 
for devaluation and, in particular, for its consequences. 
In 1992 Paris spent 1.8 and 1.2 billion francs (Fr) on the 
two countries Cote d'Ivoire and Cameroon. respectively. 
The figures for the current year are estimated at Frl.7 
billion for Cote d'Ivoire and Fr900 muallion for 
Cameroon. Most of this money was used to repay the 
beneficiaries’ debts to the World Bank. so that these 
countries would remain “eligible” for new standby 
credits. The Bank has made the granting of these credits 
conditional on the devaluation of the CFA franc. In 
brief, while preparing for the readjustment of its African 
partners’ currency, which 1s the basis of the boost they 
are hoping for. France has kept these countries afloat. 
Once the devaluation occurs, at the beginning of 1994, 11 
will be up to the international financial institutions to 
keep these countries’ heads above water. France will then 
only provide relief after the IMF has implemented 
programs... 


The message was hidden between the lines of Edouard 
Balladur’s column in Thursday's “LE MONDE,” 
rounded off with this quotation by Andre Malraux: “It is 
a transfer of destiny rather than simply a transfer of 
powers.”’ A few days earlier, in a “circular” sent to the 
African heads of state. the French prime minister had 
already explicitly outlined his idea. France would no 
longer be an “open tll” for its continental cousins, who 
would have to suffer the slings and arrows of the World 
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Bank and the IMF before applying to Paris. This notion 
is a mixture of realism and abnegation. The growth rate 
in the franc zone was barely above | percent, while it was 
3.3 percent in 15 other “developing” countries. It also is 
true, however, that, in Senegal for example, IMF loans 
have been disappointing. Accepting the devaluation and 
referring our “African friends” to the experts in New 
York is tantamount to ratifying the renunciation of any 
independent, alternative consideration. For an African 
nation, there are no more hopes in sight. 


Economic actors have had plenty of time to anticipate 
the expected effects of the forthcoming devaluation. 
“The capital drain already happened in 1992,” an offi- 
cial source emphasized. In July 1992, four African 
presidents arrived in Paris to call for a change in the 
exchange rate. President Mitterrand told them: “If you 
want devaluation, you can have it tomorrow. But think 
before you decide.” Then, to avoid “cold” realignment, 
preparations were made: The adoption of uniform texts 
governing economic activity throughout the CFA zone, 
treaties to standardize insurance and the social contin- 
gency fund, and another covering commercial law, which 
should be signed in mid-October as part of the summit of 
French-speaking communities. A ban was also imposed. 
effective from last | August, on the free circulation of 
CFA notes outside their zone of origin, where they will 
now no longer be bought by the Bank of France. 


“Technically speaking, everything is ready,” is the word 
from Paris. “Besides, we almost devalued last July.” 
Ultimately, however, Gabon’s first pluralistic elections 
(in December) and the oil bonanza pushed the date back. 
The delay proved expensive in terms of new suppori— 
Fr2 billion. But France cannot shoulder the responsi- 
bility for a chaotic drift within its own backyard. More- 
over, the planned devaluation remains dependent on the 
political vicissitudes of two key countries: Gabon, whose 
post-electoral stability will have a trigger effect, and Cote 
d'Ivoire, whose octogenarian President Felix 
Houphouet-Boigny is “convalescing™ in Paris. 


Defense Minister Deems 1994 Budget ‘Suitable’ 


BR2709181293 Paris LIBERATION in French 24 Sep 93 
pp 14-15 


[Article by D.Gd.: “Defence: Generally Well Outfitted”} 


[Text] Last summer, Defense Minister F:ancois Leotard 
felt the breeze. Budget Minister Nicolas Sarkozy had 
proposed allocating 93.5 billion French francs [Fr] for 
purchases of equipment by defense, but the chiefs of staff 
estimated that they needed Fri08 billion to ensure 
progress in the major programs (Rafael plane, Leclerc 
tank, Triomphant submarine, nuclear aircraft carriers. 
Helios satellite). 


In obtaining a total budget of Fr201.9 billion, Fri03 of 
which is for equipment, the defense minister believes 
that he has a suitable budget, provided that it 1s not 
revised downward during 1994 fiscal year. The equip- 
ment credits package is more problematic. With Fr2.6 
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billon “technically” transferred (closure of the trade 
account in favor of land weapons) to overhead credits, 
the budget for equipment will in fact total Fri00.4 
billion. Counted in this package is another Fr5.5 billion 
in credits carried forward from the preceding year, which 
defense will use, but which will not be listed in the 1994 
budget. Another unknown factor: settling outstanding 
bills from foreign operations, especially those carried out 
under UN auspices. The 1993 estimate is Fr6.3 billion. 
Last May, a finance bill had freed Fr2.8 billion to cover 
them in part. Defense is awaiting the next finance bill in 
the autumn hoping that the general budget will assume 
responsibility for a major part of the remaining Fr3.5 
billion. If that 1s not the case, the delays in several large 
projects will worsen. 


Ailing State-Owned Firms Request Subsidies 


BR2809152893 Paris LIBERATION in French 
28 Sep 93 p 14 


[Article by E.A.: “Recapitalization—State-Owned Cor- 
porations Compete for State Funds”) 


{Text} Balladur will distribute 21 billion French Francs 
[Fr] in subsidies. Air France and Bull are among the 
would-be recipients. 


Will the State keep pouring subsidies into ailing nation- 
alized firms? Edouard Balladur, whose actions since 
becoming prime minister have been a subtle blend of 
liberalism and intervention, will have ample opportunity 
for making use of his talents for compromise on the issue 
of capital funding of state-owned corporations. 


On the table, Fr21 billion (Fri6 billion carried over from 
the 1993 budget and still unspent, and Fr5 billion 
earmarked as part of the 1994 budget). Around the table. 
with appetites of varying magnitude: large nationalized 
corporations which, like their private-sector counter- 
parts, regularly ask their shareholders to supply them 
with fresh cash. In this case, however, the shareholder 1s 
the state, and those firms which are asking for the most 
money are in such shape that one may well wonder 
whether supporting them at all costs makes sense. 


Already. figures are being bandied about. Yesterday, 
Transport Minister Bernard Bosson indicated that Air 
France was asking for Fr billion. 


As for computer maker Bull, 11 has asked for Fr9 billion. 
Lower expectations from other firms reportedly include Frl 
billion from Aerospatiale and FrS00 million from 
Compagnie Generale Maritime. All these companies are 
experiencing financial problems and all could use up among 
themselves almost all the available funds, thus hampering 
the development of healthier state corporations. 


The government has yet to make a decision, but despite 
bold talk on the part of some officials, it seems unlikely 
that Air France and Bull, two standard bearers of French 
industry, will simply be forsaken. 
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However, in order to show that slate subsictes are not 
given away merely for the asking, each allocation will be 
closely reviewed in connection with the applicant's cost- 
cutting scheme. Neither Air France nor Bull will presum- 
ably get everything they are asking for. 


As for Bull, the recapitalization effort will be done 
through France Telecom, at least in proportion to the 
latter's share of Bull's capital. A delicate balance which 
must then be approved by the European Commission. 


Air France, Bull Seek Aid 


BR3009104593 Paris LE QUOTIDIEN DE PARIS in 
French 29 Sep 93 p ¥ 


{[Unattributed article: Capital Funding—Air France and 
Bull Priorities for State Subsidies} 


[Text] Air France and Bull could be dividing up the 
lion’s share of the capital funding which the French 
Government will give to public companies. The total 
package allocated to this in the draft 1994 budget totals 
21 billion francs [Fr] over two years. 


The airline company and the computing group are asking 
for FrS and Fr9 billion, respectively, according to gov- 
ernment sources. Other companies, most of them on the 
list of the 21 likely to be privatized. will have to share 
Fr6 billion between them. 


In any case, they will have to be given the go-ahead by 
the European Commission, which is unlikely to autho- 
rize aid to ailing public companies without expecting 
something in return, in order to maintain competition 
between the private and public sectors. 


Aerospatiale is first on the list of priorities at the Defense 
Ministry, with required stockholders’ equity estimated at 
a maximum of Fr8 billion. Fr5 billion of which would be 
directly provided by the state. while the remainder could 
come from other stockholders, also public. such as 
Credit Lyonnais (20 percent of funding). according to 
official sources. On a more modest level. Transport 
Minister Bernard Bosson said on Monday [27 Sep- 
tember] that Aerospatiale’s demands were for Fri billion 
this year, since there were no plans to privatize it in the 
short term. 


The situations at other public concerns. including 
Pechiney, Usinor-Sacilor, SNPE (National Company for 
Explosives), GIAT Industrie and EMC (Mining and 
Chemical Industries), are considered less urgent, even 
though some of them have announced drastic job cuts 
and financial losses. 


If they want to get past the European commissioners 
unscathed, the applicant companies will have to prove 
their good faith by implementing a recovery package 
which will enable them to regain financial strength. 


The Compagnie Generale Maritime (CGM) [General 
Shipping Company], which on Tuesday forecast a reduc- 
tion of its losses in 1993 and projects a return to stability 
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in December 1994, asked for Fr500 million. To the two 
ailing giants, Air France and Bull, the basic argument 1s 
simple: Does the state want to have a computer manu- 
facturer and an airline company capable of taking on 
international competition” 


A decision on Bull's application for funding 1s being 
delayed by the government's wavering and ils indecision 
about the amount of recapitalization required to get the 
group off to a healthy start. 


Air France 1s a little further along in its efforts to receive 
State funding because the group has just pul forward a 
cost-cutting plan involving the loss of 4,000 jobs. which has 
received government backing. Even if the scandalmongers 
have stressed that this plan is “too little. too late” ut 
forecasts that the books will balance again by 1995 


The European Commission must be convinced “that this 
is the last time™ that Air France will ask for government 
aid, Mr. Bosson recently said. According to an interview 
with Karel Van Miert,. European commissioner respon- 
sible for competition, published on Tuesday in the 
“TRIBUNE DESFOSSES.” it ts “conceivable that aid 
will be extended to Air France. 


Communist Party Leader Marchais Steps Down 
BR3009141793 Paris LIBERATION in Frencn 80 Sep 
ps 


{Article by S. Pol.: “Georges Marchais Steps Down *1 
Am Not Getting Any Younger’ 


[Text] The secretary general of the French Communist 
Party announced yesterday his decision to siep down 
from his position in late January. after his party's 2Sth 
convention. Georges Marchais, who 15 recovering from 
recent surgery, indicated that he would accept “neither 
an honorary position nor a specially devised one.” 


As secretary general of the French Communist Party 
(PCF) since 1972, Georges Marchais announced ves- 
terday that he would step down at the end of his partys 
28th convention, to be held 25-29 January. He caplained 
his decision citing his age and the length of his mandate 
as leader of the PCF. Georges Marchais who has been 
suffering from heart disease for almost twenty ycars— he 
had an infarction in 197S5—underwent surgery on 14 
September for degenerative joint disease of the hip 


Here are excerpts from a letter dated 2&8 Sepiember that 
Mr. Marchais sent to the PCF’s Executive Commitice in 
Paris: “I shall be discharged in the next few days and wil! 
undergo physiotherapy, so that my freedom of move- 
ment will be temporarily restricted. | shall thus slowly 
resume work (...)." 


“I do not wish to remain at the head of our party atter the 
28th convention. | have been in charge tor twenty years 
and I am not getting any younger. Consequently. | need 
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not dwell on the reasons which led me to this decision: 
They are clear enough (...).” 


“Of course, I shall remain what I have always been: A 
militant. | am a member of Parliament; this is a 
demanding occupation. Furthermore, should the Party 
consider that I can be of use in any way, I shall endeavor 
to be so. I only wish to ins cate that I shall accept neither 
an honorary position nor a specially devised one. Such 
practices are best left to times past.” 


This announcement occurs at a time when the Commu- 
nist Party, determined to formally abandon the notion of 
“democratic centralism,” has been looking at its way of 
doing things and is preparing to renew its leadership, 
Georges Marchais being but a special case. Charles 
Fiterman and his reform-minded Communist friends 
suggested yesterday that the next secretary general 
should not be appointed “using the quasi-monarchal 
succession procedures” which they say have been in 
place up to the present. 


Socialist Party Spokesman Jean Glavany expressed the 
hope that Georges Marchais’ departure will mark a 
“change of attitude (of the PCF toward the Socialists) 
which will let all components of the Left join forces more 
easily.” 


A deadpan Edouard Balladur said: “One day, this will 
happen to me also,” while Charles Pasqua [minister of 
State] only remarked that “this was bound to happen one 
of these days.” If Jacques Toubon [minister of cultural 
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affairs} is “sorry,” Bernard Bosson [minister of equip- 
ment, transport and tourism] chuckles that Georges 
Marchais’ departure marks “the dawn of a new century.” 


Mitterand Urges French To Resist Xenophobia 
AU2909103693 Paris AFP in English 0121 GMT 29 Sep 93 


[Text] Saint-Die, France, Sept 28 (AFP)}—French Presi- 
dent Francois Mitterrand urged the French on Tuesday 
[28 September] to resist the “constant temptation” to 
turn against foreigners. 


“French diversity” is a “chance for the future’, he said 
Tuesday at the unveiling of a monument in Besancon, 
eastern France, dedicated to the memory of foreigners 
who died fighting with the French resistance during 
World War IL. 


He said the right to political asylum also had to be 
preserved. 


On Thursday France's right-wing government finally 
succeeded in efforts to restrict immigration and the right 
to asylum after weeks of political and constitutional 
wrangling. 

France's highest court, the Council of State, authorised a 
limited consitutional change, accepting the argument 
that it was necessary to meet the conditions of the 
Schengen treaty abolishing border controls among nine 
EC countries. 


Left-wing organisations had protested at the abandon of 
a “centuries old and republican” doctrine of asylum 
written into the 1789 revolution constitution. 
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Bossi Proposed as Candidate for Mayor of 
Palermo 


P42 °09104893 Rome LA REPUBBLICA in Italian 
23 Sep 93 p 12 


[Report by Alessandra Zinitu: “League Leader's Provoc- 
ative Candidacy” ] 


[Text] Paiermo—The League is playing tough in the 
south too. So, does Leoluca Orlando have no rivals in his 
clam to the mayorship? Do the various parties and 
movements not know how to find a candidate capable of 
competing with him? Never fear, leave it to the League. 
And it could be Umberto Bossi, no less, who enters the 
field against the Network leader, who in an initial 
preelection opinion poll has already gathered 37 percent 
of the votes. Bossi’s candidacy—proposed by Oreste 
Rossi. leader of the Federal Italian League for the central 
and southern region, who was in Palermo yesterday to 
draw up the list of cand.-Jates for the next local elections 
on 2! November—could be made official in Rome next 
week. “It is a provocation to show that Italy 1s one and 
that the north is not set against the south. We want to 
show that we have no intention of splitting Italy,” Rossi 
explained. announcing the launch of an outright “cam- 
paign to conquer” the south by the League, which 
intends to present its own lists in Sicily in the next 
regional elections and in the general election. If Bossi 
accepts the candidacy for Palermo, his duel with 
Orlando in the Network leader's stronghold promises to 
be an eaciting one. The League is not at all frightened by 
the contest, since it considers that it has every chance of 
making a breakthrough in the south, too. “Orlando.” the 
League's central and southern Italy regional leader, “has 
been in charge for five years without achieving much. 
We shall see in four years’ time how much Formentini 
has achieved in Milan. “Our list.” Rossi said, “will 
include well-known professional people, representatives 
of the world of culture, but also employees. We have 
already established close relations with cultural organ- 
zations and socicties. We want to dispel this myth about 
our being antisouthern. We already have thousands of 
members in the south, and next Sunday, 26 September, 
Freedom Day. there will be representatives of all the 
southern areas in Pontida.”” And the League already has 
a plan for administering Palermo. It will be presented at 
the beginning of October. Oreste Rossi revealed the 
philosophy behind it and some of its main points. Who, 
for instance, ever thought about Sicilian oil? “That 
area.” Ross: said, “produces 10 percent of the nation’s 
oil requirements. Do you think that 1s not much? We 
want to boost the Sicilian economy, the south 1s accus- 
tomed to the welfare mentality. The League wants to 
provide jobs: the other parties do not. Our plan for 
Palermo is a plan for a city that has lived for too many 
years under the burden of the systems of party rule, with 
troops on street corners, and its old quarter in ruins. We 
want to bring industry here—not chemicals, but food 
processing. We must also exploit the land's resources— 
agriculture and tourism.” The League's “offensive” on 
Palermo was planned months ago and, even though a 
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question mark must remain above Bossi’s candidacy, the 
League leader's is the only name being set against that of 
Network leader Leoluca Orlando. The other sectors of 
the anti-Orlando front are still seeking a candidate that 
could compete with the former mayor of Palermo who, 
according to the result of an opinion poll announced the 
day before yesterday, is in first place in the race for the 
mayorship of Palermo. In the poll, carried out by a 
marketing and management company using a sample of 
1,000 voters, Orlando received the most votes overall, 
with 37 percent, followed a long way behind by the other 
favorites’ for Palermo—Maria Falcone Elda Pucci, 
Giuseppe Ayala, and Antonio Caponetto. 


Parties Unite in Condemning Bossi Stance 


PM 3009092293 Milan IL GIORNALE in Italian 
28 Sep 93 p 2 


[Report by Daniele Vimercati: “Bossi Sounds Like 
Mussolini] 


(Text] Rome—Subversive, a secessionist, destructive, an 
outlaw, a madman. [Northern League leader] Umberto 
Bossi's federalist ultsmatum, relaunching the idea of a 
northern republic and the specter of secession in order to 
impose elections by April, has aroused a chorus of 
protests. The parties are once more united in the anti- 
League trench, engaged in all-out war against the Band- 
wagon [League nickname] and its leader. The tone of the 
[League] rally at Curno, the savage attacks on President 
Oscar Luigi Scalfaro, and the harsh words against party 
leaders and the press all contributed to the negative 
verdict issued by the DC [Christian Democratic Party], 
PSI [Italian Socialist Party], PDS [Democratic Party of 
the Left], MSI [Italian Social Movement], and PSDI 
{Italian Social Democratic Party]. They differed in their 
opinions on what strategy to adopt to obstruct Bossi's 
march toward a federalism which reeks increasingly, as 
the weeks go by. of northern secession. 


In the view of Interior Minister Nicola Mancino, a 
Christian Democrat, a political response must be found: 
“In the face of a general trend toward wrecking our 
country’s political and territorial unity, a common 
response must be given by all the historic forces present 
in our community.” That 1s an appeal to the spirit of the 
national solidarity governments—with agreement 
among all the forces in the constitutional spectrum from 
the DC to the Communists and possibly beyond—to 
respond to the current emergency: terrorism yesterday, 
secession today 


The Socialists also support a “political response.” Secre- 
tary Ottaviano Del Turco called for * Bossi’s threats to be 
taken seriously” and “a common response from all the 
democratic forces which want to defend national unity” 
to be found immediately. [PS] member] Fabrizio Cic- 
chitto demanded that “Bossi’s diktats against democ- 
racy” be reyected. DC member Luigi Granelli was on the 
same wavelength when he spoke of Bossi “sounding just 
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like Mussolini” and appealed for a common strategy 
against new authoritarian and destructive tendencies. 


Not everybody shares the “political counterattack” line. 
Some prefer to turn to the law, others to the theory of tt 
for tat, insult for insult. PSDI member Luigi Pret 
denounced Bossi to the Office of the Attorney General 
for his statements about bullets aimed at those who 
“want to investigate the League's accounts in order to get 
us mixed up in bribe city,” and he is deciding whether to 
demand the intervention of the judicial authorities over 
the Curno rally as well. MSI Deputy Mirko Tremaglia., 
on the other hand, chose to respond to Bossi’s bullets 
with an “explosive” statement: “If Bossi pus ballot boxes 
in the streets, we will blow them up!” Followed by a long 
string of accusations based on articles in the penal code. 
including “attack on national unity,” for which the 
penalty can even be life imprisonment. DC member 
Rosy Bindi is convinced that the League is “a danger to 
democracy.” 


There is another front in the anti-League battle: those 
who feel that the best response 1s to pay as little attention 
as possible, to use irony, to dare Bossi to put what he says 
into practice. This school of thought 1s led by Gerardo 
Bianco, DC Chamber of Deputies floor leader: “If what 
Bossi is saying were meant seriously, it would be 
extremely grave. But I cannot believe that his threats are 
real.” Indeed, in Bianco's view. the northern republic 1s 
a “laughable” idea. Liberal member Alfredo Biondi, 
deputy speaker in the Chamber of Deputies, maintains 
that “Bossi is a loudmouth™ who “eats his words when 
he realizes he has gone too far.” 


Liberal Secretary Raffacle Costa, on the other hand. 
made the only statement of the day which was not openly 
anti-League: “I often disagree with what Bossi says. but 
I will not join in the ritual and professorial condemna- 
tion of all his Sunday heresies.”’ Furthermore, according 
to Costa, “unless we engage in dialogue with Bossi. the 
center-right will not be able to oppose the left.” An open 
position which caused a full-scale revolt among the 
Liberals, led by Antonio Patuelli and Raffaello Morell. 
in whose view “all the Liberal founding fathers. from 
Cavour to Croce, would turn in their graves if they could 
hear what the PLI [Italian Liberal Party] secretary 1s 
saying.” Costa was also censured by Maurizio Pagani. 
one of the men behind the Center Union. 


The League secretary also stirred up a hornets’ nest 
with his tasteless response to former Socialist Minister 
Margherita Boniver, who hinted, the day before. that 
the League is sharpening its weapons: “Our weapon is 
always ready, but not the one she 1s thinking of'”, Bossi 
replied in his usual stylish manner. Socialist Ugo Intini 
immediately replied that Bossi “1s a lout who deserves 


a flogging.” 
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— Seek To Join Forces To Counterattack 
si 


P\13009100093 Milan IL GIORNALE in Italian 28 Sep 93 
po 


[Report by Federico Guiglia: “Reformists and Nonde- 
nominationalists Push for Alliance™’] 


[Text] His aim was to stir his men but he ended up 
jolting the others. [northern League leader] Umberto 
Bossi is the unwitting protagonist of the “second phase” 
on which the Socialists, Liberals, and Republicans are 
hurnedly embarking. 


A center union? A democratic alliance? Resurrections or 
renaissances all as yet unbuilt? All of a sudden new 
acronyms and desperate attempts to put together an 
alignment designed as an alternative to both the 
northern League and the communist left are not enough. 
After the Senator's [Bossi's] latest outbursts, in which he 
went as far as to threaten to set up a “northern parlia- 
ment,” the old center and reformist nondenominational 
area 1s trying to get its act together and counterattack. 
PSI [Italian Socialist Party}] Secretary Ottaviano Del 
Turco and PSDI [Italian Social Democratic Party] Sec- 
retary Enrico Ferri will be meeting today to lay the 
foundations of a single, broad parliamentary grouping. 


“The PDS [Democratic Party of the Left] must change 
its leadership.” Socialist Ugo Intini said, making it quite 
clear that dialogue with a “renewed” left 1s not only 
possible but increasingly necessary. “[Former Premier] 
Amato and [Senate Speaker] Spadolini must come out 
into the open, it is no longer the time to watch Italian 
politics from ivory towers.” PRI [Italian Republican 
Party] member Gaetano Gorgon: urged. In short, Bossi's 
ultimatum on a tax revolt and federalism 1s causing 
deputies from the center and the reformist left to stop 
dithering. 


Those who wish to obstruct plans for an Italy split into 
three—this 1s their message—must take sides. It 1s no 
longer the eve of early elections. “In the coming week I 
intend to take urgent initiatives, and not only at parlia- 
mentary level, to rally the liberal socialist and liberal 
democratic forces,” Intini, former PSI spokesman and a 
member of Del Turco’s “new” directorate, told IL 
GIORNALE. “Only by forming an alliance will we be 
able to wield some sort of political power of negotiation 
in our meetings with the DC, PDS, and AD [Democratic 
Alliance]. Otherwise, if we all go our separate ways, there 
1S a danger that the country wall split up, with the north 
a prisoner of the League, the center in PDS hards, and 
the south at the DC's mercy. We cannot afford to risk 
erasing a 1 50-year history of unity.” 


It 1s odd to hear Intini, an ardent supporter of [former PSI 
Secretary] Craxi’s anticommunist politics, posit accords 
with the former PCI [Italian Communist Party]. Is this a 
sign of defeat or of realpolitik, political pragmatism” 








4 ITALY & VATICAN CITY 


“At this juncture, the first necessity is to save the 
republic,” Intini said. “Faced with the danger of seces- 
sion, which is 10 times worse than terrorism, we must 
amalgamate all the political forces available.” Nor was 
the PSI deputy shocked when we reminded him that DC 
member Rosy Bindi is also in favor of an alliance with 
the PDS in the north to fight the League. 


“Sometimes Rosy Bindi can even be right,” Intini 
explained. The Socialist parliamentarian insisted on 
only one condition (unlike his fellow party members he 
is not under investigation, so he feels he can deal with 
[PDS Secretary] Occhetto’s men without any sense of 
guilt): The present leadership must be jettisoned. 


“Occhetto is the only party secretary to have survived 
the collapse of the Berlin Wall and bribe city,” he said. 
“in the name of a difference in the PDS over the moral 
issue; well, that difference exists: The PDS took public- 
sector money illegally like all the other parties but, unlike 
the others, it also took money from Moscow.” 


PSDI leader Ferri also warned of “the urgency to move 
from words and meetings to concrete amalgamations.” 


“After Bossi’s outbursts,” he stressed, “there is a need 
for close cooperation among parliamentary groups. 
paying a lot of attention to the Catholic world and the 
important rapprochement between [AD leader] Segni. 
Amato, and [DC Secretary] Martinazzoli. The PDS must 
stop having cold feet and abandon its special relation- 
ship with Communist Renaissance and the Rete.” 


PRI's Bogi Cited on Political Alignments 
PM 2809103393 Rome L’UNITA in Italian 22 Sep 93 p 7 


[Interview with Giorgio Bog), Italian Republican Party 
acting secretary, by Vittorio Ragone in Rome; date not 
given] 


[Text] Rome—“It is not true that I am blinded by 
[Democratic Alliance (AD) leader] Segni. I simply want 
to prevent AD, which I do not see as a small electoral 
cartel but as a major political prospect, from breaking 
up.” Giorgio Bogi, Italian Republican Party [PRI] 
Acting Secretary, has taken on the role of defender of 
AD's “autonomy” in the turmoil which has been stirring 
AD ever since Mariotto [Segni] and [Christian Demo- 
cratic Party (DC) Secretary] Martinazzoli got back on 
the same wavelength. 


[Ragone] Deputy Bogi, what is AD's “autonomy?” Do 
you want to build a party to make deals with the DC and 
the PDS [Democratic Party of the Left]? 


[Bogi] No. Autonomy does not mean pursuing a two- 
basket policy or cavalier wielding of the power to form 
coalitions. 


[Ragone] Fine, you will not play the role of the party 
which tips the scales, like the old PSI [Italian Socialist 
Party]. So what is the meaning behind Segni’s latest 
behavior? 
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[Bogi] You must start by realizing that the evolution of 
lialy’s political system has stopped dead. The electoral law, 
far from making it easier to overcome the old partyocratic 
Status quo, has allowed Martinazzoli to create a post- 
Christian Democratic party which has the same political 
significance as the old DC; and it has allowed the PDS to 
recuperate the unity of the left as one of the basic factors to 
be used in forming broader alliances. So, that being the case, 
it 1S legitimate to posit—and almost everybody does posit— 
a three-way system: League, People’s Party [pew DC name], 
and PDS. 


[Ragone] Why does that scenario frighten you so much” 


[Bogi] A three-way system confirms that evolution 
toward a mechanism of alternation, toward bipolariza- 
tion, has been frozen. And our major aim, i.¢., the 
opportunity of relegating governments “from the center” 
to the attic, has been frozen with it. AD wants to be 
faithful to its basic raison d'etre, which presupposes an 
alternation mechanism. Do not forget that we are calling 
for direct election of the premier precisely because it 1s a 
binary mechanism—you are either on one side or the 
other—which completes the electoral reform and pushes 
things in a bipolar direction. That 1s the point: We must 
support and defend these objectives. 


[Ragone] How” 


[Bogi] By influencing the evolution of Italy's political 
system from a position of autonomy. The moment we 
admit to viewing with special favor either Martinazzoli 
or [PDS Secretary] Occhetto, our capacity to continue 
pressing for alternation would disappear. We must dis- 
rupt the logic which, thanks to this electoral law, allows 
the post-Christian Democratic party, but also the PDS, 
to still think in terms of mixed—and thus ambiguous— 
formations. For example, let us ask Martinazzoli 
whether Catholic unity is still the starting point on which 
he is to build his new party. For example, let us explain 
to Occhetto that, if he maintains—as he did in Bolo- 
gna—that preconceptions are no longer admissible in 
politics and that, therefore, nobody should have any a 
prior: prejudice against Communist Renaissance but 
simply demand a strict debate on programs. then he is 
playing a game we cannot accept. 


[Ragone] Let us address that last point. Are you not 
picking at straws in the wind in ordering the PDS to 
break with Communist Renaissance? 


[Bogi] No. We are experiencing the same problem today 
that we had in the fifties, when [former PRI Secretary] 
Ugo La Malfa used to debate with [former Italian 
Communist Party (PCI) leaders] Amendola and Ingrao 
why the left was a lost cause in terms of governing the 
country. The PDS cannot start running after Italy's 
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historic backwardness. Communist Renaissance was 
born from a split within the PCI in keeping with specific 
political tenets. 


[Ragone] Quite: The PCI paid the price of a split... 


[Bogi] Since a split occurred, you must behave accordingly. 
I understand that that means asking the PDS to reopen a 
dangerous internal debate, and | think the PDS has paid a 
lot of prices and should not be asked to pay one every week. 
But the political issue here is a serious one. It concerns the 
fact that an important part of the historic forces of the left is 
prevented from governing the country, and it is in danger of 
being kept out for a long time yet. 


[Ragone] But getting down to brass tacks, whai is your 
real concern? 


[Bogi] One of Italian democracy’s problems is getting this 
important part of the historic forces of the left into govern- 
ment. if that Goes not happen, the government may be 
brilliant at promoting development, it may be fantastic at 
overcoming the welfar-like regime, it may be phenomenal at 
demolishing bureaucracy, but it will move the pendulum 
over toward neoliberalism to such an extent that the lack of 
social protection will force it, later, to pull the pendulum 
back the other way. The logic of the democratic left as we see 
it 18 to prevent the pendulum from swinging excessively. To 
do that, we need a part of the historic left to accept the 
burden of government. Of course, we can still dialogue with 
Bertinott: [former PDS trade union leader, now Communist 
Renaissance member]. But I doubt it will do any good. 
Indeed, by suggesting it, you end up favoring neocentrist 
tendencies. 


[Ragone] Excuse me, but many people suspect the con- 
trary to be true: namely, that Segni, and your group too. 
have a neocentrist tendency, that you are all tempted to 
get together again with a revamped DC. 


[Bogi] Suspect is not the mght word. AD's political basis 
cannot resi on the supposition that it has neocentrist origins. 
indeed it 1s the very negation of such origins. The very fact 
of our asking the left what we are asking it to do means that. 
by the same token, we have to ask Martinazzoli what 
possible grounds there can be for a party in which, for 
example, people like [DC left-wing faction leader] Rosy 
Bind: and [De Mita aide] Mastella continue to cohabit. 
Conflict with the DC is written into AD’s very birth 
certificate, 1.¢. when Segni walked out of the party. It takes 
facis to prove that that connotation has been reversed. And. 
quite frankly, I cannot see those facts. 


Turmoil Within Lega Described 


93ES10254 Milan EUROPEO in Italian 20 Sep 93 
pp 9-10 


{Article by Fabrizio Peronaci: “Lega Has Come 
Undone” ] 


[Text] /nternal dissension, shifts of loyalty, low blows. 
What is going on among Lega’s leaders? 
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A party of struggle and of government: Enrico Berlinguer 
copyrighted the slogan, and Umberto Bossi appropriated 
it. The slogan brought not a little grief to the PCI [Italian 
Communist Party] secretary, and today the Lega leader 
can perhaps understand why. It is one thing to run wild 
in a long election campaign, issuing vehement mani- 
festos alt mass meetings and from time to time devising 
new tax strikes and evasions of the RAI [Italian Radio 
and Television Broadcasting Company] fee. It is quite 
another to govern cities and provinces and to respect— 
and elicit respect for—existing laws and standards. Fric- 
tion, confusion, and contradictions within the Lega’s 
general staff are becoming apparent, even though 11 must 
be acknowledged that Bossi is making a supreme effort 
to retain control over his followers and bring unity to the 
brigade of 80 members of Parliament that he led to 
Montecitorio [Chamber of Deputies] and Palazzo 
Madama [Senate]: 80 gentlemen who—because of prob- 
lems of temperament and extremely diverse political 
backgrounds associated with their diverse origins—often 
tend to go off on tangents (geometric tangents, of course). 
{play on words: the Italian word for “kickbacks” 1s 
“tangent” }. 


The first skirmish of an autumn of divisions within the 
Lega came from Boss: himself as he addressed himself to 
the new mayor of Milan. “Look, Formentini,” he said. 
“See to it that you are an honest mayor. Either you lock 
up Leoncavallo, or we'll take care of 11 ourselves.” “You 
be the political leader,” Formentini replied, and “I'll be 
the mayor. These are my problems, I'm the person sitting 
in Palazzo Marino [Milan city hall]. The other new 
Lega mayors—from Pavia to Varese—have responded to 
Bossi’s tirades in similar fashion. 


Is it a game played according to plan by the parties 
concerned, or is it something else? The fact is that the 
problems are arising one after the other, at an 
increasing rate. Roberto Maroni, the party's group 
leader in the Chamber of Deputies (and also adviser on 
budget matters in Varese) attended L'UNITA’s 
national festival in Bologna where he spoke for the left 
wing of the Bossi team and roused the wrath of the Lega 
supporters in Bologna. That was because in speaking to 
the PDS [Democratic Party of the Left], the young 
Maroni praised the sane and sound administrations of 
“Red” Emilia, invented acrobatic circumlocutions in 
order to avoid any reference to possible Communist 
kickback scandals, and voiced honeyed compliments 
for the impassioned activism of the Communists. In 
short, it was a blow to the stomach of the local Lega 
supporters who, following the debate, would have 
gladly wrung his neck. They are reproaching him for 
saying just the opposite of everything Boss: has been 
shouting in other places. 


That is not all. You also have the antisouthern broad- 
sides fired by Gianfranco Migho, which have clicited a 
flood of phone calls of protest from the south. “What ts 
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going on? We are trying to give birth here to the Lega 
spirit, and he sabotages us like this”” asked Oreste Rossi, 
the young deputy from Alessandria who was sent by 
Bossi to organize the ranks of the southern Lega. in a 
tone almost of desperation. In Turin, meanwhile. Mario 
Borghezio—in an attempt to coopt MSI [Italian Social 
Movement] votes—was resurrecting subjects that are 
dear to the hearts of nmght-thinking people (non-EC 
residents, prostitutes, beggars) and thereby embarrassing 
Gipo Farassino who is indeed a Lega partisan but 1s little 
disposed to validate the theses of the mght. 


In short, the magic word “federalism”—the panacea for 
all of Italy's ills—is being twisted every which way. Bossi 
proclaims that federalism will ratify the end of the Lega 
and the birth of two or three formations that are somehow 
expected to cover the entire political spectrum, but no one 
has yet taken the trouble to explain just what this feder- 
alism should be and how 1 should function. And Franco 
Rocchetta of Venetia (nominated for federal president to 
compensate him for having been the first to beat the drum 
for separatism) considers himself authorized to define an 
Italy that 1s transformed into a confederation of regions 
(1.e., something different from a federation). Rocchetta 
speaks in inspired tones of the “cultural sacredness of the 
origins of all peoples” and of the “priceless heritage of the 
dialects.” In any case, the problem remains: Should 
anyone, sooner or later, explain to the voters what type of 
State one wishes to construct”? Will it be a federation in the 
German style, Swiss style. American style, or Canadian 
style? Yes, someone should, because the innovative fea- 
ture of the Lega in Rome is the opening of four sections. 
There are few members, but a start has been made and 
sustained. The membership includes doctors. lawyers. and 
businessmen, all of whom--without exception—say they 
are sympathetic to the Lega’s position on taxation. It 1s a 
small success, but Boss: 1s getting the credit instead of the 
lawyer Crosta, who has been relegated to a secondary role 


Bossi’s August prediction of a Lega divided in the future 
among right. center, and left has induced many Lega 
partisans to feel more at liberty to express themselves as 
they see fit. The leader [preceding word in English] is 
allowing this to happen, provided that the resultant 
Babel of tongues produces results. On one point at least. 
Bossi is relentless: Argumentative types are acceptable. 
but there is no place for cautious types. The case of 
Cesare Crosta in Rome is symbolic. Crosta had pro- 
moted himself to leader of the Lega in the capital. and in 
the 1992 elections he removed from the ticket some 
well-known Lega partisans who had been among the first 
to join the movement, including the former ultra-leftist 
editor Giulio Savelli. The results obtained in the political 
and administrative elections were modest, however, and 
so the first action taken by the Lega’s commissioner for 
the south, Oreste Rossi, was to demote poor Crosta 
forthwith from his position as boss of Latium to that of 
head of a small party section in Rome. 
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These are methods that are both stern and boid. They 
have been accepted—so far—by the great majornty of 
Lega partisans. The case of the deputy from Turin. 
Claudio Pioli. 1s an isolated one. Fed up with the 
demagogic improvisations of Borghezio and Farassino, 
he jumped ship several months ago and in the Turin 
mayoralty election ran his own ticket, which received 
10,000 votes—votes that the Lega did not get in the 
balloting for first place. If those votes had gone to the 
Lega. 11 would not have been necessary to make a stink 
about the 9.000 contested ballots. But this 1s indeed an 
isolated case. The sounds of friction in Lega’s house have 
originated principally with the new crop of local admin- 
istrators. for aside from those who are committing gaffe 
upon gaffe (as for example the president of Mantua 
province). the new mayors are desperately hunting for 
expert cadres to move the bungled operation forward. 
And some impatience 1s beginning to be expressed with 
the scoldings administered by the supreme leader. But in 
a low voice, for pity’s sake. 


Southern League Holds Constituent Assembly 


P\ML3009098693 Milan IL GIORNALE in Italian 
28 Sep 93 p 2 


[Report by Roberto Messina: “Copanello Is South's 
Pontida”™} 


[Text] Catanzaro—Will Copanclilo become the Pontida 
[traditional northern League rally venue] of the south” 
Judging by the climate of euphoria, the waving banners. 
the fiery tones, and the warlike antiparty statements 
accompanying the rally attended by hundreds of sympa- 
thizers of the new southern League. the comparison 
springs to mind. In the lonian seaside resort in Catan- 
zaro province chosen as the venue for the constituent 
assembly of this new federalist movement the day before 
yesterday. the climate was that of a Lombard-style 
meeting, with the southern cross iaking the place of 
[legendary medieval Lombard League founder] Alberto 
da Giussano’s sword, of course, but with the same desire 
to combat the system 


“| have a dream: that, after the rainstorm, a thousand 
rivulets of southern protest mect up in one great river to 
wipe out a sad and decadent present and begin renewal.” 
Those were the words of Ferdinando Barillaro. the 
anti-Migho [northern League ideologist], the southern 
League's ideologist. Regional Councillor Beniamino 
Donnici, the movement's leader, passionaicly pro- 
claimed the new League's manifesto. also officially 
launching the election campaign for the 21 November 
local elections due to be held in some $0 Calabnan 
municipalities. “We are not against the north.” he said, 
“nor are we secessionists. We do not want to stand 
anybody against the wall.” So. no Jacobin tendencies. 
but he did make it clear that “there 1s no room in a 
united Italy for first and second class citizens. We want 
to state the case for the south. and we will be mainly 
addressing the people of the south. Bul we also have 
every reason to talk to the southerners in the north. Do 
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[northern League leader] Bossi and Miglio really have 
anything to say to the south? What can they tell the ‘lazy. 
good-for-nothing southerners’?” 


Donnici, the south’s Bossi, announced meetings in 
Milan, Turin, Frankfurt, and Toronto, and the departure 
of a “southern train” in the next few days to spread the 
southern gospel. 


Then he introduced this new League's new men: Bank 
Manager Walter Aversa, son of Police Inspector Salva- 
tore Aversa, who was murdered in Lamezia Terme, and 
Enichem worker Carlo Turino, a former MSI [Italian 
Social Movement] deputy and the “Masaniello” [early 
19th century Neapolitan rebel leader] of the Crotone 
revolt [reference to recent unemployment riots]. 


Bertinotti Tipped as Communist Renaissance 
Secretary 


PM 3009101093 Milan IL GIORNALE in Italian 
29 Sep 93 p 4 


[Unattributed report: “Bertinotti Moves to Communist 
Renaissance: Tipped for Post of Secretary”) 


[Text] Rome—CGIL [Italian General Confederation of 
Labor] National Secretary [as published] Fausto Berti- 
Nott: 1s to join the Communist Renaissance. He lefi the 
PDS [Democratic Party of the Left] before the summer. 
This announcement, made in a long letter addressed “to 
the Communist Renaissance party,” is due to be pub- 
lished in the forthcoming edition of LIBERAZIONE. In 
it, Bertinotti and some 30 trade unionists and members 
of the intelligentsia announce their decision to “take part 
personally in Communist Renaissance’s political initia- 
tive [quotemarks as published]. Bertinotti 1s tipped as 
one of the favorites in the race to be party secretary. 


Ciampi Gathering Support for Finance Law 
93ES1I023B Rome LA REPUBBLICA in Italian 
21 Sep 93 p § 


[Article by Gianluca Luzi: “Finance Law-Elections, A 
Double Entry”) 


[Text] The prime minister meets with the parties. Bossi’s 
men announce that Ciampi declared: ‘After approval of 
the maneuver, the government wiil be standing by for 
decisions concerning its future.” For the Lega, that state- 
ment was good for an abstention. The Democratic Party 
of the Left is “awaiting concrete responses from the 
government.” 


And the Lega says, ‘It can be done...” 


Night had fallen by then on the Palazzo Chigi [prime 
minister's office] when Lega group leader Speroni's 
bicycle, which he had left in the courtyard, met 
Occhetto’s car as it passed through the gate. The Lega 
exited, the PDS [Democratic Party of the Left] entered, 
and, for the prime minister, the day of meetings ended 
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on the eve of presenting the Financial Law to Parha- 
ment. Ciampi obtained three important results. Ihe 
go-ahead signal from the Lega. the PDS’s readiness not 
to close the door on the Financial Law “while awarting 
concrete responses to our requests.” and the Republican 
abstention. 


The stakes are very high: Economic reorganization of the 
country passes through rapid approval without radical 
changes in the economic mancuver. And while the 
parties of the old majority no ionger have the means to 
attempt the traditional “assauli on the stage coach” 
(because if Ciampi falls they will go home at once and 
few will return), the Lega. on the other hand. has the 
sirength to raise its voice and make life difficult for the 
government. 


Bossi passed up the meeting in order hold a raily in a 
little town in Venetia, but what he wants 1s well-known: 
elections, at the latest. in the spring. Therefore. the Lega 
delegation went to Palazzo Chigi to secure. in eflect. one 
objective. There would be the go-ahead signal for the 
Financial Law only if Ciampi raises no difficultics over 
leaving after its approval. 


After a one and one-half hour's talk in the prime minis- 
ter’s study, the Lega said 11 was read to abstain on the 
Financial Law. Speroni announced. “it docs not picase 
uS as it 1s, but perhaps the Financial Law will receive our 
abstention.” Regarding time schedules. “We shall do 
everything possible so that not ony will they be 
respected, but even shortened.” What convinced the 
Lega of this “benevolent” attitude toward ( ramp: whom 
they violently attacked only a few days ago after his 
speech at the Levant Fair? Roberio Maron: Lega group 
leader, explained why. “After the Financial Law the 
government will be standing by awaiting decisions con. 
cerning its future.” Those were the very words Ciampy 
used during the meeting with us.” Marom: said. The two 
Lega group leaders attach “a political sigmifiance’ to 
the prime minister's affirmation because “it 1s obs ous 
that the government is always at the disposition of 
Parliament,” but Ciampi “could also have said some 
thing else,“ and thus “it 1s a clarification that we recerved 
with great satisfaction.” In brief, both Roberto Maron 
and Francesco Speroni were convinced that. once the 
Financial Law is adopted, “Ciamp:. unitke Andreotn 
will not remain glued to his chair” 


The Lega almost always uses more inflammatory ian 
guage in public meetings but more considered language 
iN institutional settings. This time. too. it was the same 
way, and the two group leaders avoided bellicose devia 
rations and drastic ultimatums. “The prime minister has 
explained the government's readiness to work as long as 
it has a consensus, but to step aside after passing th 
Financial Law. if the conditions cxmt Howeser, as 
Maron: and Speroni again said. it 15 clear that Ciampi 
will not automatically hand in his resignation once the 
Financial Law 1s launched.” In fact, the decision to leave 
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and have early elections “can be made only by rarlia- 
ment, by the political forces, or by the president of the 
Republic.” 

For the Lega, early electhons remain the primary objec- 
tive because only through a vote can one begin “a 
transitional phase leading to a new political govern- 
ment.” In any event, no declaration of war, even if the 
government were not to go ahead with early elections 
after the vote on the Financial Law. “One must see how 
the situation evolves.” And also, “The decision to with- 
draw our groups from Parliarnent must be examined by 
our organization. But we would prefer not to reach such 
a decision.” 

Once the Lega’s practically certain abstention was 
obtained, Ciampi spoke for another hour and a half with 
Achille Occhetto, who led the PDS delegation, made up 
of the group leaders, D’Alema and Chirante, and the 
economic heads, Reichlin and Visco. There was not even 
one word on leaving the Palazzo Chigi. They limited 
themselves to saying it was a “purely technical” meeting 
about the Financial Law. 


Later, however, the PDS said more. “The meeting was 
calm, serious, and constructive. We explained our views, 
and we met attentiveness on the part of the government. 
The meeting was useful for clarifying positions. The 
PDS's attitude toward the Financial Law will depend on 
how the situation evolves and on the government's 
positions regarding our views.” The PDS concluded, 
“We are firmly convinced that the economic reorganiza- 
thon 1S necessary, and we posed some crucial questions in 
that regard.” 


There remains for Ciampi the unknown of the DC 
{Christian Democracy]. Martinazzoli promised max- 
imum loyalty, but in the south, which feels penalized by 
the government's decisions, the will is rising to block the 
Financial Law if it is not changed to respond to the 
southern deputies’ concerns. The secretary has great 
problems in containing pressures coming from sectors 
within his party and in reassuring the government. “We 
give solidarity and support knowing that it is costly. 
Many DC deputies, with not unjustified concerns, come 
to tell me that the Financial Law discourages these 
sectors or harms those interests. I answer that I know it, 
but we shall defend the Financial Law.” 


Task Force Director on Employment Crisis 


93ES1I023A Rome LA REPUBBLICA in Italian 
21 Sep 93 p 4 


[Interview with Gianfranco Borghini, member of Dem- 
ocratic Party of the Left and head of prime minister's 
task force on employment, by Roberto Petrini; place and 
date not given: “Three Fiery Years”} 


[Text] Gianfranco Borghini sounds the alarm and 
explains Palazzo Chigi's plan 
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Steel and chemical industries, shipyards and mines will 
have to “recycle” 25,000 workers 


Afier closing the companies, one must improve the areas 
and launch »ew productive activities. The merchant banks 
will evaluc_2 the new investments. There was no wel- 
farism at Crotone. 


Crotone was just the beginning. Taranto is the second 
instaliment. We have entered a stormy time, and now we 
are getting ready to struggle. Gianfranco Borghini. PDS 
[Democratic Party of the Left]. leader of Palazzo Chigi's 
{office of the prime minister] employment task force 
[previous two words in English], has just left the 
ENICHEM [National Hydrocarbons Institute Chemical 
Company] nightmare and a conflict with ILVA [Industry 
for the Production of Stcel and Aluminum] is already 
looming. But that 1s not the end: In the next three years, 
it will be necessary to “recycle” more than 25.000 
workers. 


{Petrini} Honorable Borghini, Crotone 1s no longer an 
isolated case. Now there is Taranto. What 1s happening 
to our industrial system” 


[Borghini] It happens that our industrial system 1s being 
reorganized. The sectors are well-known: iron and steel. 
chemical, mines and metallurgy, and shipyards. that 1s. 
the great basic sectors where siaie participation predom- 
inates. Iron and steel reports an excess of 14,000 units, 
chemicals, around 10,000. and there are a few thousand 
more in mines and metallurgy. For reorganization of 
plants, the task force gave itself three years of time 
needed to complete the cycle: plant closing. improve- 
ment of areas, and beginning new productive activities. 


[Petrini}] There is the danger that in these three years 
other disturbances may spring up and that to avoid 
social conflicts one might choose the way of welfare 
That is the charge leveled against you for the way you 
resolved the Crotone question. What 1s your answer” 


[Borghini] The charge of welfare advocacy 1s most 
unfounded. Because the idea that one must maintain a 
plant even if it is losing money simply because it 1s in the 
south has not been accepted. Or that one should main- 
tain a plant even if it is losing money because it 1s 


“strategically useful” to the coun was the old 
welfare approach according to © ue. m the 
end, would pay. There was an ogreement 
between enterprises, trade unions, and ‘es that the 


company was having no difficulties and ..at the wage 
supplement fund would last forever. 


[Petrini] And yet, even this time they did not skimp in 
the use of the so-called “social shock-absorbers.”” Isn't 
that an already well-known solution” 


[Borghini] We have assumed the responsibility for cxcess 
workers. Because that is an obligation toward the 
workers of Crotone, as it was toward those of Bolzano 
The social shock-absorbers provided by the laws of the 
Republic are for the workers of all of Italy They are 
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instruments with a time lumit. The CIG [wage suppiec- 
ment fund] can last only two years. Site reclamation with 
solidarity contracts will take two years. Tramming courses 
have an expiration date. Therefore. 11 does not seem to 
me that one can speak of welfare. 


[Petrini] Pilot-projyect solutions for restructuring were 
mentioned in connection with Crotone and with Porto 
Marghera. How will the task force act in forthcoming 
industrial crisis situatvons? 


[Borghin:] Yes, in a certain sense they are pilot-proyect 
solutsons. Where there ts a reduction or restructuring of 
large companies there 1s always a problem of workers’ 
changing jobs and of restoring the areas where plants 
close. To avoid creating shantytowns and public order 
problems, one must reclaim the areas, using cxcess 
workers, improving them with appropriate infrastruc- 
tures. That 1s what must be done at Bagnoli and at 
Kuwait's refineries in the eastern area of Naples. 


{Petrim:] However, the new industrial measures are not 
sprouting up like mushrooms. Where will the capital be 
found’ Who will bear the Durden of investing” 


{Borghini] The market will decode. For example, at 
Crotone the consortuum will be a kind of merchant bank 
[previous two words in English] made up of ENISUD, 
which 1s a holding company, by local banks, and by a 
Confindusiria [General Confederation of Italian 
Industry) holding company. This consortium will have 
the task of selecting the projects and of supporting them 
financially, according to the ordinary laws of the state. 
That 1s a complete reversal of trends with respect to the 
agreement of two years ago when they said that ENI 
{National Hydrocarbons Corporation] would build a 
faciory and provide employment. You see, actions of 
this kind can recur, and we, too, intend to involve 
foreign capital. 


[Petrini| Honorable Borghini, will it be a difficult trip” 


[Borghimi] Yes, but one must not become fearful. It can 
become dangerous only when restructuring is not accom- 
panied by an cffort to to widen the productive base in 
new directions. It 1s essential, moreover-—and this we 
have always borne in mind during the negotiations over 
Crotone—to be able to present these agreements, which 
are being signed in the south, under the Duomo of Milan 
as well 


Industrial Output Stagnant, Balance of Payments 
Improves 

Pf 3009082193 Rome LA REPUBBLICA in Italian 
24 Sep 93 p 43 


[Report by Roberto Petrini: “Italy Inc. —Industry on the 
Floor, Balance of Payments ‘Boom"™’] 


[Text] Rome—Industrial output is treading water, the 
balance of payments 1s on “full steam ahead.” and the 
National Statistics Institute [ISTAT] ts arguing with the 
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IMF. The “black” year of 1993 1s confirming us black 
nature im terms of the real economy and continuing to 
show spectacular reversals of the trend in the balance of 
payments. The balance of payments. which has been in a 
state of chronic deficit for years. 1s being helped by 
foreign investors putting their moncy on the lira [L] after 
devaluation. 


Balance of Payments Boom 


The balance of payments 1s umproving by the hour. in the 
wake of the great influx of foreign invesiment im our 
country. In the first eight months of the year the deficu 
was only L3.106 billion as against a L29.155 bilhon 
deficit in 1992. In August alone. according to figures 
published by the Italian Exchange Office yesterday. the 
deficit was L1.956 billion. less than half the L4.572 
billion deficit for the same month last year. 


industry Flagging 


According to Confindusina (General Confederation of 
Ktahan Industry]. industrial output over an equal 
number of working days dropped by 3.5 percent in the 
first nine months. from January to September, compared 
to 1992. The first figure to be received after the summer 
recess 1s also worrying: Production was down | percent 
in September. according to the Itahan industrialists 
research office. So. a black picture” Not totally. If we 
examine the figures. we realize that. amid the ashes of 
our industrial system. there are still a few glowing 
embers. For example. the order books in those industrial 
enterprises which work to order (a figure which will give 
us some idea of what wil) happen over the neat few 
months) were up by 2.8 percent in September. Also the 
devaluation of the lira. as 1s well known, 1s having a 
positive effect on our industrial system. The Confindus- 
tria report pomts out that. in September. sales in the 
manufactured goods sector were up by 1.1 percent com- 
pared with | 2 months ago: a minor result duc, above all, 
to a substantial increase in cxports, which were up by $.3 
percent. while domestic sales were down 3.2 percent 


While Confindusinia’s figures are on the gray side. 
ISTAT's inquiry into industrial output adds little in the 
way of hope for the state of our cconomy. Industrial 
output in July was down 7.3 percent compared to the 
year before. When interpreting this figure ut must be 
remembered that in July thes year there was one working 
day less than in 1992. even adopting that criterion. 
however, the record 1s pretty bad. with the drop still at 
3.8 percent. This negative figure 1s the last in long bine of 
“minus” signs going back without imtcrruption to the 
beginning of the vear The record for the first seven 
months of 19931384247 percent drop 


The performances of the individual sectors in industry 
are enough to make one shiver In July this year. output 
of office hardware and clectronic data processing cquip- 
ment plummeted by 27 percent. car production was 
down 25 percent, footwear and apparel were down 17 
percent. Leather industry output, on the other hand, was 
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up 6 percent, while there was a | percent increase in the 
clectncal machinery and goods sector. 


If we look at the figures for the first seven months of the 
year, the picture does not improve. The transport sector 
fell by 18 percent, while the textile and apparel ». “ars 
lost 8.2 percent by the wayside. 


Unemployment and the IMF 


There was some controversy over the increase in the 
unemployment rate, at the center of a sharp response 
from our ISTAT to the IMF yesterday. The IMF's 
OUTLOOK published its forecast in Washington on 
Wednesday, predicting a |2.5 percent increase in Italy's 
unemployment rate by the end of 1993. That was a bit 
much for ISTAT, which responded yesterday with an 
official note. According to ISTAT. the figure is wrong 
because it is based on the 1992 figure (11.5 percent) 
calculated using less restrictive criteria, which Italy has 
since modified. With the new criteria, ISTAT explained. 
the basis for calculating the 1993 unemployment rate 
should be 10.5 percent, ic. the official rate adopted by 
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ISTAT for 1992. On that basis, ISTAT claims, stressing 
that the OECD used the correct figures, the calculation 
would give a lower figure. 


Former Security Service Chief Accused of 
Embezzlement 


LD2709225693 Rome RAI Televideo Teletext in Italian 
1716 GMT 27 Sep 93 


[Text] Maurizio Broccoletti, the former administrative 
director of SISDE [the civilian security service] has been 
accused of embezziement. The man, one of the five 
SISDE executives under investigation by the Rome 
prosecutor's office, is accused of failing to return a 
number of properties, acquired in his name with funds 
from the service using two companies that he personally 


managed. 


The charge came about after the discovery of current 
accounts held in a number of San Marino banks, held in 
tue names of Broccoletti and other executives involved 
in the affair. 
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Two More Bombs Explode in Basque Country 


LDO0110010093 Madrid RNE-1 Radio Network in 
Spanish 0000 GMT 1 Oct 93 


[Excerpts] Tonight, four devices exploded in various 
places in the Basque country. Seven people were hurt, 
one of them seriously, in Renteria, Guipuzcoa in two of 
the explosions. Jesus Mari Esteban reports from the 
scene from Renteria. Good evening. 


[Esteban] Good evening. We are at (?Sorgintxulo) Street 
in the Beraun district of the Guipuzcoa town of Renteria, 
where the autonomous Basque police force still have the 
area cordoned off. The explosives deactivation team has 
just arrived to inspect the area in case there are any other 
devices. [passage omitted] 


We can add as news just in that they are proceeding with 
the deactivation of a suspicious parcel located in the Post 
Office building in the Guipuzcoa town of Eibar. That is 
all from Beraun in Renteria. 


[Announcer] Good evening, Jesus Maria Esteban. An 
hour after these two explosions in Renteria, two other 
devices went off in Bilbao, this time, apparently, without 
victims. Good evening Antolin Lekue. 


[Lekue] Good evening. Sources in the Bilbao Higher 
Police Headquarters have just confirmed to Radio 
Nacional that no one was injured in the explosion at 
precisely 0000 tonight [2300 GMT 30 September] at the 
Telefonica offices in Sabino Arana Street in Bilbao. The 
explosion was very powerful and was felt throughout 
Bilbao. No one was hurt either in the explosion which 
occurred at more or less the same time in the branch Post 
Office in Sondika [near Bilbao], Vizcaya, where, as we 
said a second, low-power, device exploded. That 1s all. 


Economy Minister Presents 1994 Budget 


LD3009215093 Madrid RNE-1 Radio Network in 
Spanish 1900 GMT 30 Sep 93 


[Excerpts] Compassionate, austere, and reactivating: 
that is how Pedro Solbes, minister of economy and 
finance. described the general state budget for 1994, 
which was presented in parliament this afternoon. Just 
after 1600 im parliament, Pedro Solbes posed for the 
traditional photograph with the 60 volumes which make 
up the accounts for next year. Afterwards, the minister 
met the press to explain the major figures, which Lola 
Plaza will now sum up. Good evening. 


[Plaza] Good evening. The general state budget for 1994 
foresees expendiiure by the state as a whole, the public 
administration, social security, and public bodies, of 28.6 
billion pesetas. This means that expenditure will excede 
revenue by some 6 billion. It is, Pedro Solbes said, a 
compassionate budget within a context of austerity. 


[Begin Solbes recording] The elements of compassion are in 
the measures which affect pensions, unemployment, and 
health. The elements of recovery are without doubt in the 
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maintenance of investment and in fiscal expenditure which 
increases considerably, meaning less taxation of businesses 
$0 as to be able to invest more. [end recording} 


[Plaza] The most austere budget of recent years has four 
aims: to cut the public deficit, to maintain the leve.s of 
social protection and of public investment, and to create 
jobs. The state will be the first to tighten its belt, cutting 
expenditure on goods and services and freezing public 
employees’ wages. 


[Begin Solbes recording] So where is the greatest effort to 
make reductions focused? Undoubtedly on staff, where 
expenditures will fall 2 percent: on goods and services, 
with a cut of 8.6 percent; and on the remainder of 
administration expenditure, which will fall by 11 per- 
cent. [end recording} 


[Plaza] The increases in expenditure will be particularly for 
unemployment protection, pensions, housing, and health. 
Also noteworthy is the nearly 14 percent increase for the 
payment of interest on the public debt. The cut in the public 
deficit of the central administration as a whole will be half a 
point, to 5.7 percent. On the other hand, it 1s not planned to 
increase direct taxation pressure. However, from now on, 
the unemployed will have to submit income tax returns. The 
government will not alter personal income tax rates in line 
with inflation: this will bring 100 billion pesetas in increased 
revenue. [passage omitted] 


The only tax increases will be on alcohol. beer, specifi- 
cally, will go up a maximum of 7.5 percent, and tobacco. 
[passage omitted] 


{Studio announcer] The debate in which the budget 
presented today should be approved will take place on 20 
and 21 October. For the first time since it took power, 
the Socialist Party will need parliamentary support from 
other groups to approve the bill. [passage omitted] 


Gonzalez, Visiting Peruvian Premier Talk 


LD2909214293 Madrid RNE International in Spanish 
1400 GMT 29 Sep 93 


[Text] Prime Minister Felipe Gonzalez and Alfonso Busta- 
mante, chairman of the Council of Ministers of Peru, have 
met at the Moncloa Palace. Bustamante, who, in addition to 
this post, holds the portfolios of industry, tourism, integra- 
tion, and international trade, will also have talks with 
Spanish Industry Minister Juan Manuel Eguiagaray. The 
Peruvian leader will also take part in a seminar on the 
prospects for investment in Peru for Spanish companies. A 
report on this from Hector Arenas: 


[Arenas] The Peruvian Government ts interested in 
attracting Spanish investment, offering participation in 
and the sale of state companies in the process of being 
privatized, such as telecommunications, and participa- 
tion in agricultural industry and fishing. In exchange for 
this, according to statements by Prime Minister Alfonso 
Bustamante, the current Peruvian Government 1s 
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offering stability with a new constitutional project, dem- 
ocratic liberalization, the combatting of drugs- 
trafficking, and respect for human rights. On this last 
problem, he admitted excess on the part of the armed 
forces and on the part of the guerrillas. 


{Begin Bustamente recording] [Words indistinct] yes. we 
are doing this, we are participating in all the forums and 
explaining in them our policy on subversion and pacifi- 
cation, as we Peruvians call it. and. moreover, perhaps. 
our instructions to the forces of order for the strict 
observance of human rights. [end recording] 


[Arenas] In addition, Alfonso Bustamante, chairman of 
the Council of Ministers of Peru, said on his arrival in 
Madrid that the former president of the republic. Alan 
Garcia, 1S not returning to his country because he 1s a 
fugitive from justice as a result of accusations and cases 
of misuse of public funds. 


On the recent adoption of Spanish nationality by the 
Peruvian writer, Mario Vargas Llosa, Bustamante said 
that each person has the freedom to live where he likes. 
although 1t hurts us, he added, that Vargas Liosa asked 
for international aid to Peru to be cut, a stance which 
history will judge, he concluded. 


Solana Meets Chomorro, Moroccan Minister 


LD3009064693 Madrid RNE International in Spanish 
1400 GMT 29 Sep 93 


[Text] Spanish Minister of Foreign Affairs Javier Solana 
is continuing his diplomatic contacts in New York, 
where he 1s attending the General Assembly of the 
United Nations. Today he 1s meeting his Cuban coun- 
terpart, Roberto Robaina, and taking part in a meeting 
of Ibero-American foreign ministers. 


In the past few hours, the Spanish foreign minister had a 
meeting with the president of Nicaragua and the minis- 
ters of foreign affairs of Morocco and the Ukraine. 
President of Nicaragua Violeta Chamorro discussed with 
the Spanish foreign minister the preparations for her 
forthcoming visit to Spain and her country’s main polit- 
ical and economic difficulties: difficulties which Spain 
has offered to help resolve. With his Moroccan counter- 
part, Abdellatif Filali, the Spanish foreign minister 
spoke, among other things, about his visit to Morocco. 
scheduled for mid-October, to discuss European Com- 
munity issues in this country and to prepare the His- 
pano-Moroccan summit in November. 


Guinea Aide Trys To Smooth Relations 
PM2709092393 Madrid YA in Spanish 15 Sep 93 p 6 


[Report by Isabel Piquer: “Gonzalez Receives Guinean 
Representative’ ] 


[Text] Madrid—Today at the Moncloa Palace at the 
Presidency Aleyandro Evuna. Felipe Gonzalez will meet 
with Guinean Minister of State, who will deliver to the 
head of government a personal message from President 
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Teodoro Obiang. This is the first time since the latest 
serious incidents between the two countries that 
Gonzalez has received a representative of that African 
country. 


Evuna, who will also be received in audience by King 
Juan Carlos later. arrived in Madrid last Saturday in 
order to negotiate the sending of a Spanish representa- 
tive to the 12 October celebration of the 25th anniver- 
sary of Guinea's independence. In diplomatic circles, 
this visit is interpreted as an attempt by Guinea to pour 
oil on troubled waters in Spanish-Guinean relations. 


Throughout this summer and following the desire 
expressed by the Spanish authorities that the elections in 
Guinea, originally scheduled for 12 September, be post- 
poned in order to guarantee minimum democratic con- 
ditions, the African country’s authorities have not 
stinted on their provocations against the Spanish com- 
munity living in the country, with actions such as the 
expulsion of Spanish doctor Luis Costart, the imprison- 
ment of Valencian industrialist Antonio Nunez, and the 
accusations of Spanish involvement in the incidents on 
Annobon island, which ended in bloody repression. 


Narcis Serra on Moves To Reform Labor Market 


P\13009093893 Barcelona LA VANGUARDIA in 
Spanish 21 Sep 93 p 75 


[Report by Mariano Guindal and Pablo Fernandez: 
“Government Will Bring Spanish Labor Market Into 
Line With European Labor Market in 1994"} 


[Text] Madrid—Yesterday, Deputy Prime Minister 
Narcis Serra told a large group of domestic and interna- 
tional economic experts that the government will bring 
the Spanish labor market in line with the European labor 
market by | January 1994. According to what he said, “if 
necessary, recourse will be made to a decree law in order 
to ensure its effectiveness.” 


In a major speech at a conference organized by the 
World Economic Forum in Madrid, Serra explained that 
two of the grave problems which the Spanish economy 
had in starting to recover—the exchange rate and 
interest rates—have now been resolved, and the other 
two—that of the labor market and active measures to 
support recovery—will be resolved in the near future. 


As he explained, next Friday the cabinet will complete 
the overall state budgets, which seek to send a message of 
firmness to domestic and international markets, and this 
message must be that of a reduction of state expenditure 
and control of the public deficit. Together with the 
budgets, a financial bill will be put through. which will 
include reforming the economic activities tax and the 
single objective assessment criteria [Modulos]. with the 
aim of ensuring that the number of employees docs not 
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mean an increased tax burden, as well as incentives for 
investment, as was agreed with CiU [Convergence and 
Union]. 


Serra also announced measures to control social expen- 
diture—mainly that concerning unemployment benefit. 
At the same time, before the end of the year, the labor 
minister will submit to parliament the reform of the 
labor market, and, if necessary, recourse will be made to 
a decree law in order to prevent overly lengthy enact- 
ment from diluting its effects in time. “We must not 
waste time, because the state of the Spanish economy is 
critical enough not to delay the adoption of measures 
which, albeit difficult in the short term, can bring clear 
benefits and prosperity in the future.” 


There Is No Time 


Serra was also emphatic in asserting that “it is impera- 
tive, for simple reasons of our economic survival, that 
the rules by which our labor market is governed be 
comparable with those of our competitors. Investors, 
both domestic and foreign, should be able to count on 
this.”” Coming into line with Europe represents an essen- 
tial step toward liberalizing Spanish labor legislation. 


In this way, the deputy prime minister tried to give a 
message of confidence and firmness in light of the 
criticisms from various sectors of the government's 
passivity, while making it clear that the government will 
shoulder its responsibilities whether or not there is a 
social agreement. 


Serra stressed that the government will adopt tough 
measures to curb the public deficit. He reiterated that the 
freeze on public employees’ wages will be maintained, 
and that pensions will rise in line with the forecast 
inflation rate. Expenditure on unemployment benefit 
will also be controlled and a modus operandi for com- 
bating tax and social benefit fraud will be devised. 


“In the government's opinion, securing the necessary 
confidence and credibility inevitably involves a substan- 
tial reduction of the public deficit during 1994 and the 
next few years.” The draft budget and the financial 
prospects which the economy minister will be presenting 
soon “will show the government's intention to act reso- 
lutely on this front.” 


The deputy prime minister argued that there are at least 
three reasons which explain the imperative need to 
reduce the deficit. Not to do so “would handicap the 
public sector's future performance.” In 1993, 15 out of 
every 100 pesetas are used to pay off interest, or, in other 
words, the state pays out 6.5 billion pesetas per day. “We 
must be collectively aware that the country cannot live 
on what it can borrow.” 


The second reason is that it is the only possible way to 
achieve a substantial cut in interest rates, and hence a 
revival of the economy and growth. Thus, “‘a less expan- 
sive fiscal policy should allow monetary policy to be 
more relaxed and contribute to a fall in interest rates, 
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and hence to a boosting of the processes of investment 
and growth.” And the third reason ts that containment ts 
necessary in order to accelerate the correction of the 
Spanish economy's external imbalance. “It is difficult,” 
he acknowledged, “to make this correction at a time of 
economic weakness, but I am afraid that for Spain the 
option of simply waiting has now passed.” 


In this connection, the deputy prime minister ruled out 
the possibility of beginning a process of comprehensive 
privatization of public enterprises in order to reduce the 
state's debt. “To continue with this philosophy would be 
like opting for bread today and hunger tomorrow.” 
Therefore, “there is no reconsideration by the govern- 
ment of the policy implemented thus far.” 


The deputy prime minister also referred to the other 
Outstanding structural reforms, apart from that of the 
labor market. Thus, he stated that the process of mod- 
ernizing the public administration, in order to support 
the policy of reducing public expenditure, must be 
boosted and he highlighted the need to reform other 
sectors, such as the professional services, energy, tele- 
communications, and financial sectors. 


In the latter case. he referred to the need for credit 
institutions to pass on to their clients with transactions 
the reduction in official interest rates, “which will be 
facilitated by the decision which has been taken to 
reduce the cash ratio by | percent.” 


Hence the government's commitment includes control 
of the public deficit and the creation of the conditions 
which will make possible a reduction of interest rates: 
the implementation of an important program of struc- 
tural reforms, among which that of the labor market, 
although not the only one, is the most significant; and the 
beginning of a program of recovery measures, prominent 
among which are those agreed with CiU, keeping up the 
public investment effort, resolute support for private 
investment and for export measures within a consistent 
industrial policy, and the implementation of a number of 
active measures to support employment. 


Incomes Agreement, Essential Commitment 


The deputy prime minster stressed that the government 
wishes to exhaust the path of dialogue and negotiation, 
not only with the social interlocutors but also with the 
other parliamentary groups. Nevertheless, he empha- 
sized that the government will shoulder its commit- 
ments, asserting that the government, with the backing 
of the party supporting it, “will face up to its responsi- 
bilities in any event,” even if there 1s no social pact, and 
will do so, moreover, within the timetable which 1 has 
announced to the social agents. In Serra’s opinion, “the 
essential commitment, common to all sides, should 
center on the incomes agreement and the implementa- 
tion of the outstanding structural reforms.” 


In his opinion, the incomes agreement should coniain a 
basic reference point concerning the level of growth of 
wages consistent with the inflation target during the 
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pact’s period of validity, entailing a growth of wages 
below the forecast inflation rate, as the government has 
proposed to the social agents. The deputy prime minister 
also stated that productivity increases must be achieved. 


The deputy prime minister also stressed that this com- 
mitment by the trade unions should be accompanied by 
another, specific commitment by the employers’ organi- 
zations, enabling the lower costs resulting from wage 
restraint to be passed on to prices as well as a pledge on 
investment and modernization. 


Gonzalez Pledges To Investigate Deaths of ETA 
Suspects 


LD2709225093 Madrid RNE-1 Radio Network in 
Spanish 1700 GMT 27 Sep 93 


[Excerpts] A full explanation of the circumstances sur- 
rounding the deaths of two suspected ETA [Basque 
Fatherland and Liberty] collaborators is the govern- 
ment’s objective and the unanimous request of political 
and social forces. Today, Felipe Gonzalez publicly took 
on the commitment to get to the bottom of the matter 
during the investigation and he dismissed the facts he 
has at his disposal. [passage omitted] 


In Guipuzcoa, there has been an uneven response to the 
general strike called by Herri Batasuna [HB] to protest 
these tragic events. According to HB, the strike is being 
adhered to by some 50 percent, but employers say the 
strike call is barely being heeded. There have been some 
arrests. Today, National High Court Judge Carlos 
Bueren remanded in custody some 1|0 ETA collaborators 
arrested last week. 


Gonzalez Seeks To Dispel Idea of 
Party-Government Rift 


PM2909155293 Barcelona LA VANGUARDIA in 
Spanish 21 Sep 93 p 13 


[Report by Rosa Paz: “Gonzalez Asks Socialists To 
Avoid Giving Impression of Rift Between Party and 
Government} 


[Text] Madrid—Yesterday, Felipe Gonzalez asked the 
PSOE [Spanish Socialist Workers Party] Executive Com- 
mittee to avoid giving the impression that there are rifts 
or disagreements between the party and the government, 
which could have been conveyed over the past few weeks 
by the statements of some of the party leaders, because, 
in his opinion, that perception could be bad for the 
country’s progress and even for the negotiaticys which 
are taking place with other political groups. 


According to the Socialist leadership members consulted 
by LA VANGUARDIA, the PSOE secretary general 
referred not to the internal fighting between renewalists 
and Guerraists but to the remarks by some leaders, 
which the public has interpreted as party criticism of the 
government's decisions; for instance, in the talks with 
the nationalists. In his opinion, this has aiso caused some 
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bewilderment in Convergence and Union and the 
Basque Nationalist Party, and even a temptation to use 
them in the negotiations. Although Gonzalez mentioned 
nobody specifically, the sources took the view that he 
was referring to accounts which have appeared of several 
speeches by Alfonso Guerra in Seville or the criticisms 
expressed by Javier Saenz de Cosculluela at the last 
parliamentary group meeting. 


Nevertheless, Felipe Gonzalez was quite optimistic 
about the possibility both of reaching an agreement with 
the Catalan and Basque nationalists on next year’s 
overall budgets and of securing a social pact, although he 
stated that there is still a great deal to be negotiated and 
this is not yet the time to celebrate. According to those 
consulted, he emphasized that both employers and pri- 
vate investors seem to be awaiting those agreements in 
order to make decisions which will lead to a rapid 
economic recovery. 


Yesterday, these matters, which were extensively exam- 
ined by the Executive Committee two weeks ago, 
prompted only a few requests for some details or clari- 
fications concerning the progress of the talks. The PSOE 
official communique at the end of the meeting also 
reiterated “the Executive Committee's support for the 
government in the negotiation in order to achieve the 
greatest possible degree of agreement with the social 
agents, because it believes that its attainment would 
prove very beneficial for the country, actively helping to 
restore the atmosphere of confidence needed to revive 
the economy.” 


Framework Report 


Gonzalez also announced that Jose Maria Benegas, 
Francisco Fernandez Marugan. Ludolfo Paramio, 
Raimon Obiols, and Jose Maria Maravall will be charged 
with drafting the framework report for the PSOE federal 
congress, which will be held in the first week in March. 
He also explained that he intends to follow very closely 
that work, which should be completed within 20 days in 
order to be approved at the end of October by the federal 
committee convening the congress. 


He recalled that he had already met last Thursday with 
the five people selected in order to make progress on the 
outline of the document, which will center on five main 
points. The first will focus the debate on how to reconcile 
job creation with competitiveness and solidarity, with 
the aim of making the welfare state economically viable: 
the second, on the democratic impetus, which includes 
all the institutional reforms; the third, on building 
Europe and its problems, the fourth, on society's new 
problems, such as ecology. migration, and xenophobia, 
and the fifth, “and last,” he apparently emphasized 
several times, the new party model. 


According to the sources, Gonzalez stressed, in this 
respect, that he wishes to prevent internal party matters 
from monopolizing the congress debate and the need for 
that discussion to center on the other four points, which 
are, he said, the really important ones. 
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People’s Party Accused of ‘Campaign’ Against 
Catalans 


PM2909154493 Barcelona LA VANGUARDIA in 
Spanish 18 Sep 93 p 11 


{(Unattributed report: “Roca Accuses People’s Party of 
Trying To Scupper CiU-PSOE Contacts”) 


[Text] Barcelona—Yesterday, Miquel Roca, Democratic 
Convergence of Catalonia secretary general, accused the 
People’s Party of being the instigator of the campaign 
against Catalonia, which has taken place over the past 
few weeks with the aim of “wrecking” the negotiations 
between the Socialist government and the Catalan 
nationalists. 


In statements to Catalunya Radio, Roca stated that the 
People’s Party is behind a “crude and despicable cam- 
paign, which attacks the Catalan people's feelings in 
order to prevent agreements between CiU [Convergence 
and Union] and the PSOE [Spanish Socialist Workers 
Party]."" The Convergence politician asserted that he was 
already expecting attacks of this kind, just as he had 
warned during the election campaign, but that he feels 
“very surprised” at the “virulence” with which they are 
being conducted. 


According to Roca, “the People’s Party's attitude right 
now has nothing to do with Catalonia’s language or with 
the funding of the autonomous community, but with 
something very crude. They have decided that they wish 
to try to prevent, one way or another, an agreement 
between the Socialist government and CiU, and if in order 
to avert this, it is necessary to disparage Catalan and 
Catalonia and raise flags of that kind, they will do so.” 


Miquel Roca also said that Gonzalez’ government is not 
adopting any measures to combat the economic crisis 
out of “apathy, idleness, and disorientation.” The gov- 
ernment’s lack of action, he continued, “is due not to the 
party's internal problems but to its disorientation.” 
Nevertheless, Roca stressed that the only one of the 
Socialist interlocutors with whom CiU is negotiating 
who is not disoriented is Carlos Solchaga because “he 1s 
well in control; what I do not know is whether this 
disorients the others.” In Roca’s opinion, much of the 
disorientation is due to the PSOE’s “limited” maneu- 
vering room to adopt economic measures, since “the 
Socialists can blame no one but themsel: es for the crisis: 
they must justify their previous activity.” 


Despite this, Roca showed his conviction that CiU'’'s 
contribution will help “dispel the bewilderment and 
disorientation.” CiU sources told this newspaper yes- 
terday that there is considerable agreement between 
Socialists and nationalists on the overall state budgets, 
and that next Monday's meeting between the PSOE and 
CiU commissions could be “decisive” for the final 
agreement. The meeting on Monday will be held before 
the Fiscal and Financial Policy Council, for its part, 
holds a meeting, where a vote will be taken on joint fiscal 
responsib.lity, with the transfer of 15 percent of personal 
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income tax to the autonomous communities, and, if 
approved, this will mean a change in the autonomy 
sphere along the lines demanded by Convergence. 


In addition, Roca described the current controversy over 
Alfonso Guerra’s position within the PSOE as “extremely 
frivolous” in a country which now has 3 million unem- 
ployed and an economy in crisis. “The country does not 
need Guerra’s meeting with the Las Navas group. it 1s 
almost a joke: rather, 11 needs people to work in order to 
carry things through,” the spokesman of the Catalan group 
in the Congress [of Deputies] concluded. 


Socialist ‘Notables’ Press for ‘Integration’ 
PM2809104593 Barcelona LA VANGUARDIA in 
Spanish 18 Sep 93 p 8 


{Report by Rosa Paz: “Las Navas Group Asks Guerra To 
Help Pacify PSOE” } 


[Text] Madrid—Yesterday, Socialist notables of the Las 
Navas group asked Alfonso Guerra to help pacify the 
PSOE [Spanish Socialist Workers Party] and, through 
his attitude, help ensure that the next party congress, to 
be held in the first week in March, takes place in an 
atmosphere of understanding, which will allow a real 
debate about ideas on the problems confronting 
socialism in Spain and Europe. To this effect. they 
expressed to him—yust as they did to Felipe Gonzalez a 
week ago—their concern that the two men’s estrange- 
ment could turn into a personal and political confronta- 
tion within the party. 


Group spokesman Paulino Barrabes asserted at the end 
of the four-hour meeting that they had noted, on behalf 
of the party deputy secretary general, a desire for inte- 
gration “on what we discussed.” They observed that 
Guerra was receptive to the group's views “because we 
are all veteran party members and have known each 
other for many years, and so that 1s easy.” 


At this group's first meeting with Guerra, five of its most 
prominent members, all of them renewalists, were 
missing: Ministers Javier Solana and Jeronimo Saave- 
dra; Raimon Obiols, Socialist Party of Catalonia First 
Secretary Raimon Obnols; Valencian premier Joan 
Lerma; and Luis Yanez, deputy for Seville. Although all 
these absences were accounted for by prior commit- 
ments, some Socialists believe that they sought. with 
their absence, to facilitate a more confidential atmo- 
sphere, which would enable the party's number two to 
speak with complete ease. In fact, some of those present 
explained that they wished to speak frankly. and. per- 
haps on that account, the meeting was attended by only 
one avowed renewalist, PSOE of Castille and Leon 
leader Jesus Quiyano. Vizcaya Secretary General Nicolas 
Redondo Terreros, regarded as a Guerraist, Andalusian 
premier Manuel Chaves, and veteran leaders Carmen 
Bloise, the Martinez Cobos brothers, and Paulino Bar- 
rabes were also present. 
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These notables conveyed to Alfonso Guerra their con- 
cerns about the party's future, set out at the meeting 
which they held in Bilbao two weeks ago, which centered 
especially on the need for Gonzalez and his current 
number two in the PSOE to make an effort at rapproche- 
ment in order to avert discord among party members 
and, above all, to facilitate a constructive, not a personal, 
precongress debate. “Society expects of us something 
other than the personal disputes which are occurring and 
which sometimes do not correspond to the reality of 
what has been said,” Barrabes asserted. 


But the group’s main doubt, which they also expressed to 
Gonzalez, is whether its two top leaders are still compat- 
ible in the party leadership. The secretary general reas- 
sured them a week ago by telling them that he is more 
compatible with Guerra than the latter is with him, and 
by expressing to them his desire for integration, although 
he wants the next Executive Committee to be suitable 
and effective for him and comprise the people who he 
deems appropriate, without anybody being excluded 
because of personal loyalties. However, Barrabes also 
asserted that it is not the group's intention to mediate 
between the two men, “because they are adult enough to 
conduct their own mediation.” 


Even before the meeting, Chaves showed himself con- 
vinced that “Guerra is in favor of understanding and the 
party's integration.” and stated that the agreement 
reached in Seville between the lists headed by renewalist 
Carmen Hermosin and Guerraist Manuel Fernandez is 
an example for the federal congress. 


In Seville, the integration of the two lists was possible 
because Gonzalez publicly expressed his support for 
Hermosin and because Guerra forwent confronting the 
secretary general by dissociating himself from the agree- 
ment and releasing Fernandez from his commitment to 
the Guerraists. 


Among some Socialists, the integration of the two lists 1s 
interpreted as a new victory for Gonzalez over Guerra; a 
case similar to what he achieved in the Federal Executive 
Committee in July, when he succeeded in having Carlos 
Solchaga made parliamentary group chairman. At the 
same time, the desire for integration is beginning to 
affect the rest of the party, as is shown by an imminent 
meeting between renewalists and Guerraists in Vizcaya. 


Madrid Community President Leguina Interviewed 


YZ3ES1033A Madrid TIEMPO in Spanish 6 Sep 93 
pp 19-21 


[interview with Madrid Community President Joaquin 
Leguina by Juan Carlos Flores; place and date not given: 
“TI Agree with Pujol on the Need to Transfer 15 Percent 
of IRPF", first paragraph ts TIEMPO introduction] 


[Text] A politician, intellec\ ual, and writer, the president 
of the Community of Madrid. Joaquin Leguina, has 
taken a strong stand for “regenerationism”™ and for a 
program to define what the party stands for as the 
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century draws to a close. He acknowledges that there 
have been irregularities in the Spanish Socialist Workers 
Party (PSOE) and in its financing, but he is confident 
that the courts will be able to clarify the situation. 
Regarding Alfonso Guerra, Leguina says that he should 
decide what role he wants to play in the future. 


[Flores] What do you think of Pujol’s position on the 
transfer of 15 percent of the Individual Income Tax 
(IRPF)? 


{Leguina] In general, | agree with the transfer of 15 
percent of the IRPF. Now, I am unaware of the specific 
details the Generalitat intends to put forward. so |! 
Cannot express an opinion on that. 


[Flores] Madrid would benefit more than any other 
community, according to the study conducted by the 
Xunta [governing body of Galicia]. What do you think 
about that? 


{[Leguina] I do not think so. The point here is not to 
benefit some regions more than others. When you talk 
about benefits, you have to begin by talking about taxes. 
and the fact is that Catalonia and Madrid together 
account for 60 percent of the IRPF. When the \unta 
does a study of the taxes paid in Galicia, we can talk 
about it. 


[Flores] How do you see the relationship between the 
PSOE and Convergence and Union (CiU) and the 
Basque Nationalist Party (PNV)? 


{Leguina] In principle, | have a favorable view of 11. The 
problem is, 1 am not familiar with the hidden details. | 
think these relations are necessary for the sake of gov- 
ernability and for reasons of state. 


[Flores] What is likely to happen at the neat congress of 
the Spanish Socialist Workers Party” 


{Leguina] I do not have a crystal ball to know what will 
happen. But | can guess that the PSOE must confront 
two major issues: first, its internal reform, which 1s a 
prelude to the political reform that a Law on Political 
Parties will entail in Parliament, and secondly, the PSOE 
needs to define what is meant by socialism in Spain at 
the end of the 20th century. 


[Flores] Do you think the government's policy ts in 
keeping with the new slogan “change upon change” 


{[Leguina] I think so. What is happening is that the 
government is hard pressed by the economic situation 
and the need for a social pact, which is what ut has 
advocated so far. I think this social pact 1s very impor- 
tant for understanding what “change upon change” will 
mean in Spanish politics. 


[Flores] Is it possible for the trade unions to accept the 
harsh economic policy the government 1s proposing” 


{[Leguina] Your question is full of qualifications 
“Harsh.” I think it is not a matter of the trade unions 








FBIS-WEU-93-189 
1 October 1993 


accepting, but of their participating in a necessary policy 
that will preserve the welfare state that has been built in 
Spain. Moreover, this policy will inspire great confi- 
dence so that the country will be able not only to emerge 
from the current crisis, but also to lay a firmer founda- 
tion for its industrial sector. 


[Flores] When will Spain be able to climb out of the 
swamp of this economic crisis? 


{Leguina] I would like to know that myself. 1 do not have 
a crystal ball, but i 1s very clear that we are in a critical 
economic state in Spain. However, I think the social 
forces. and especially the trade unions, are in a good 
position to enter into a social pact. That alone is not 
enough. but it is a very good start. I see too much 
reticence on the part of business, however. I think a 
social pact would be good because it would give society 
as a whole a great deal of assurance and confidence. We 
will emerge from the crisis, the experts say. 


[Flores] But experts can be wrong, too. 


|Leguina] Yes, they are wrong 45 percent of the time, 
and sometimes they are right. The experts say that the 
crisis may be touching bottom, and therefore we will 
move ahead in a few months. But that is not enough; 
what Spanish society needs is confidence and a much 
greater emphasis on the real economy. That is the path 
we want to take. We shall see whether we have any luck, 
and if we all work together, we can do it. 


[Flores] Has there been any change in the course of the 
Spanish economy? 


{Leguina] Well, we have a recently installed government. 
It is an unknown quantity, and i enjoys complete 
confidence right now. It has not lost its credibility yet, 
and | am sure that it will seize this opportunity. But | 
think the government needs everyone's support, because 
no matter how good an economy minister or an industry 
minister is, he needs society, he needs fertile soil in 
which to develop his policies. 


[Flores] But meanwhile, the PSOE continues to squabble... 


{Leguina] I do not think we are squabbling. What we 
have is a debate, obviously, but a debate that will be 
resolved. Because there are two “legs,” two prongs. One 
is how the party itself should be organized, which should 
he a trial run for what we want for society as a whole; and 
the other prong of the debate, which is even more 
important from the social point of view, is the definition 
of what we Socialists think our program should be for the 
end of the century. 


[Flores] What ts that program”? 


|Leguina} If | had it, | would have written it by now. I 
suppose all of us have some ideas, and above all, we have 
clear ideas of what it should not be, which is not a bad 
way to start. It 1s obvious that the welfare state is going 
through a very severe crisis all over the world because of 
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the fiscal crisis. Perhaps we need to emphasize, and not 
just rhetorically, what we want the welfare state to be like 
as the century draws to a close. That is where we need to 
start defining what program we Socialists want to 
pursue. 


{Flores} Is Gonzalez in control of the PSOE? 


{Leguina] Well, he is the leader of the PSOE. To lead 1s 
not to control. The leader provides guidance, and some- 
times he issues orders, but I do not think Gonzalez can 
be characterized as someone who imposes his ideas on 
the PSOE in a “my word is law” kind of way; that is not 
his style. 


[Flores} And what is going on with Guerra? Will he 
always play the role of bad guy in politics, or has he just 
been very bad? 


{Leguina] I do not think he has been very bad or that he 
has to play that role. In any case, that 1s something he 
and his friends will have to decide. 


[Flores] Are the scandals over now in the PSOE, or are 
there any other surprises awaiting us? 


[Leguina] There has been more bark than bite, although 
there have also been some bites. I think all the charges 
will be cleared up when the trials have been held. and 
above all, when the law on political parties that we have 
promised to enact in this legislature finally becomes law. 


[Flores] Are the Cantabrians a major interest group in 
Madrid” 


[Leguina] I have lived in Madrid since 1967, and I have 
been working ever since. We are not a lobby in Madrid. 
but there are many important Cantabrians in Madrid 


{Flores} What lies ahead for the Community of Madrid” 


{Leguina] The community is doing well. We have serious 
financial problems right now because Madrid is Spain's 
leading industrial province and its number-two indus- 
trial region, after Catalonia. And we have serious indus- 
trial problems. But I hope that the government's indus- 
trial policy and the pact we signed in February with labor 
and management will yield the results we desire. At 
present, the Madrid economy is in a slump. and it 1s a 
bellwether for the rest of Spain. That is why Madrid felt 
the economic crisis first, and I hope it will emerge from 
the crisis first. 


’ 


[Flores] As president of Madrid, how do you see Europe’ 


[Leguina] Europe has its advantages. obviously. and 1 
has its drawbacks. We already knew beforchand what 
was going to happen, but what 1s happening ts more than 
we were told, more than we expected. This 1s particularly 
true with regard to the competition from other countries. 
which is not always fair. The European plan ts inevitable. 
and it is the best thing going for cach individual! country 
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despite the economic and monetary difficulties and all 
the industrial problems, which are the key. But I am 
optimistic. 


[Fiores] Some complain that we show a lot of solidarity 
with the others when Spain needs a great deal to get 
ahead. 


{Leguina] Solidarity is necessary, and it takes the form 
not only of structural funds, which have made a lot of 
progress; the best kind of solidarity 1s a common indus- 
trial policy, which does not exist yet, and a common 
monetary policy, which does exist but 1s undergoing 
difficulties. 


[Flores] Does Joaquin Leguina write to escape from all 
these problems” 


[Leguina] Yes, whenever I can. Right now | am writing 
something. 
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[Flores] What are you writing? 


{Leguina] I am involved in a novel that I am not in any 
hurry to finish. | am progressing little by little, page by 


page. 


[Flores] What is the setting of the work you are writing 
now? 


{Leguina] It is a novel. and part of 1 takes place in 
Santander. 


[Flores] Are politics and writing compatibie? 


{Leguina] More than compatible. It is good for a writer, 
because it 1s not a good idea to put all your eggs in one 
basket. The reader will be the judge as to whether what | 
have written is worthwhile. 
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Finland 


Moscow Wants Half Million Marks for Detained 
Trucks 


LD2809000693 Helsinki Radio Finland in English 1930 
GMT 27 Sep 93 


[Text] The number of Finnish trucks stranded on the 
Russian side of the border has increased. On Monday [27 
September] there was a total of 24 Finnish trucks at the 
south eastern border crossings of Ylaeurpala and Bruzh- 
niznaya. The vehicles are being held by Russian customs, 
who are demanding fees totalling more than half a 
million marks. On Monday three members of parliament 
from southeastern Finland were in Ylacurpala to assess 
the situation. The MPs promised to discuss the situation 
with Finland's minister of the interior, Mauri Pekkari- 
nen, on Tuesday. 


Council Concerned Over Invitation to Khasbulatov 


LD3009225493 Helsinki Suomen Yieisradio Network in 
Finnish 1000 GMT 30 Sep 93 


[Text] Ruslan Khasbulatov, chairman of the Russian 
Supreme Soviet, which is now blockaded, has received 
an invitation to the Nordic Council's session in 
November. The invitation to Khasbulatov will probably 
create somewhat of a diplomatic storm because the visit 
puts the relations between Russia and the Nordic coun- 
tries in a Strange light, our correspondent Timo Sep- 
paenen in Stockholm thinks. 


[Seppaenen] Ruslan Khasbulatov, chairman of the Rus- 
sian Supreme Soviet, was no doubt surprised in June 
when he received an invitation from the Nordic Council. 
It had been sent to him by Jostein Osnes, the head of the 
secretariat serving the Nordic Council presidium. The 
Norwegian official sent a personal letter of invitation to 
Khasbulatov despite the fact that Khasbulatov’s visit to 
the council's previous session in Oslo caused a lot of bad 
blood. 


At that time, the Nordic premiers regarded the invitation 
to Khasbulatov as a clumsy error because President 
Yeltsin's staff could have interpreted the chairman's 
visit as a demonstration of support for the Russian 
conservatives fighting for power. The Swedish and Nor- 
wegian premiers, among others, noted at the time that 
the Nordic countries must not support the Russian 
parliament which had been undemocratically elected 
during the Soviet era. For these reasons, the premiers of 
four Nordic countries left the Nordic Council conference 
hall in Oslo for the duration of Khasbulatov’s speech. 
Only the premier of the host country, Norway, remained 
seated. 


No doubt, Khasbulatov took note of all this and there- 
fore surely did not expect a fresh invitation. However, he 
has received it and the presidium preparing for the next 
session of the council has had to face a fait accompli in 
bewilderment. The presidium discussed the invitation 
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extended to Khasbulatov at a session held in Stockholm 
yesterday. The presidium had to note, however, that an 
invitation, Once sent, cannot be withdrawn. This had 
already been established by the Nordic foreign ministries 
which had pondered whether any means could be found 
to cancel the visit. 


The situation is extremely embarrassing for the Nordic 
countries, considerably more awkward than the visit to 
Oslo last March. Khasbulatov, who is head of the par- 
liament now under blockade, now seems most patently 
to be the loser in the Russian power struggle. Neverthe- 
less, he is coming to the meeting of the Nordic Council 
attended not only by the Nordic premiers and foreign 
ministers, but also the Baltic foreign ministers. This is 
Timo Seppaenen in Stockholm. 


Norway 


Government Demanding EC Cash for Northern 
Norway 

PM2909140693 Oslo AFTENPOSTEN in Norwegian 24 
Sep 93 p 10 


[NORSK TELEGRAMBYRA report: “Substantial Nor- 
wegian Demands to EC™} 


[Text] Brussels—The government will demand major 
economic transfers to northern Norway from the EC's 
regional fund. 


Norway's demand is that the whole of the country fron 
and including Nord-Trondelag northwards must enjoy 
some of the billions [currency not specified] which the 
EC has earmarked for the Community's most backward 
regions. This has emerged from the letter setting out 
Norwegian demands in the field of regional policy in the 
event of possible future EC membership which has now 
been delivered to the EC Commission in Brussels. 


The government is also demanding that all the four 
northernmost provinces should be included in the Treaty 
of Rome's definition of regions with particularly low 
living standards and major unemployment probiems. 
According to the EC's rules, in such regions it 1s possible 
to give industry and commerce state support which 
would otherwise be considered unlawful interference 
with competitive forces. 


“The value of the EC's structural funds is equivalent to 
several times the value of Marshall aid after World War 
Il. It 1s the foremost example of solidarity in the whole 
history of Europe.” said Agriculture Minister Gunnhild 
Oyangen, who delivered the Norwegian demands in 
Brussels. 


According to NORSK TELEGRAMBYRA’s estimates, 
if Norway 1s successful with its demands, northern 
Norway could receive EC support on a scale of between 
0.5 to | billion kroner 2 year. The figure 1s arrived at by 
comparing northern Norway with northern Scotland, 
which 1s the most sparsely populated region in today's 
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EC. The 370,000 inhabitants, who have a regional gross 
national product that is at exactly the same level as that 
in northern Norway, have been promised almost 3 
billion kroner in EC support over the next six years. 


Technically, the criterion for inclusion among the EC's 
top-priority support regions is that gross national 
product per inhabitant does not exceed 75 percent of the 
EC average. But in the course of the last few months the 
requirements have been relaxed, and the threshold has: 
practice been raised to 80 percent. According to th. 
Central Statistical Office's estimates, wealth creation in 
northern Norway is around 80 percent of the EC average. 
With the special climatic conditions, the long distances, 
and the sparse settiement as additional arguments, the 
government believes that there is every reason to expect 
that Norway will win support for the view that northern 
Norway qualifies. 


Airports, roads, quay construction, and ferries are 
among the building projects the EC's structural fund 
finances. EC support presupposes that national govern- 
ments cough up a similar amount, so that the effect on 
the region will be twice that of the EC contribution. 


Not only northern Norway, but also other parts of the 
country will qualify for support, the government claims 
in its demands to the EC. At stake here will be EC money 
that is earmarked for regions that are especially depen- 
dent on their primary industries and for areas with 


special unemployment problems—as the result of indus- 
trial restructuring, for example. 


Agricultural Demands in EC Talks Examined 


PM2909163693 Oslo AFTENPOSTEN in Norwegian 
27 Sep 93 p 3 


[Report by Aslak Bonde: “Tough Agriculture Demands 
for EC” 


[Text] The time pressure on the Norwegian EC negotia- 
tors is increasing when it comes to agriculture. The 
Foreign Ministry is trying to push the Agriculture Min- 
istry sO that it 1s possible to arrive at the clear positions 
necessary if Norway is to be able to negotiate agricultural 
questions alongside Sweden and Finland. 


Some things have already been clarified. Norway wil! ask 
to be allowed to maintain a national agricultural policy 
which is more far-reaching than those which prevail in 
the EC countries today. We will demand larger milk 
quotas than those which apply in today’s Norwegian 
agriculture policy. Norwegian beef could be different 
from that today as a result of the fact that we are 
demanding to be allowed to invest in the production of 
more meaty animals than today’s universal cow, the 
NRF [expansion unknown] cow. 


In addition, the fashionable term of “Arctic agriculture” 
has lost its attraction for the Norwegian negotiators. 
There is more talk these days of “northern agriculture.” 
“|i was not us who came up with the idea of describing 
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Norwegian agriculture as Arctic. It was Finland and the 
EC Commission,” AFTENPOSTEN has been told. 


It ss unclear to what extent the change in the terms used 
reflects the realities. It does confirm past hints that the 
climate in itself will not be given prominence as a 
criterion for giving special support to agriculture. For 
this would open the way for demands for special support 
for agriculture in other areas where the climate 1s also 
iss than kind—because of drought, for example. On the 
other hand it 1s still the case that the Norwegian author- 
ities remain firm in their main stance that special 
support for agriculture in the north is necessary—both 
because of climate and because of geography and popu- 
lation density. Distances are great and markets small. 


The fact that there has been a change of wording does not 
mean that the government is scaling down its ambitions 
in the area of the EC negotiations affecting agriculture. 
On the contrary: In the election campaign the agriculture 
minister made it clear that Norway will demand to be 
allowed to retain both transport subsidies and certain 
forms of production support which are not permitted in 
the EC today. 


However, we will not demand that the EC should pay for 
this support. There 1s the prospect of a bipartite agricul- 
tural policy in which EC arrangements are supplemented 
with national support arrangements. The plan is that if 
Norway becomes an EC member Norwegian farmers will 
also receive support from Norwegian state coffers so that 
they can continue to exist. 


The government also recognizes that it is impossible to 
keep adequate areas of Norwegian agriculture alive 
simply through adjustment to the EC's agricultural 
arrangements. Whether Norway will be allowed to retain 
a more ambitious national agriculture policy than any 
other EC country 1s a question for the negotiations. 
Traditional EC thinking 1s that national support arrange- 
ments could very easily restrict the free market for 
foodstuffs which 1s the EC's declared goal. 


Norway will probably have to win acceptance for 
national transport and production support if another of 
our expected demands 15 to have any point: 


Last week NATIONEN wrote that the government will 
demand milk quotas which are bigger than those we have 
today—despite the fact that Norwegian consumers are 
scarcely managing to consume what the dairies are 
producing. All the Nordic countries have decided to take 
a tough line with the EC in order to protect their national 
milk production. 


However, milk quotas within the framework of the EC's 
agricultural policy do not provide a full guarantee. 
Farmers with quotas must accept the market price for 
milk. Without national support arrangements the price 
could casily fall so low that it would not be profitable for 
farmers to produce their quota 
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A completely different matter is the fact that the EC is 
fairly certain to have problems with approving high milk 
quotas for the Nordic countries. Especially if there is any 
likelshood at all that they will be met. 


Sweden 


Stockholm, Mescow Sign Pact on Customs 
Cooperation 


LD2909182793 Stockholm Radio Sweden in English 
1718 GMT 29 Sep 93 


[Text] Sweden and Russia have signed a new agreement 
on customs cooperation. The idea is to help exchange 
information between customs officials in both countries 
to stop the flow of illegal goods. Russian Vice Prime 
Minister Chubays has been visiting Stockholm and 
attended the ceremony of signing the agreement, which 
is equal to Swedish agreements now existing with 
Estonia and Western European nations. 
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— Official Warns of Dangers of Russian 
risis 

TA3009191293 Ankara ANATOLIA in English 1605 
GMT 30 Sep 93 


Text] Stockholm, Sept. 30 (AA)}—A senior official at the 
urkish Foreign Ministry has warned of the dangers in 

the present upheavals in Russia and called for Western 

countries to increase their financial assistance. 


Foreign Ministry Under Secretary Ozdem Sanberk, who 
iS Currently on a visit to Sweden, told AA today that the 
turbulence in Russia might lead to mass immigration to 
Turkey. 


He said that the present crisis might halt cooperation 
between Turkey and Russia. He warned of the potential 


damage to world peace and stability. 


Speaking of the 4 billion US. dollars the West has 
extended in aid to Russia. Sanberk warned that the West 
had been slow to act. 


“The West has acted egorstically.” he said 


He also complained of the oppressive Russian attitude 
towards minorities. 


“The majority of these minorities are Mosiem and 
Turkish-speaking people.” he said. 
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Freed Briton Deported, Returns to UK 


NC3009211793 Nicosia CYPRUS NEWS AGENCY in 
English 1925 GMT 30 Sep 93 


[Text] Nicosia, Sep 30 (CNA)}—Bniton lan Michael Dav- 
ison, Convicted with two Arabs to life imprisonment for 
the killing of three Israelis in Larnaca in 1985, is flying 
home Thursday night after being deported following the 
reduction of his sentence by Cyprus President Glavkos 
Kliridhis. 

Davison, 35, was sentenced along with ‘Abd-al-Hakim 
Sa'du al-Khalifah, 37, and Khalid ‘Abd-al-Qadir al- 
Khatib, 36, in 1985 for the killing of three Israelis aboard 
a yacht at Larnaca Marina. 


His departure to London was confirmed by a govern- 
ment source and Larnaca airport authorities, which said 
he lefi Cyprus at around 5 p.m. local hours (1500 GMT). 


President Glavkos Kliridhis reduced the sentences of a 
further three prisoners convicted to life imprisonment 
because of the occasion of the island's October | inde- 
pendence anniversary. 


Life sentence in Cyprus is usually 20 years but in the case 
of Davison, was commuted witl presidential reduction 
of sentences for good behavior and he was expected to be 
released by the end of September. The two Arabs are still 
in the Cyprus prisons pending deportation. 


Russia To ‘Actively’ Contribute to Cyprus Solution 
NC2909213693 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 2000 GMT 

29 Sep 93 


[Text] Russian President Boris Yeltsin has said that his 
country will continue to actively contribute to promoting 
a just and permanent solution to the Cyprus problem. 
This assurance was included in a message from the 
Russian president to President Glavkos Kliridhis on the 
occasion of Cyprus’ Independence day. Yeltsin 
expressed the conviction that Cypnot-Russian relations 


will develop further. 


In a message to Kliridhis, Queen Elizabeth II conveyed 
wishes and said that she looks forward to her visit to 
Cyprus for the Commonwealth Summit. 


U.S. Sources Hail Boucher, Niles Appointments 


NC 3009151093 Nicosia O FILELEVTHEROS in Greek 
30 Sep 93 pp 1, 16 


[Report by Stavros Angelidhis] 


[Excerpt] U.S. sources in Nicosia described the appoint- 
ments of two “very experienced diplomats,” Richard 
Boucher and Thomas Niles as ambassadors in Nicosia 
and Athens respectively, as a sign that the U.S. Govern- 
ment is paying “greater attention” to the Cyprus issuc 
and to problems in Greece. The U.S. Senate Foreign 
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Relations Commutiee approved the appointments carly 
yesterday and it 1s certain the U.S. Senate will also 
approve them. 


The same sources pointed out that the two ambassadors 
are very expermenced career diplomats and have both 
dealt extensively with the Cyprus tssue and issues con- 
cerning Greece. [passage omitted] 


Boucher Statement Noted 


NC3009161493 Nicosia YENI DEMOKRAT in Turkish 
30 Sep 93 p 3 (Tentative) 


[Text] Washington—The US. Senate Foreign Relations 
Committee approved the appointments of Richard 
Boucher as the U_S. ambassador to Cyprus and Thomas 
Niles as the U.S. ambassador to Greece last night. 
According to Namik Korhan, TRNC [Turkish Republic 
of Northern Cyprus] representative in Washington, the 
Senate is expected to ratify the appointments. 


In a statement, Boucher, who previously served as a US. 
State Department press representative, said a Cyprus 
settlement will be in the interests of the United States 
and the people of Cyprus. Boucher defended the view 
that “although the situation in Cyprus seems to be stable, 
it cannot be accepted. The situation harms the two 
communities.” 


Boucher asserted that his assignment requires him to 
promote the interests of the sides in Cyprus, help them 
establish a joint house within the framework of a bizonal 
federation, and cooperate with the UN officials and 
other countries on a solution. 


Talks on Cyprus Will Be Stepped Up After November 


Referring to the confidence-building measures, Boucher 
said an effort should be made to accept the confidence- 
building measures for the sake of progress in the negoti- 
ating process. Asserting that the U.S. Administration 
upholds a bicommunal and bizonal federal system in 
Cyprus and supports the UN secretary general's initia- 
tives in that direction, Boucher said the negotiating 
process may slow down because of the election in north 
Cyprus in November. He also said a2 group of experts will 
be sent to Cyprus to hold talks on accepting the confi- 
dence-building measures during that period and stressed 
that the talks will be stepped up immediately after the 
election. 


UN Envoy Welcomes Ciller Statement on Maras 


TA3009121393 Nicosia Bayrak Radio in Turkish 0600 
GMT 30 Sep 93 


[Text] Joe Clark, UN secretary general's special envoy in 
Cyprus, in a statement to ANATOLIA after his meeting 
with Turkish Foreign Minister Hikmet Cetin, has said 
that the Turkish Government's statement capressing 
support for the confidence building measures is very 
important. Clark further welcomed the statement made 
by Turkish Prime Minister Tansu Ciller on the Lefkosa 
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[Nicosia] Airport-Maras [Varosha] package. Revicrating 
his wish for the implementation of the package as soon 
as possible, Clark added that a delegation from the 
International Civil Aviation Association will be sent to 
the island to look into the issue. He concluded by saying 
that he might come to Cyprus before the end of the year. 


ee ee 


NC0110085993 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0530 GMT 1 Oct 93 


[Text] Foreign Minister Alekos Mikhailidhis has said 
that he 1s optimistic that the EC Council of Ministers will 
make a positive decision on Cyprus’ EC membership 
application. 


In a statement to the Cyprus Broadcasting Corporation 
correspondent in New York, Mikhailidhis commented 
on his meetings with European counterparts, particularly 
German Foreign Minister Klaus Kinkel. Mikhailidhis 
said that he and Kinke!l discussed the upcoming decision 
of the EC Council of Ministers on Cyprus’ accession and 
its request for the appointment of an EC observer. 


——— eee 


NC3009201493 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1500 GM” 
30 Sep 93 


[Text] Government spokesman loannis Kasoulid). . said 
the EC Foreign Ministers Council is expected to make a 
political decision on Cyprus’ membership application 
next week. Kasoulidhis said the issue 1s being handled in 
close cooperation with the Greek Government and the 
Cypriot and Greek foreign ministers communicate reg- 
ularly. He said the Greek Government will adopt its 
position after coordinating with the Cypriot Govern- 
ment, which, he added, is satisfied with the Greek 
Foreign Ministry's actions. 


Atakol Against Greek EC Membership 
TA3009180293 Nicosia Bayrak Radio in Turkish 1630 
GMT 30 Sep 93 


[Text] Kenan Atakol, foreign affairs and defense min- 
ister, has reiterated that any move undertaken by the 
Greek Cypriot Administration to further its one-sided 
application for EC membership is not in any way 
binding on the Turkish Cypriot people or valid for the 
entirety of the island. 


In a written statement issued today, Atakol pointed out that 
the EC Ministerial Council will apparently discuss the EC 
Commission report regarding the Greek Cypnot application 
for membership in the coming days. It 1s clear that any move 
aimed at furthering this application will not be acceptable, 
Atakol remarked. He said that one-sided decisions, to be 
made without the consent of the Turkish Cypriot side, will 
violate the basic principles advocated by the EC and 
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adversely affect the negotuating process in the Cyprus 
problem. Pointing out that the legal and polstical ramufica- 
uons of a one- sided acceptance of the Greek Cyproot sade im 
the EC are crystal clear, Atakol called on the authorized 
organs of the EC to reassess these ramifications om light of 
the Cyprus realities. 


Atakol also called on the circles, which refuse to see the 
existence of two separaic states in Cyprus, to realize that 
through their attitude they are undermining the efforts to 
reach a peaceful compromise between the two sides. 


Mikhailidhis Meets Vance, Cyprus Issue Viewed 
NC3009 184893 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1700 GMT 

30 Sep 93 


[Text] Foreign Minister Alekos Mikhailidhis met Cyrus 
Vance, the UN mediator on the Bosnian problem. for an 
hour today. Afterward, Mikhailidhis said he wanted to 
hear Vance’s views on the Cyprus issuc 


Columnist Against involving Vance 
NC3009202093 Nicosia | MAKHI in Greek 30 Sep 93 
p3 


[From the “Fighting Comments” column: “About Cyrus 
Vance's Involvement™] 


[Text] Reportedly, and m has not been denied. the 
Cypriot Government intends to ask former US. Foreign 
Minister Cyrus Vance to undertake a special role mm the 
Cyprus issue. The government spokesman was asked 
twice about this, but was not in a position to reply That 
the Cypriot Government intends to ask Vance to get 
involved in the Cyprus issue 1s evident from Foreign 
Minister Alekos Mikhailidhis’ meeting with Vance 
today. 


We hope the reports about using Vance are not truce 
because those who remember the hardships brought 
upon Cyprus by Vance in 1967 sull feel anger and 
indignation. The possible involvement of this gentleman 
in the Cyprus issue during this very decisive persod wil! 
harm our national issue. He may be able to finish what 
he could not in November 1967. Let us hope that better 
thinking will prevail and another US. figure will be 
found, who will work for a Cyprus solution with honesty. 
objectivity, and wisdom. 


U.S. Reportedly Directing Ankara Solution F ffort 
NC3009201393 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greck 1800 GMT 

30 Sep 93 


[Text] Government spokesman loannis Kasoulidhes sand 
the U.S. Government is directing its cfforts toward 
Ankara in an attempt to secure a UN initiative that 
achieves a Cyprus settlement. Kasoulidhes sand Joc 
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Clark, the UN secretary general's special representative 
in Cyprus, has been informed about the US. pursuits. 
Clark 1s currently in New York and is expected to meet 
U.S. Secretary of State Warren Christopher on the side- 
lunes of the UN General Assembly session. 


amas Message to Kliridhis on Independence 
NC 3009205793 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 2000 GMT 
30 Sep 93 


[Text] In a message to President Glavkos Kiinidhis on 
the occasion of Cyprus’ independence day, U.S. Presi- 
dent Bill Clinton said the United States continues to 
focus on UN efforts for a just and permanent Cyprus 
solution. Clinton sad: The U.S. Government is com- 
mitted to cooperating with the United Nations to 
achreve this significant goal. 


Kliridhis Discusses ‘Mistakes,’ Policy Ahead of 
UNGA Speech 

VC 3009221993 Nicosia Antenna Television Network in 
Greek 1935 GMT 30 Sep 93 


[Interview with President Glavkos Klindhis by Antenna 
Correspondent Yeoryios Tsalakos on the “Confronta- 
ons” program—ive] 


[Excerpts] [Passage omitted] [Tsalakos] Mr. President, 
tomorrow we celebrate Cyprus’ independence day. 
Think back and tell me where our policy went wrong. 
Was there a mistake” Let us be self<riticial. 


[Klindhis}] We should do serious self-criticism because 
we made many mistakes. One of our basic mistakes was 
always announcing our final goal before we were in 2 
position to approach it. As a result, we did not reach the 
final goal. Another mistake was to announce publicly 
what we did not accept. It was a mistake, not because we 
should be anything but clear on what we accept, but 
because by announcing it, we gave the other side all the 
information it needed about the policy we would follow. 
Possibly, the third and most basic mistake we made was 
that when Turkey had a predetermined pannational 
policy with shori-, medium-, and long-term goals, the 
Greek and Cypriot side never charted a policy and 
defined first, second, and final goals. 


[ Tsalakos] Whose responsibility was that, Mr. President” 


{Kloredhis] | belheve it has always been the responsibility 
of both the Cypriot and Greek Governments. 


[Tsalakos}] What is the current situation’? There appears 
to be a lot of information from many sides, but no 
clarification as to where we are going. | refer to Greek 
Prime Minister Konstandinos Mitsotakis’ statement that 
a Cyprus solution is near. Government spokesman 
loannis Kasoulidhis says the government has another 
view. What do you think’ 
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[Klinidhis}] | say m es not the first ume the Greek 
Government has evaluaicd things differently, When 
Andreas Papandreou was prime minister. he said that for 
the first time he saw a light at the end of the tunnel. 
Later, he said he saw a window. 


[Tsalakos] Why do they see these things and you do not” 


[Kliridhis] We do not see these things because we are 
near and we live out the problem. We follow 11 closely 
We know how our opponents think and how they are 
affected by Turkish policy. [passage omuticd] 


{Tsalakos}] Mr. President, what will our side do” 


Kliridhis] | believe we should do two or three things 

irst, we should insist that if the Turkish intransigence 
on the confidence-building measures Comtinues. then the 
discussion on the substance of the Cyprus rssuc will be on 
vain, unless the UN Security Council permanent mem- 
bers clearly give the message to the Turkish side—hiccth 
the Turkish Cypriot leadership and Turkey—thai thes 
situation 1s unacceptable. 


[Tsalakos] Mr. President you will attend the UN Genera! 
Assembly [UNGA] session in New York. What wiil you 
say and what will you ask’ 


Klindhis] Surely the discussion at the Assembly will not 
on the Cyprus issuc. It 1s a discussion of the entire 
international situation. In my address, | will refer to the 
imternational situation and the current staic of the 
Cyprus issue. | will try to point out that the Cyprus issuc 
has reached a point where, if the United Nations does 
not make decisions to implement its resolutions. con- 
tinuing a dialogue will not iead to a Cyprus solution 


[Tsalakos] Are we going to ask the Assembly for a 
resolution” 


[Kuiridhis} Not at this stage, because the UL NGA docs not 
get involved with resolutions on specific isucs. Fol- 
lowing the general discussion, we may ask that the 
Cyprus tssue be discussed as a specific topic 


[Tsalakos interrupts] But it cannot be Why” 
[KJiridhis}] Because before someone makes this move 
[Tsalakos interrupts} Do you intend to do this’ 
[Kjiridhis} | do. 

[Tsalakos}] What will be the basis for deciding” 


{[Kliridhis] We will evaluate our capabilities. what kind 
of resolution we can achieve. It is not the firs: time 
Cyprus has gone to the United Nations We have 
achieved very good resolutions. We have resolutions 
asking for the withdrawal of foreign troops. the return of 
refugees to their homes, respect for sovereignty and 
independence, and not altering demographic makcup 
Our problem does not lic in getting resolutions. but om 
implementing the cxrsting ones. We will turn our aticn- 
tion in that direction. [passage omiticd] 
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Budget Approved; Deficit To Rise to 245.6 Million 
Pounds 

\¢ $009211293 Nicosia CYPRUS MAIL in English 

$0 Sep 93 pp 1-2 


[Report by Kharis Khristophorou] 


[Text] The new budgets approved yesterday by the 
council of ministers will widen the deficu from 193.9 
million pounds to 245.6mn pounds. After deducting 
interest payments on past loans, however, the govern- 
ment estimates a “primary budget surplus” of 43.5 mn 
pounds. 


Ihe budgetary package, which will be tabled in the 
House of Representatives before i reconvenes on 
October 14, provides for expenditures of 1,060.8 mn 
pounds and revenues of 815.2 mn pounds. 


Spending. up 14.3 per cent on last year, 1s allocated 
among the three budgetary components: Ordinary, 826.6 
mn pounds, Development, 171.5 mn pounds, Refugee 
Relict Fund, 62.7 mn pounds. 


(of the projected revenue of 815.2 mn pounds, ur 11.1 
per cent on 1993, the Ordinary component—the prin- 
cipal budgetary item comprising tax revenue as well as, 
on the spending side, civil servants wages, transfer 
payments and public debt repayments—accounts for 
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pounds 787.2 mn pounds. The Refugee Fund's expected 
revenue 1s set at 28 mn pounds. 


According to government projections the fiscal deficit, 
the gap between the public sector's total expenditures 
and revenues—including loans from abroad and funds 
such as those of Social Security—will decline next year 
by 26 mn pounds, to 131.4 mn pounds. If realised, the 
deficit’s share in the GDP will shrink from 4.8 per cent 
to 3.7 per cent. 


The government has justified the increase in the devel- 
opment budgct as a remedial step to offset the slowdown 
in economic activity. In line with the past most of that 
budgct's expenditures will be allocated to road construc- 
tion (43.5 mn pounds) and water development projects 
(18.8 mn pounds). At the same time, however, the 
government has reiterated its determination to keep the 
lid on the long-term growth of public spending 


As part of that strategy the new budgets provide for an 
effective freeze in public service posts: the 12 new ones 
created are virtually offset by the abolition of 11 others 


Since taking office in February the Klindhis government 
has abandoned the practice of previous administrations 
of not incorporating defence spending in aggregate fig- 
ures for public sector finances. It now asserts that even 
under the “stricter” definitions of public expenditure ut 
has adopted it will succeed neat year in bringing the 
fiscal deficit down considerably 
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Mitsotakis Vows To Resign If New Democracy 
Loses 

NC3009204593 Athens ATHENS NEWS in English 
30 Sep 93 p 3 


{Report by Kostas Paris from REUTERS Athens 
Bureau] 


[Excerpt] Prime Minister Konstandinos Mitsotakis has 
turned Greece’s coming election into a personal make- 
or-break affair, vowing to quit politics if he loses his 
campaign for a new four-year term. 


His decision to put his 47-year-old political career on the 
line in the October 10 vote has added a new twist to a 
snap election he called this month after rebel conserva- 
tive party deputies toppled his government. 


“If I don’t win a majority I will immediately put in 
motion the procedure to elect the next (conservative) 
New Democracy leader,” Mitsotakis, 74 said. in an 
interview with the private radio station Antenna on 
Tuesday [28 September]. 


Less than two weeks before the poll, New Democracy is 
about 10 percentage points behind the opposition 
Socialist PASOK party, according to opinion polls. 


Political analysts have said that Miltiadhis Evert, a 
former minister in Miutsotakis’s government and a 
former Athens mayor, was’ > front runner to succeed 
Mitsotakis if he gives up the Jarty leadership. 


A new leader would be elected in a party congress and 
Evert, 54, is said to control a large bloc of votes already 
in Athens and Thesaloniki, Greece's main cities. 


Mitsotakis, often accused by party members of pro- 
moting his family’s political ambitions. said his 
daughter, Culture Minister Dora Bakoyanni, would not 
be in the running for the New Democracy leadership. 


“Mrs Bakoyanni has no leadership ambitions at this 
stage. If we lose the election she will not be a candidate,” 
he said. 


Despite calls for unity, Mitsotakis has been widely 
accused by senior party members of being responsible 
for a crisis which is ravaging New Democracy. [passage 
omitted] 


Papakonstandinou Criticizes Remarks by 
Albania’s Berisha 


NC3009194093 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 30 Sep 93 


{Text] Foreign Minister Mikhail Papakonstandinou has 
replied harshly to remarks by Albanian President Sali 
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Berisha, who told the German newspaper FRANK- 
FURTER ALLGEMEINE that Greece represents a factor 
of instability in the Balkans. Papakonstandinou said that 
in his interview, Berisha attacked all the countries neigh- 
boring Albania. He said: It 1s impossible that everyone 
else is always responsible. Surely Berisha is responsible. If 
there is instability in the area, it stems from the Albanian 
Government and its domestic problems. Papakonstand- 
inou concluded: No one can doubt that Greece is the 
biggest stabilizing factor in the Balkans. 


Papakonstandinou Meets With Clark, Balkan 
Counterparts 

NCO110085893 Athens Elliniki Radhiofonia Radio 
Network in Greek 0500 GMT 1 Oct 93 


[Text] Following his meeting with Joe Clark, the UN 
secretary general's special representative in Cyprus, in 
New York, Foreign Minister Mikhail Papakonstandinou 
said that hopefully the international community will 
finally realize after the great progress made in resolving 
the Arab-Israeli dispute that a solution must be found to 
the Cyprus problem, which has tormented the Cypriot 
people for 18 years. The minister said Clark is well 
informed on the issue and moves realistically. 


Papakonstandinou also met with his Balkan counter- 
parts. He said that he mentioned the Greek proposal that 
a conference be held in Athens to discuss a possible EC 
contribution to the financial, social, and political reor- 
ganization of the area after the signing of a peace 
agreement in Bosnia-Herzegovina. 


Three Homemade Bombs Explode in OAS 
Building 


NC0110063393 Athens Elliniki Radhiofonia Radio 
Network in Greek 0800 GMT 1 Oct 93 


[Text] Three powerful homemade devices exploded early 
this morning at the building housing OAS [Urban Com- 
munications Organization] offices at the corner of 
[words indistinct] streets in Exarkhia and at the Ano 
Liosia coach house, causing serious material damage. No 
casualties were reported. 


Police announced that the first device was planted on a bed 
on the ground floor of the OAS building: the second was 
placed under an old car parked near the entrance of the 
building: and the third under a bus with the license plates 
YE2161, which was parked ai the Ano Liosia coach-house. 
So far no organization has claimed responsibility. 
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Demirel Interviewed on Politics, Cyprus 


NC2909 104293 Istanbul NOKTA in Turkish 26 Sep 93 
pp 12-16 


[“Exclusive” interview with President Suleyman 
Demirel by NOKTA correspondents Ayse Onal and 
Hidir Goktas in Ankara; date not given] 


[Excerpts] [NOKTA] Have you gotten used to living in 
the presidential palace in Cankaya” 


[Demirel] Why should I not be able to get used to it? My 
present post 1s just another assignment in state service. 
[passage omitted] 


{[NOKTA] The concept of a disreputable community is 
currently on Turkey's agenda. Can you comment on the 
matter” 


[Demirel] I do not agree that the Turkish people can be 
described as a disreputable community. Turkey has a 
population of 60 million people. Cases of irregularity 
exist in every corner of the globe. Your community will 
be disreputable if you regard each and every case of 
irregularity as theft or robbery and each and every 
person as a thief. Of course, such a community cannot be 
cleansed or refined. You will be doomed if you are in 
that situation. However, | do not agree that the Turkish 
community 1s in that state. Not everyone must be 
regarded as a thief and the procedures put into effect 
must not be linked with cases of theft. [passage omitted] 


It would be meaningless to suddenly regard the people as 
a disreputable community and move to clean things up. 
Furthermore, it would be wrong to harm the dignity of 
individuals while investigating criminal activities and 
criminals. The state already functions with difficulty. We 
will take measures only against the guilty. Acts of irreg- 
ularity have been committed in Turkey. It would be very 
wrong to generalize them and discredit the community. 
[passage omitted] 


{[NOKTA] When will we recognize the independence of 
the Turkish Republic of Northern Cyprus [TRNC]? 


[Demirel] We have recognized the TRNC’s indepen- 
dence. 


[NOKTA] The Turkish flag stands hoisted on the right 
side of the TRNC flag. Furthermore. the Turkish ambas- 
sador to the TRNC and the commander of the Army 
corps in north Cyprus seem to be above the TRNC 
government. 


[Demirel] Our ambassador and the commander of our 
Army corps are not authorized to influence or say 
anything to the TRNC government. 


[NOKTA] Turkish banks have agreed to accept original 
Turkish Cypriot title deeds as a means of security. 
However, that does not apply to TRNC title deeds on 
former Greek Cypriot property. 
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[Demirel] | cannot comment on that. However, | do not 
believe it has anything to do with independence. It is a 
matter that concerns the banks directly. 


[NOKTA] Does it not imply that the former Greek 
Cypriot territories are not the property of the Turkish 
Cypriots? 


{Demirel} No, it does not. Do not draw such conclusions. 
However, let me tell you that the situation in Cyprus 1s not 
normal. The island is in a state of transition. The TRNC 
has been recognized only by Turkey. North Cyprus has 
become an independent republic. We are waiting for the 
time when it will be said that the values of that indepen- 
dent country will be accepted where they are. 


{NOKTA] Do you believe that territorial concessions 
have to be made for a reconciliation in Cyprus? I believe 
that significant ground was covered in the effort to solve 
the Cyprus problem during the Turgut Ozal era in 
Turkey. An agreement was about to be reached on 
territorial concessions in return for the presence of the 
Turkish military units on the island 


[Demirel] The problem was not about to be solved. Had 
that been the case, the problem would have been solved 
by now. We cannot say that Turkey's policy at the time 
was different from the policy it 1s pursuing now. | have 
been involved in the matter since 1964. I have followed 
every stage of the problem. I have been involved in every 
stage. We came to power in 1991. I continued to follow 
the problem. There is no significant difference between 
the policies of the governments that have come to power 
in Turkey. 


[NOKTA] Can territorial concessions be made if they 
harm the Turkish Cypriot people's interests” 


[Demirel] The question of territorial concessions 1s not 
the only problem. The matter must be viewed as a whole. 
The problem 1s a matter of agreement. The territorial 
aspect was discussed in 1981, 1986. and 1992. Rauf 
Denktas held talks on it. The matter was discussed 
exactly nine times. Whether or not we agree to make 
territorial concessions 1s not the problem. A just and 
applicable solution has to be found to solve the problem. 
Considering the possibility that the territorial issue may 
impede the effort to find a just and applicable solution, 
Turkey has maintained a policy that allowed the debate 
of that matter as well. 


{[NOKTA] Israel and the Palestinians have reached an 
agreement in the Middle East. Considering that. the 
Greek Cypriots and international lobbies wall intensify 
their pressure to solve the Cyprus problem. Will that not 
be against the TRNC and Turkey” 


[Demirel] Who said that the Middle East problem has 
been solved’? | wish that problem could be solved 
quickly. The sides have just recognized cach other. They 
are at the beginning of what has to be donc. | hope that 
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the Middle East problem can be solved quickly. How- 
ever, can the Cyprus problem become an international 
issue in the future? Yes, it may become an international 
problem, but the two problems are different. Israel has 
occupied Arab territories. It has become a sovereign 
country on a part of those territories. However, the 
Turkish Cypriots have been driven out of their lands. 
They have arrived in north Cyprus. Turkey intervened in 
1974. The Greek Cypriots moved to south Cyprus. The 
Turkish Cypriots now have their own state and territory. 


{[NOKTA] The people support the idea of a political 
solution to the problem in southeastern Anatolia. You 
support the same viewpoint. Where will the incidents in 
southeastern Anatolia take Turkey? 


[Demirel] The state has to see to it that the laws are 
respected in the entire country. It is capable of achieving 
that. How can the state maintain its position if armed 
men are in the mountains of the country? Such a 
situation cannot be allowed to continue. You have asked 
what will happen. Turkey will safeguard its territorial 
integrity. It will safeguard the un:ty and cohesion of its 
people. It will crush the terrorist organization in the 
country. It will establish the supremacy of the laws in the 
entire country. The same judicial system will apply in the 
entire country. That is the point Turkey will reach. 


[NOKTA] Local elections will be held in southeastern 
Turkey very soon. The people in that part of the countn 
are very worried. Will local elections be held in south- 
eastern Anatolia? 


{Demurel] No one should be worried in that regard. The 
State 1s strong enough to see to it that the elections are 
held in a peaceful atmosphere. [passage omitted] 


{NOKTA] You are one of Turkey's most experienced 
politicians. What would you recommend to the young 
political party leaders? 


[Demirel] I wish them success. Every individual has his 
own way in life. In view of that I do not wish to 
recommend anything. However, | wish them success. | 
am confident that they will maintain democracy within 
the framework of the laws. | am confident that they will 
have the parliament function within the framework of 
the laws. | am also confident that they will safeguard and 
uphold pluralistic democracy. | wish them success in 
their task. 


[NOKTA] Do you mean to say that the new generation 
has inspired you with hope? 


[Demirel] Yes, they always have. [passage omitted] 


Asks Denktas, Eroglu To Resolve Differences 


142909115493 Ankara TRT Television Network in 
Turkish 1100 GMT 29 Sep 93 


[Text] President Suleyman Demirel has asked Rauf 
Denktas, president of the Turkish Republic of Northern 
Cyprus [TRNC], and TRNC Prime Minister Dervis 
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Eroglu to resolve their differences. According to a state- 
ment issued by the Press Secretariat of the President's 
Office, Demirel conducted separate telephone conversa- 
tions with Denktas and Eroglu and said to them: Resolve 
your disagreement. 


Cetin Addresses UN on Need To Negotiate 
Cyprus Solution 


740110085893 Nicosia Bayrak Radio in Turkish 0600 
GMT 1 Oct 93 


[Text] Turkish Foreign Minister Hikmet Cetin has reit- 
erated that Turkey supports a Cyprus solution to be 
attained through the free will of the two sides. Pointing 
out that the approach on this issue must be balanced and 
aimed at healing the deep lack of trust between the sides, 
Cetin declared that Turkey supports the concept of 
confidence-building measures on the basis of these facts. 


Cetin addressed the UN General Assembly meeting in 
New York and expounded on Turkey's views regarding 
various world issues. Cetin remarked that the Cyprus 
negotiations must continue and that all the sides con- 
cerned must work realistically toward a solution to be 
reached through negotiations. The Turkish Republic of 
Northern Cyprus [TRNC] is in the midst of an election 
process, Cetin explained, adding that the Turkish Cyp- 
riot side will have the opportunity to contribute con- 
structively to the negotiating process after the elections. 


The Turkish foreign minister, currently in New York for 
the UN General Assembly meetings, also met with UN 
Secretary General Butrus Butrus-Ghali. The Cyprus 
issue, as well as Bosnia-Herzegovina and Azerbayan. 
were discussed during the meeting. The UN secretary 
general reportedly told Cetin that the implementation of 
the package stipulating that Lefkosa [Nicosia] Interna- 
tional Airport will be open to traffic in exchange for the 
transfer of Maras [Varosha] to UN administration will 
further increase the chances for a lasting peace in 
Cyprus. Butrus-Ghali also acknowledged his awareness 
that Turkey supports in principle the concept of confi- 
dence-building measures and welcomed this fact 


Cetin, in turn, informed the UN secretary general that 
given the current election process and atmosphere in the 
TRNC, the Turkish Cypriot Government and leaders 
naturally find it difficult to make a definitive decision 
regarding this matter. Butrus-Ghali demonstrated under- 
standing of the situation and expressed the hope that an 
agreement will be reached on this partial plan after the 
elections. 


The Turkish foreign minister also held a news conference 
in New York. She declared that Turkey 1s not engaged in 
an arms race with Greece, adding: We are members of 
the same alliance with neighboring Greece. 


In reply to a question on the Cyprus issue posed by a 
Greek reporter, Cetin pointed out that Turkey 1s one of 
the three guarantors of Cyprus and 1s acting as a guar- 
antor state. Cetin recalled that Makarios did not qualify 
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Turkey's operation in 1974 as an occupation and. more- 
over, she acceded that Cyprus was occupied by Greece. 
Cetin told the Greek reporter: You must know these 
facts. Before 1974, you should take 1963 into account. 
Turkey waited for 11 years. As we have been declaring 
repeatedly, we are in favor of a peaceful solution. We will 
withdraw our troops when there is a peaceful. equal. and 
just solution reached through the free will of the two 
sides. 


Addresses World Issues, UN Role 


TAO] 10091593 Ankara TRT Television Network in 
Turkish 0800 GMT 1 Oct 93 


[Report by Eriz Oktar in New York] 


[Text] Addressing the UN General Assembly. Foreign 
Minister Hikmet Cetin expressed Turkey's views on 
various international issues, especially Bosnia- 
Herzegovina and Azerbaijan. Pointing out that the 
Bosnia-Herzegovina tragedy emerged soon after the end 
of the Cold War, Cetin stressed that this tragedy 1s 
particularly characterized by massacres and acts of 
ethnic cleansing. She criticized the fact that Bosnia- 
Herzegovina was not given the right to defend itself in 
the face of Serbian attacks, noting that this constitutes a 
great blow to international law and principles. 


Cetin charged that the world’s indifference toward Ser- 
bian attacks against Bosnia-Herzegovina is encouraging 
another aggressor in another region. She remarked that 
in the Caucasus, the world is now witnessing a tragedy 
similar to the one experienced in Bosnia- Herzegovina 
and recalled that the Armenians have occupied one-fifth 
of Azerbaijan. 


Declaring that Turkey opposes gaining territory through 
the use of force regardless of the location, the foreign 
minister said that in light of the clashes that erupted in 
the aftermath of the Cold War, the structure of the 
United Nations should be amended in line with global 
changes. Turkey is in favor of increasing the effective- 
ness as well as the number of members of the UN 
Security Council and introducing a system of partial 
permanent membership, Cetin stated. She explained that 
if such a system is established, Turkey would be a 
candidate for partial membership. 


In her speech, Cetin also commented on the Middle East 
problem. She described the agreement between Israel 
and the PLO as a historic success, noting that this will 
have positive ramifications not only for the region but 
for a larger area. As always, Turkey will continue its 
support and contribution toward the implementation of 
the agreement, Cetin pledged. 


Referring to Iraq, Cetin underlined that the Iraqi people 
continue to suffer three years after the conclusion of the 
Gulf crisis and that this cannot be ignored. 


In the final part of her speech, Cetin discussed the 
Cyprus problem. She remarked that the international 
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community wants to reach a comprehensive solution in 
a short time and that the UN secretary general is 
continuing his goodwill mission. 


Meets UN Special Envoy 


T.43009121593 Nicosia Bayrak Radio in Turkish 0600 
GMT 30 Sep 93 


[Text] Joe Clark, the UN secretary general's special 
envoy in Cyprus, has expressed concern that the elec- 
tions in the Turkish Republic of Northern Cyprus 
{TRNC] might not result in a political will that can make 
lasting decisions. 


Clark expressed this view at a meeting he held with 
Turkish Foreign Minister Hikmet Cetin in New York. In 
a statement on Cetin’s New York contacts, Tugay Uluce- 
vik. Turkish Foreign Ministry deputy under secretary, 
said that technical issues were not discussed at the 
meeting. He added that at the meeting a wish was 
expressed to carry out work on the package agreement 
soon after the elections and if possible, reach an agree- 
ment on the issue. Ulucevik added that the Turkish reply 
to Clark’s concern that the elections would lead to 
political polarization thus leading to uncertainty, was 
that Turkey's wishes and efforts are directed towards the 
solution of the domestic difficulties in the TRNC 
through the 28 October elections. Ulucevik concluded by 
saying that Clark's attention was drawn to the fact that 
the domestic political situation will be quite dynamic 
during the period leading up to the elections. 


Continues Bilateral Contacts 


1.42909181993 Ankara ANATOLIA in English 0955 
GMT 29 Sep 93 


[Text] New York, Sept 29 (AA}—Foreign Minister 
Hikmet Cetin, currently in New York to attend the 
United Nations’s General Assembly's 48th session. con- 
tinued his bilateral contacts. 


On Tuesday [28 September] Cetin met with the foreign 
ministers of Finland, India, Indonesia, Pakistan, 
Albania, Chile, Macedonia, Italy and Jordan as well as 
Macedonia’s President Gligorov. 


Foreign Ministry Assistant Under Secretary Ambassador 
Tugay Ulucevik told reporters following Cetin’s meet- 
ings that Turkey's increasing regional importance and 
bilateral relations with concerned countries were dis- 
cussed. Cetin placed special emphasis on Turkey's views 
on the continuing conflicts in Bosnia, Azerbayan and the 
developments in northern Iraq. 


Cetin also extended invitations to Finland's and India’s 
foreign ministers. During Cetin’s meeting with his Indo- 
nesian counterpart to increase high-level official visits. 
[sentence as received] 


A possible visit by Albanian prime minister to Turkey 
was discussed and Chile announced it will send its 
ambassador to Turkey at the beginning of 1994 
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Until now Chile has been conducting diplomatic rela- 
tions at charge d'affaires levei. 


On Wednesday Cetin will visit the editors of THE WALL 
STREET JOURNAL and UN Secretary General Butrus 
Butrus-Ghali’s special envoy on Cyprus, Joe Clark. 


Further Contacts 


143009122593 Ankara TRT Television Network in 
Turkish 1100 GMT 30 Sep 93 


[Text] Foreign Minister Hikmet Cetin, who is in New 
York to attend the UN General Assembly meetings, is 
continuing her bilateral contacts. She is expected to 
address the General Assembly tonight. Eriz Oktar 
reports from New York: 


{Begin Oktar recording) Cetin, who held a meeting with 
‘Umar Mustafa al-Muntasir. Libyan secretary of the 
People’s Bureau for Foreign Liaison and International 
Cooperation, at the UN headquarters, said that al- 
Muntasir told her that his country 1s ready to extradite 
the suspects involved in the Lockerbie incident to Scot- 
land but that it wants Turkey's support in extending the 
deadline for their extradition. 


At the meeting Cetin held with Gareth Evans, Australian 
foreign affairs and trade minister. it was stressed that the 
two countries, despite the geographic distance. have the 
will to develop bilateral relations. 


Cetin also attended the annual coordination meeting of 
the Islamic Conference Organization. Addressing the 
meeting, Cetin expressed Turkey's views on develop- 
ments concerning the Middle East peace process. Bosnia- 
Herzegovina, Azerbaijan. Cyprus and Afghanistan. 


Cetin later met with Kuwaiti Minister of Foreign Affairs 
Sabah al-Ahmad al-Sabah and assessed the situation in 
the region. She later met with Joe Clark. the UN secre- 
tary general's special envoy in Cyprus. A statement 
issued after the meeting. in which mainly the Cyprus 
question was discussed, noted that Clark was in favor of 
resuming work on the package involving the confidence 
building measures soon after the elections in the Turkish 
Republic of Northern Cyprus. 


Cetin and Iraqi Minister of Foreign Affairs Muhammad 
Sa‘id al- Sahhaf held a meeting at the Turkish permanent 
representation. At the meeting. al-Sahhaf told Cetin that 
Iraq expects positive developments on the lifting of the 
UN embargo. It was reported that Cetin expressed her 
views on the sale of Turkey's share of the 7 million 
harrels of oil currently within the Kurkuk-Yumurtalik 
pipeline and the repair of the line. 


At her meeting with Austrian Minister of Foreign Affairs 
Alois Mock, Cetin briefed him on his recent visit to 
Zagreb. It was reported that Mock told Cetin that the 
passive attitude of the international community regarding 
the developments in Bosnia- Herzegovina has encouraged 
the Armenians in their attacks on Azerbayan 
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Cetin held her last meeting of the day with Afghan 
Minister of Foreign Affairs Hedayat Amin Arsala. Arsala 
told Cetin that Turkey is highly regarded in his country 
and that, therefore, Afghanistan expects Turkey's help in 
attaining peace and tranquillity. [end recording] 


Asks French To Influence Armenia 


TA0110073093 Nicosia Bayrak Radto in Turkish 2030 
GMT 30 Sep 93 


[Text] Turkish Foreign Minister Hikmet Cetin has asked 
France to use its influence with Armenia to ensure that 
the Armenians withdraw from occupied Azerbayani 
territory and to stop the clashes. 


Cetin, currently in New York for the UN General 
Assembly meetings. met with French Foreign Minister 
Alain Juppe. In a statement after the meeting. which she 
described as very beneficial. Cetin said that the issues of 
Bosnia-Herzegovina and Azerbaijan were discussed in 
particular. Cetin reported that the French foreign minister 
agrees with her that the government and parliament of 
Bosnia-Herzegovina are justified in their demands, that 
the negotiations between the Muslims. the Croatians, and 
the Serbs must continue: and that the peace efforts must 
be supported. Cetin stressed that Juppe also shares the 
view that the world’s indifference toward the events in 
Bosnia-Herzegovina 1s encouraging the Armenians to 
intensify their attacks. Cetin remarked that she asked 
France to use its influence over Armenia to stop the 
attacks and end the occupation of Azerbayani territory. 


The Turkish foreign minister will address the UN Gen- 
eral Assembly tonight. 


French Defense Minister Arrives on Official Visit 


740110074793 Ankara Turkive Radvolari Network in 
Turkish 2100 GMT 30 Sep 93 


[Text] French Defense Minister Francois Leotard 
arrived in Ankara on an official visit this evening. He 
was received at Esenboga Airport by National Defense 
Minister Nevzat Ayaz. 


In a statement at the airport, Ayaz said that defense 
industry cooperation activities will be reviewed with the 
French minister. This visit will also accord the opportu- 
nity to explore new cooperation possibilities in this areca. 
Ayaz added. 


Leotard, in turn, declared that France welcomes Tur- 
key’s sincerity in its rapprochement with Europe 


10 ‘Terrorists, 7 Civilians Killed in Southeast 
Incidents 

TA3009154893 Ankara Turkive Radyolari Network in 
Turkish 18500 GMT 30 Sep 93 


[Text] Ten terrorists were killed in clashes with security 
forces near Bitlis’ Mutki, Bingol’s Genc, and Sirnak’s 
Cizre Districts. Three terrorists, one of them a woman, 
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surrendered to security forces in Surt and Elazig. One 
terrorist was caught in Mardin. 


Terrorists raided Baskonak village in Batman's Korkut 
District, killing seven persons. two of them children. and 
wounding three others. The wounded were taken to 
Batman State Hospital. Operations were launched tn the 
region to catch the terrorists who fled after the incident 


Ciller on Armenian Attacks, Oil Pipelines, EC 
Status 


143009165393 Ankara ANATOLIA in Turkish 1515 
GMT 30 Sep 93 


[Embargoed by ANATOLIA until 1830 GMT 30 Sep- 
tember] 


[Excerpt] [passage omitted] In a speech broadcast on 
TRT [Turkish Radio and Television] and private televi- 
sion channels this evening. Prime Minister Tansu Cilicr 
referred to foreign policy issues. Pointing out that her 
first visit abroad was to Russia. Ciller said that during 
this visit she held talks on internationally important 
political issues such as Karabakh and Bosnia- 
Herzegovina. She noted 


“Most important, however, we discussed Armenian 
attacks, namely the inhuman attacks on our Azer 
brothers. During our talks in Russia, we advocated the 
following: Not only must the attacks be stopped. but the 
Armenians must withdraw trom these territories. To this 
end. we must cooperate, and Turkey must be included in 
this cooperation. Turkey. Russia. and the United 
States—and if necessary or if so desired, Germany and 
France as well—must act together. Otherwise. the sta- 
bility in this region cannot be a lasting one 


“Furthermore. we raised the question of the project for 
transporting oil from Kazakhstan and the Caucasus to 
the Mediterranean and discussed these issues 
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“I said to them: Its physically and environmentally 
impossible to transport the ol via the sea anc the 
Turkish straits to the Mediterranean 


“We explained this maiter to them. Hence, nu became 
necessary to transport the onl to the Mediterranean .ia a 
pipeline through Turkey. I clearly stated that thas is inc 
only aliernative. As a result of the constructive approach 
of the Russian Federation as well, we started the work 
with a protocol tor pipeline options excluding the straiis 


“This isan catremely important step. The transportation 
of the oul via pipelines through the heart of Anatolia to 
the Mediterranean and Europe. rather than through the 
trans without touching Turkey is very beneficial for 
our country, — 


The prime minister explained that Turkey previousis 
decided to integrate with the EC and has begun reducing 
customs tariffs in line with caisiing agreements. Not 
that significa u distance has been covered 'n this area 
Ciller announced that specialized customs wall be intro 
duced in order io curd rap:diy increasing imports anc 
law will be enacted tor this purpose. Ciiler added 


This is a step to reduce Our imports through ro: 
resirictions. just like in other countnes. We v 


whatever the rest of the world 1s doing 


“Turkeys will also adopt additional measures ain 
integrating with the EC) The European Community has 


fasicd to tultill its Commitments vis-a-sis) Turb 

1980. We were also int samc Situation. bul ww 
have started fulfilling our commuiments.’ 

Ciller remarked that Turkey s membersiip ir | is 
discussed during her recent visit to Germar daing 
that Germany declared that it wall openly support this 
mose The prime minister noied that the promMoms ot 
Turkist residing in Gsermat! vere also raised 

4 


during her visu. Culler said that the German Gover 
meni should adopt the necessary measures against 
phobia and racism. which are currently threatening 
lite and property of our 


w7ens 
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